INation’s 
Business 


Munitions Programme 
Still in Abeyance 

placing of @ small initial “educa- 
sonal” shell order in Canada by the 
Br itish Supply Board does very 

jittle to solve the mystery of the 
pissing war orders, 

The Financial Post understands 
that this initial order is for a very 
pominal amount—the merest chicken 
eed in terms of a wartime effort. 
t is apparently part of the initial 
thor ization brought to Canada 

wtly in September by the advance 
carl of the British Mission. The 
paying programme at that time was 
icated on a peacetime, not a war- 
gme, basis. Only now is it being im- 
plemented. 

No programme of “war” buying, 

» fat as munitions are concerned, 
ai yet.been authorized or imple- 
mented. 

Canadians may still rightly ask, 
ewny the delay?” Has the Canadian 
Goverament been too “isolationist,” 

9 niggatdly in its negotiations? 
pat the Britishers made unreasdn- 
pie requests in seeking to tap Cana- 
dian resources “on credit,” rather 

‘oan arrange payment in gold or 
shrough repatriated securities?’ 

» . . 

No one seeks to underrate the 
gificulties faced in planning a co- 
qperative wat effort between Canada 
wd Great Britain. Our own unpre- 
paredness pri ior to September 1, the 
mexpected nature of the war itself, 
Ti. but two of the hurdles to be 

smmounted. The fact that important 

ials have already been accom- 
jished in respect of bacon, base 
pelals, mine sweepers and several 
gher essential items, indicates that 
vasiderable progress has been 
mde. Most serious delays have 
en in making use of our highly 
developed steel mills and machine 
gops, capable of turning out shells, 
pos, equipment and other muni- 
toss of modern mechanized war- 
tre. To date there has been little 
allay the fear that precious mom- 
gis are being wasted by failure to 
ceate in Canada a secondary source 
dsupply for Allied war munitions. 
Canadian industry cannot be put 
ma wartime basis overnight. Yet 
ws the days go by there is increasing 
M@westioning as to why so little action 
s bten taken toward permitting 
m(anadian industry to prepare itself 
o making a worthwhile contribu- 
in to the Allied war effort. 
j o o ” 
Shitain's Lead 
n War Criticism 
British newspapers provide clear 
midence that folks in the Old Coun- 
ty have not destroyed democracy 
order to win a.war for democracy. 
press of the United Kingdom 
bw firmly. united behind the war 
iort as the press of Canada. ‘But 
te ress in England reserves the 
tht of outspoken criticism »of the 
vernment’s policies and’ methods 
fighting the war. ~ 

One can scarcely. pick up a daily, 

weekly or monthly journal from the 

Motherland without reading some 

ritical comment on official policy. 

fo effort is made by officialdom to 
suppress or modify such ‘criticism. 

Rather it is regardeti as a healthy 

vidence of the spirit of the people 
ed a prophylactic to such evils as 
hampered our effort in the last war. 
* ” . 
In Canada we may well follow 
that example. Some newspapers 
mee—as fervently loyal to Canada 
aud the Empire as any newspapers 
we have—have reserved the right of 
toistructive criticism, Other news- 
Papers have surrendered it. One, at 
last, of the country’s leading daily 
lewspapers will not even run news 
Torts of criticisms made of the 
Government by other people. 

The Owen Sound_ Sun-Times is 
tother hewspaper that feels that 
icism is unwise. It asks if critics 
« government policy realize that 
hey are “giving aid and comfort to 
the enemy,” Specifically it puts that 
festion to Dr. Manion, Col. Drew 
wd Premier Hepburn and it refers 
ope criticisms that have appear- 

ti in The Financial Post, 

Itadds this comment: 


“In this free country people have 
he right to criticize; but they 
should use judgment in the content 
aid manner of their criticism. 
Whatever may be the necessity, 
the foundation or the good faith of 

heir criticism, is it wise to leave 
found for others to picture Can- 
ada as a divided country where 
the people are quarrelling among 
themselves? _ The Federal Govern- 
Ment, in close touch with the cen- 
te of the Empire, should know 
What is wanted and what to’ do 
better than the outsider.” 


The Financial Post believes that 
Mest thoughtful Canadians will hold 
tother view, the view that intelli- 
mt constructive criticism is as 
“stable in times of war as in times 
e Peace. In England there is no 
oe Obedience to the dictates of 
a € Central authority, there need be 
Mine in Canada. The press, political 
a and the public generally 
= ud watch their government 
"si ties vigilantly, giving en- 
wragement, voicing words of praise 
— deserved but criticizing 
okly when mistakes are made. 
Criticism with a purpose will 
om the Government on to greater 
wereged It will prevent those 
op and mistakes that came so 
*¢ to losing us the last war 
* ° + 

spsurd to Argue 

orl-wave “Untriendly” 


"€ Canadian Government is said 
bave abandoned the idea of 
ns 1 short-wave broadcasting 
“ation. It fears it might be accused 
= ‘2 Lo influence opinion in the 
States. Ottawa has appar- 
(Continued on page 2, col. 3) 


To Pacifist 


i 


Origin and Promotion of "Witness Against the| o 
War" Linked With Organizations With Demon- 


strafed Radical Leanings and Policies 


Ontario authorities have apparent- 
ly dropped their plan to act under 
war legislation against the signa- 
tories of the recent “Witness Against 
the War” _ Statement, endorsed by a 
number cf ministers and laymeh of 
the United Church of Canada. 

Origin of the document was attri- 
buted by Hon. Gordon Conant, 
attorney-general of Ontario to a man 

“outside of Ontario,” who belonged 
to the Fellowship | of Reconciliation. 
Mr. Conant cited “a reliable author- 
ity” to identify this body as a “radical 
pacifist organization using the cloak 
of religion to spread Communist 
propaganda.” 

The Financial Post has conducted 
an independent investigation into the 
origins of this anti-war declaration, 
issued when the nation was at war. 
Its investigation reveals that the 
shadow. of Communist-leftist influ- 
ence lurks in the background of this 
pacifist declaration, which aroused 
so much concern among Canadian 
citizens united in an effort to win 
the war. 

Joint Declaration 

The non-participation declaration 
in question was published some 
weeks ago in the United Church 
Observer, a Toronto fortnightly 
publication, which is the official 
organ of the United Church. It was 
in the form of a letter to the editor 
headed: “A Witness Against the 
War.” Taking the form of a joint 
assertion of disapproval of the pres- 
ent war and conscientious unwill- 
ingness to participate in any activity 
directly connected with war effort, 
the document was signed by some 
70 men. 

This roster, and a supplementary 
list of signatories published in a 
later issue of the Observer, consisted 
chiefly of United Church ministers. 
However, some church laymen sub- 
scribed to the declaration. 

Source of Statement 

Direct and careful investigation by 
The Financial Post on its own ac- 
count reveals that the information 
on which Mr. Conant based his 
statement gave only a partial pic- 
ture of the development of the anti- 
war “witness.” In the drafting and 
promotion of the document, not one 
but at least three leading members 
of the Fellowship of Reconciliation 
were prime movers. Furthermore, 
@ large proportion of the signers of 
the declaration — perhaps 3%, it 
would appear—are members of the 
F. O. R. 

‘It-also develops that the author of 
the original draft of the pacifist 
avowal is a member of both the 
F. O. R. and the Fellowship for a 
Christian Social Order, which even 
its own members describe as a 
“radical Christian” group seeking 
reform ‘of social, economic and 
political conditions. It is deemed to 
have given a sympathetic ear if not 
encouragement to, at least some of 


Gypsum, Lime 
Earnings Rise 
Company May Show 
Earnings of 50 Cents a 


Share on Common 


From Our Own Correspondent 

MONTREAL.—Earnings of Gyp- 
sum Lime and Alabastine, Canada, 
Ltd., for the year ended Nov. 30 are 
higher than in any year since 1930. 

The company’s annual report will 
not be available until early in 1940, 
but it is known that earnings are 
well ahead of recent years. In fact, 
expectations are the company will 
show a net profit equivalent to be- 
tween 40 and 50 cents a share oneits 
common stock. In the year ended 
Nov. 30, 1938, the company earned 
17 cents a share. 

Sales of the company in the 12 
months ended Nov. 30 showed a good 
improvement over the previous 
year. This is especially true of the 
building materials division, sales of 
which reflected the prewar increase 
in building activity. 

Operations of Standard Lime Co., 
a subsidiary, have also been better. 
In 1937-38 this company had an Op- 
erating loss. For 1938-39 it is likely 
to show a small profit. Improve- 
ment in the operations of this com- 
pany is largely due to increased sales 
of lime to pulp and paper companies. 

As a result of the improvement in 
earnings, working capital has in- 
creased from the $775,822 reported 
at Nov. 1938. 

Official information is lacking, but 
the company is reported to have 
purchased an additional amount of 
its 5%% first mortgage bonds for 
sinking fund purposes. Bonds for this 
purpose were purchased by the com- 
pany in each of the past four years, 
a total of $431,500 being held a year 


ago. 


Coming 
In The Post 


Short war or long war? That is 
the question most frequently asked 
today. 

Upon this factor hinge many 
important developments in the eco- 
nomic and business field. Two 
authorities will present the pros 
and cons of the situation in an 
early issue, another will describe 
just what modern war means to 
industry, 

And more special articles on 
investing in wartime, _ 


the policies and activities of Com- 
munist, Socialist and other leftist 


groups. 
The F. C. S. O. is cited among the 
radical and leftist organizations 

listed in “The- Red Network,” an 

exposé of Communist-leftist salou 
sive activity in the United States, 
published a few years ago by Mrs. 


S. O. was merged with the Fellow- 
ship of Reconciliation in 1929, but 
local groups and members appear to 
be still active in Canada on a separ- 
ate basis. 
Parallel Statement 

It is interesting to note that the 
issue of the United Church Ob- 
server after that containing the 
“Witness Against the War,” carried 
a statement on “Christians and the 
War” from the national executive 
of the F.S.C.O. While it did not 
adopt or recommend a pacifist 
stand, it blamed the war on a 
variety of causes. These included 
“God's judgment on a sinful world”; 
the “rottenness of our | corporate 
life’; toleration of “an acquisitive 
society which breeds war”; and per- 
mitting “in the midst of widespread 
poverty, a prosperity due in no 
small measure to the sale of war 
materials to aggressor nations.” 

Among suggestions for the re- 
sponsibilities to be assumed by 
Christians in the war, the statement 
proposed working for “freedom of 
speech, freedom of assembly, the 
rights of unemployed and depend- 
ents, the rights of workers to organ- 
ize and bargain collectively.” Such 
phrasing can be found in many a 
manifesto of leftist organizations. 

“Radical Pacifist” ‘Body 

In “The Red Network,” extensive 
roster of Communist-leftist and 
sympathetic organizations in the 
United States, the Fellowship of 
Reconciliation is classed as “a 
radical -‘pacifist’/ organization. of 
about 10,000 members employing 
Christian terms to spread Commun- 
istic propaganda.” 

Also, the book’s roster of “Who is 
Who in Radicalism” cites John Nevin 
Sayre, executive head of the 
F. O. R.. organization in the U. S.; 
J. B, Matthews, joint F, O. R. secre- 


RECORD GRAIN MOVEMENT — 


Over 50 million bushels of wheat 
moved out of the twin ports of Fort 
William and Port Arthur during the 


last half of November and this record 
volume is expected te continue in 
December so long as the Great Lakes 


Problem (Pose tt) 


L POST _ 
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J. A. Smith photo. 


‘remain open. British shipping is be- 


ing requisitioned for Canadian wheat 
shipments. 


Ebb-Flow of War Trade 


Current Favors Canada 


Major Trends Now Beginning to Emerge From 
Rapid Changes and Confusion — See Benefit 
for Dominion from Wartime Realignment 


From Our Own Correspondent 


Highlights 


Canada’s wheat marketing problem 
has been solved for the duration of 
the war, is the conclusion highlight- 
ing a staff'survey of war’s reaction 
on the mammoth grain growing in- 
dustry. While prices may cause 
complaints and lack of shipping 
hold up export at times; war de- 
mand should assure a volume of 
shipments that will absorb even the 
bumper crop of this year. 

War Solves Wheat Problem—p. 11. 


Mining share prices appear to have 
drifted back to prewar levels, 
though an early flurry at outset of 
the war gave promise of a more 
buoyant trend. What has happen- 
ed and why is analyzed by Staff 
Writer Brice McKinnon. 


oF ~-War Bogs Down—p. 19.» - ---. 


Sayre has been associated with the 
American Civil Liberties Union; a 
Red-influenced organization, 
Among those who have been prom- 
inently identified with the American 
F. O. R. are Roger Baldwin, sup- 
porter and participant in Communist 
and Communist-inspired activities, 
who served a federal prison sentence 
in 1918-19; Scott Nearing, listed in 
“The Red Network” as a “very 
prominent Communist,” who was 
(Continued gn page 2, col. 2) 


$90 Newsprint 
To June 30 


International Paper. Co. 
Extends Present Price 
Through Second Quarter 


From Our Own Correspondent 

MONTREAL. — R. J. Cullen, 
president of International Paper Co., 
has announced International is ex- 
tending its present newsprint prices 
until June 30, 1940, without change. 
This means that the company will 
maintain the price of $50 a ton for 
New York delivery, with a differ- 
ential for other areas. 

It contrasts with a $50 price re- 
cently announced by Great North- 
ern Paper and other American oper- 
ators for the second quarter of next 
year. Previously the Great North- 
ern group had been selling paper 
at $2 a ton less than International 
and the Canadian mills price. 

The doing away with the differ- 
ential is looked upon as greatly 
strengthening the market position 
in the United States of Interna- 
tional and other mills adhering to 
the same price policy. Continuance 
of the present price by Inter- 
national, which will undoubtedly be 
followed by the Canadian mills, is a 
strengthening of the industry’s pol- 
icy to maintain an orderly news- 
print market. 

At the outbreak of war Canadian 
mills announced they would seek 
to keep the newsprint market stable 
and would extend the $50-a-ton 
price for 1939 .through to the end 
of the first quarter of 1940. 


Bonds were given their —_ 
place as investment standbys in 
80% of the portfolios entered in The 
Post’s “Investment in’ Wartime” 
contest. C.P.R. and Price Bros. 
issues were most repeatedly favor- 
ed it is shown in a study of the 
entries. 
Bond Choices—p. 11 


Newsprint supplies from Finland and 
Sweden, an important world source 
in recent years, appear likely to be 
choked off by developments arising 
cut of the Russo-Finnish war. 

Finn-Swedish—p. 13. 


General Index on p. 2. 


Canada at War 


Investing in Wartime—p. 14, 15 
Ottawa Controls Bacon Deal—p. 17 
The Home Front—p. 10 

War Bogs Down Mine Shares—p. 19 
War Solves Wheat Problem—p. 11 


Eaton's Open 


At Vancouver 
‘Mail Order Warehouse 
and Showroom For Heavy 
Goods Established 


From Our Own Correspondent 
VANCOUVER.—The T. Eaton Co. 
has established a mail order ware- 
house and sales floor here on Gran- 
ville St. for heavy goods. 


In an announcement the company 
says that, commencing with the is- 
sue of the spring and summer cata- 
logue in January, British Columbia 
customers are invited to send their 
orders for heavy merchandise to the 

w branch. As shipment will be 
made from Vancouver, rather than 
from Edmonton as in the past, a 
saving in delivery time is expected. 
Orders for lighter lines and wear- 
ing apparel will still be sent to 
Winnipeg. 

+ On the sales floor customers will 
be able to examine at first hand a 
representative line of heavy goods. 


Shawinigan is Constructing 
St. Lawrence Power Line 


MONTREAL,—Shawinigan Water 


& Power Co. has deposited plans 
with the Minister of Public Works at 
Ottawa, covering the construction of 
four’ overhead transmission line 
crossings to be built over the St. 
Lawrence River 


into various contracts, including one 
with the British Government, which 


call for a, greatly increased seale ot 
operations and, in turn, will require 


Our Own Correspondent 


several thousands h.p. of elegtrical 
energy. 

Present line facilities are not large 
enough to take care of the increased 
load, and to that end Shawinigan is 
building a new line from the north 
to the south shore at a point just 
about opposite Sorel. In all an out- 
lay of around $500,000 is planned and 
the work will take several months 
to complete. 

The main towers will\be 375 ft, 
high and the span across the river 
will be approximately 3,900 ft., with 
the transmission line suspended 170 
{t. above the water at its lowest 
point, The line has been designed 
to carry 110,000 volts. 


OTTAWA.—Trade experts in the 
Government service are striving to 
keep abreast of the ever-changing, 
ever-baffling panorama of wartime 
trade. 

They are sure that as the war pro- 
gresses, the foreign trade of Canada 
will increase, But they are unable 
to predict the extent or the direction 
of the increases, Right now, they 
are finding the utmost difficulty in 
seeing 48 hours ahead. Even the war 
itself is proving less complex and 
baffling than the task of carrying on 
trade under war conditions. 

Canada’s outflow and inflow are 
wre | affected in a thousand differ- 

and every hour adds to 
‘is 


business at the rate of about 
a3 fllions per year and while 
everyone agrees that the total will 
rise, nobody khows where and to 
what extent there will be losses and 
gains. \ 
Direct Effect 

To begin with there is the direct 
effect of the war upon trade. Our 
exchange of goods with the enemy 
is stopped, which means a loss of 
$11.5 millions in imports and $14.6 
millions in exports, Our trade with 
Russia has about ceased but, so far 
as direct trade is concerned, this is 
only a flea bite. 

Our trade to the Baltic countries 
which have either become dominated 
by Russia or, like Finland, are now 
being smashed up with the hammer 
and sickle, is likely to disappear. 
Poland itself has disappeared. — 

It is useless to try and assess what 
these actual war developments have 
cost this country. Much of the trade 
was done indirectly. Much of it may 
have been on account of other coun- 
tries. 

Effect on Shipping 

Next in importance comes the ef- 
fect of the war on shipping. The 
sub campaign plus the need for 
Britain and France to mobilize their 
merchant shipping for war purposes, 
has caused acute shortage of ship- 
ping on Canadian trade routes, Ac- 
cording to statements in the British 
House of Commons this shortage is 
now being rapidly relieved on Cana- 
dian Atlantic routes. But Vancouver 
will feel the pinch. 

The lack of shipping adequately to 
serve Vancouver is directly related 
to the decision of the Government 
to advance $25 millions for additional 
railway facilities. Much of the ton- 
nage that moved outwards through 
Vancouver will now have to be 
hauled eastward by rail. But, again, 
the exigencies of. war /will compel 
shipping to be sent to Vancouver to 
haul lumber to Britain. 

Britain’s supplies of lymber from 
the Baltic, including Russia, were 
dwindling rapidly before Russia 
attacked Finland... This source of 
supply for Britain may now be con- 
sidered closed. 

Atlantic Problem 

But as the mists clear away from 
the shipping situation, it is being 
revealed that Britain and France are 
concentrating their ships on the most 
efficient route—the North Atlantic. 
This makes more acute the problem 
of exporting Canadian goods to the 
seven seas. Much of our exports to 
the Far East, to Africa, South Am- 
erica, the Mediterranean, and to the 
Antipodes will have to be carried in 
other than British bottoms. 

' The advantage, therefore, of the 
recent ruling in Washington where- 
by Montreal, Quebec, Saint John and 
Pacific ports are left open to U. S. 
ships, becomes obvious. But it is 
impossible as yet to come to Rf 
judgment on the shipping situa 

Not until the long range effect of 
the sub campaign is known will this 
‘picture be clear. 

Currency and Exchange 

Two other factors operate con- 
stantly to confuse and bewilder the 
trade experts. 

The first is currency. During the 
world war of 1914-18 there was no 
currency instability, The gold stand- 
ard applied throughout, greatly 


‘simplifying the task of importers and 


exporters. But in this war there is 


almost a complete absence of cur- 
rency stability and there is, as well, 
a constantly changing body)of regu- 
lations, licenses and other direct 
governmental interferences. 

So far as exchange is concerned, 
the world seems to be rallying into 
two main groups—the sterling group 
and the dollar group. In between 
the two are numerous important 
countries who either elect not to 
belong to either of the large groups 
or who have yet to make up their 
minds, 

The’ sterling group, of course, fol- 
lows Britain and the currency in 
these countries is at a heavy discount 
in the dollar area. which is domin- 
ated by the United States, Canada 
stands midway between the two and 
other countries such as Norway, 
Sweden, Denmark, Holland, Belgium 
and so on are in. various positions. 


Trade Influences 

By and large, it is true to say that 
Canada’s position with the sterling 
area encourages imports and dis- 
courages exports. With the United 
States and the dollar group, on the 
other hand, our position aids exports 
and impedes imports. 

Until the boundaries of each of 
these areas is clearly defined, which 
may not be until after the war, it 
is simply impossible to translate this 
currency situation into terms of 
trade. But it is rapidly becoming 
clear that the sterling area is trying 
desperately hard to coop itself in, to 
become self-sufficient, to conserve to 
the greatest possible exient its pur- 
chasing power. 


Trends Developing 

The major trends of the war, it is 
believed, are only now beginning to 
appear. On the surface there appear 
endless disturbances in the form of 
regulations, licenses, surtaxes of one 
kind and another. But undernéath, 
the current is beginning to flow 
Canada’s way. 

In 1914-18, Britain lost heavily~in 
export markets to the United States: 
The reason was obvious. Countries, 
particularly South American coun- 
tries, sold their produce in Britain. 
They were paid in pounds but they 
were unable, owing to war condi- 
tions, to buy the goods they desired 
in the British market. Therefore, 
they transferred their pounds to New 
York and used the dollars to buy 
what they needed in the United 
States. 

But in this-war, such a transfer 
can only be made at a staggering loss 
on exchange. The developments to 
date indicate that much the same 
difficulties will arise. Britain will 
have trouble maintaining her peace- 
time outflow of export goods, while 
her purchases will be maintained. 
But British pounds can be trans- 
ferred to Canada much more advan- 
tageously than to the United States, 
because a pound will buy more Can- 
adian than United States dollars. 


St. Lawrence Plan 
Advances 


"’ From Our Own Correspondent 

OTTAWA. — Washington’s fore- 
cast of a St. Lawrence power and 
seaway treaty being signed before 
the New Year seems to be moving 
toward fruition. 

Last week, Dr. Hogg, chairman 
of the Ontario _ Hydro-Electric 
Power Commission, visited the 
Capital to discuss with depart- 
mental officials the terms of an 
agreement between Ontario and 
the Dominion Government as to 
division of costs. 

Hydro’s chairman has also 
visited Washington where an 
equally warm welcome was ac- 
corded him. Since both Washing- 
ton and- Ontario are eager for im- 
mediate action on the seaway, the 
_only stumbling block would now 
appear to be a disposition on the 
part of the Canadian Cabinet to 
demur at being hurried into this 
huge undertaking. 


Commonwealth Issues Cus- 
toms Order Affecting Non- 
sterling Nations 


Canadian exporters are much con- 
cerned over the new customs regu- 
lations announced by the Australian 


average of $32 millions of merchan- 
dise annually to the commonwealth 
and a great part of this trade is be- 
lieved to be in jeopardy. 

“If these restrictions are enforced 
to the letter and according to our 
present information,” said one auth- 
ority to The Fixiancia] Post, “the re- 
sult will be very serious.” 

The restrictions, according to the 
official announcement, apply to im- 
ports from non-sterling territories, 
which term includes Canada, New- 
foundland and Hong Kong. 

Four Categories 

Goods imported by Australia are 
graded by the new regulations into 
four categories according to degree 
of importance. Goods in categories 
A. B and C may be imported under 
license during the first two months 
of the licensing period dating from 
Dec. 4. This license will permit im- 
port of the commodities listed, up to 
one ‘sixth of the total value of the 
imports of: the ee item dur- 
ing the 12 months e June 20. 

This at present is interpreted as 
meaning not more than one sixth of 
last year’s full imports can be 
brought into Australia in two months 
licensing period, which implies no 
change for the time being. At the 
end of two months, however, it is 
expected the matter will come up 
again for revision: 

But licenses to import goods in 
category. D will not be granted at all 
unless very special reasons exist. 

The list of commodities in category 
D is a lengthy one and includes such 
items as : 

Malt and spirituous liquors, tobacco, cig- 
arettes. cigars. 

Sugar, syrups and molasses. 

Agricultural animals, bacon, dairy prod- 
ucts, fish, meats. « 

Textiles, metals and eeey includ- 

agricultural machinery 
_pisctrica 1 equipment, pumps, tools, locks, 
Paints, gypsum, eee wicker and cane, 
including furnitu 


Timber and plywood. 
Hides, leather and rubber. 
Vehicles, including motor vehicle parts, 
assembled. 


chassis 
Asbestos cloth, rope and cordage. 
Pig lead and copper in matter 
Transit Goods Exempted 

The new order does not apply to 
goods in = on Dec. 1 provided 
importation is by Feb, 29, 
1940, Nor does it apply to goods on 
order for which drafts have been 
drawn and letters of credit estab- 
lished prior. to Dec. 1, 1939. 

In the case of other goods license 
for import will not be granted if they 
are in category D. Even if in cate- 
gories A, B or C, license will not be 
granted if the values are appreci- 
ably in excess of 1/6 of the value of 
the Australian importer’s total im- 
portations of the same goods in the 
year ended June 30 last. 


Montreal Power's Output 
Sets Record in November 


From Our Own Correspondent 

MONTREAL. — Montreal Power 
reports electricity output for con- 
sumption in the Montreal crea dur- 
ing November as the highest record- 
ed in any month in the history 
the company. Output amounted to 
115 million kilowatt hours as 
against 104 million in Nov., 1938. 
This brings output fer the first 10 
months of 1939 to 1,093 million 
kilowatt hours, compared with 1,027 
million in the same period last year, 
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ae on Educational 
sis of Moderate Propor- 
tions — British Deal 


The shell order ‘placed with 
Massey-Harris Co, this week On be- 
half of the British.Government is | 
primarily an educational order, The 
Financial Post understands that its 
dollar value comes nowhere near 
approaching the $5 millions figure 
suggested in some accounts. 

Though small in itself, the order 
is significant in that it will allow 
Massey-Harris to secure the neces- 
sary machinery and get its plant into ' 
condition for speedy production on 
a large scale. 

At least two other. small British 
shell orders have been placed with 
other firms, it is said. Total value 
all orders is believed to be well und 
under $1 million. 

As The Financial Post has been re- 
porting, businessmen gare convinced ~ 
educational orders must be given 
now if Canada is to play her part in 
the Empire effort promptly and ef- 
ficiently. 

Limited Information 

Despite the announcement of- 
Prime Minister Mackenzie King that. 
more information regarding Canada’s 
war effort was to be given to the 
public, and the desire of some lead- 
ing administrative figures to do s0, 
the public has little or no assurance 
that Ottawa announcements regard- 
ing war supply purchases are either 
complete or up to date. One Gov- 
ernment official, for instance, has 
suggested that nothing should be 
announced about war orders until 
after the order has been completed 
or partly so—which would likely 
mean a.delay of several months or 
even years. 

Up to Nov. 21, the War Supply 
Board has announced, it has awarded 
contracts totalling $45 millions for 
war materials and defense projects. 
The Government likes to include asa 
“war” order the additional $25 mil- 
lions it is spending on new equip- 
ment for the railways. 


Details of Orders 


That amount of $45 millions is 
made 7 as eae aircraft, $14 


‘| order for 30 steel anti-submarine 


“whalecatchers.” Ten of these were 
to be bought by the British Govern- 
ment, 20 by the Canadian at about 
$40,000 each, or $12 millions for the 
lot. While this order Has not been 
officially confirmed, it seems that it 
does or will exist. It is not clear 
whether this is included in the orig- 
inally announced total of $45 mil- 
lions. 

In anticipation of sharing in this 
business, two Pacific coast shipbuild- 
ing firms are building new graving 
docks at a reported total cost of 
$100,000. 

Aircraft companies still await the 
big orders, rumors of which have 
been circulated widely. National 
Steel Car, which has been build- 
ing Lysander craft for over a year, 
recently flew the first in test flight 
and is now engaged in further en- 
largement of its plant. 

Canadian Associated Aircraft is 
believed preparing to produce 
Sterlings, twin-engined, long-range 
craft. Aircraft orders placed since 
September are officially stated to 
involve 125 craft; value around $14 
millions. 

National Steel Car has been busy 
on a shell order for the British Gov- 
ernment for over a year now, the 
output believed to be around 12,000 
weekly. 


British-Canadian Export 
Co-operation Evidenced 


Evidence is already available that 
certain British firms are working 
along the lines advocated in The 
Financial Post last week on the 
basis of the proposal by John E. 
Goodison, Sarnia, Ont, They are 
arranging to have export markets 
supplied from Canada where there 
is danger of interruption of sup- 
plies, 

It is known that trial shipments 
of Ovaltine are being made by A. 
Wander Ltd., Peterborough, to the 
British West Indies to the order of 
the parent company in Britain. 

One of the larger plumbing and 
pipe manufacturers in. England has 
been negotiating with an Ontario 
firm to arrange for the manufacture 
of certain of their products in Can- 
ada. e 

Mr, Goodison’s own firm has re- 
ceived enquiries from’a_ British 
exporting firm for 75,000 plow 
shares and several thousand other 
parts for plows. The former source 
of these parts had been Czecho- 
Slovakia. The Goodison firm turned 
the order over to another Canadian 
farm implement concern. There are 
other examples as well. 

C. M. A, Moves 


The Canadian Manufacturers’ As- | 1 


sociation has taken up the idea and 
is circularizing its members to 
ascertain views on the subject. One 
objective is to convince the British 
manufacturers and exporters that 
Canada is not trying to’steal their 
markets, but is rather offering serv- 
ices for the period of war need and 
subject to definite arrangement 
directly between the companies con- 
cerned. 

Under normal circumstances there 
would be little chance for such a 
move. When an importer in a 
South American country, for ex- 


ample, finds that improving pros- 
pects show that he will need more 
than his usual supply, he ordinarily 
gets in touch with his regular 
source of supply, probably in Great 
Britain, If this British manufacturer 
is busy with war orders and unable 
to supply the goods,‘he will nor- 
mally reply to the prospective im- 
porter to this effect, thus causing 
some delay. 

The importer then will. look 
around for another source of supply 
and repeat his enquiry. But the 
initiative for finding a supplier 
will be left to the buyer. 


C.P. R. Smelters 


Income Down 


Payments This. Year Are 
Reduced 50 Cents a Share 


From Our Own Correspondent 
MONTREAL, — Canadian Pacific 
Railway income from its investment 
in Consolodated Mining and Smelt- 
ing Co. will amount to $3,365,000 this 
a a reduction of $841,250 from 


In addition to its regular semi- 
annual dividend payable Dec. 30, 
Consolidated Smelters has declared 
an extra dividend of $1 a share. This 
wee oa ae ee for the cur- 
rent year to $2 a share as compared 
with $2.50 a share in 1938. The C.P.R. 
holds -1,682,500 common shares of 
Consolidated Smelters. 

Arthur B, Purvis, president of 
Canadian Industries Ltd., has been 
elected to the ‘board of directors of 
Consolidated Smelters to’ fill the 
vacancy caused by the death of Sir 
Charles Gordon, : 





FINE APPAREI 


GIFTS HE 


Imported ‘real silk py- 

jamas in plain shades. ‘ 
Suit 8.50. “Huntingdon” 

High-Rise Cotton Broad- 

cloth Pyjamas in smart 

stripes or plain shades. 

Suit 5.00. Other Pyjamas 

suit 2.00 to 10.00, 


WILL WEAR 


Choose them at the — 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 


————— 


EATONS - COLLEGE STREET 


Obituaries 


R. D. Fudger, chief underwriter 
Wawanesa Mutual Insurance Co. 
Toronto office, aged 47, at Toronto. 

George F. Ancrum, one-time treas- 
urer Canadian National Railways 

“and associated companies, aged 66, 
at Montreal. 

W. J. Uren, formerly assistant gen. 
eral superintendent, Canadian Paci- 
fic Railway, aged 67, at Montreal. 

L. J. W. Benison, president Benison 
Co., advertising agency of Montreal, 
and formerly vice-president McCon- 
nell & Fergusson (now McConnell, 
Eastman & Co. Ltd.), aged 52, at 
Montreal. 

George Rothwell, director of pro- 
duction service, Dominion Depart- 
ment of Agriculture, aged 55, at Ot- 
tawa. 

S. T. Sheppard, formerly secretary- 
treasurey, Aikenhead Hardware Lid., 
aged 82, at Toronto. 
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DIVIDEND NOTICES 


M°COLL- FRONTENAC OIL 
COMPANY LIMITED 


Preferred Stock Dividend No. 48 

NOTICE IS HEREBY GIVEN that a 
dividend of $1.50 per share being at the 
rate of 6 per cent per annum has been 
declared on the 6 per cent cumulative 
Preferred Stock of McColl-Frontenac 
Oil Company, Limited for the quarter 
ending December 30, 1939, payable Jan- 
uary 15, 1940, to shareholders of record 
-— close of business December 30, 


By Order of the Board. 
FRED HUNT, 


Secretary. 
November 29th, 1939. 
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broadcasting to tell Canada’s story 
in Europe, in England and in South 
America, as well as in the United 


need has become more insistent. 

In addition to ordinary peace- 
time arguments there is the added 
need for dispelling false rumors 
maliciously spread in the U.S. about 
restrictions placed on tourist trade, 
There is the need for telling British- 
ers and English-speaking peoples in 
all parts of the world the policies 
and achievements of this country in 
time of war. There is.the need for 
interpreting Allied war aims to the 
American people to offset the false 
and misleading propaganda in that 
Cantey. * 6s 


In terms of what Canada is spend- 
ing for destructive weapons to fight 
this war the outlay to erect and 


Red Influence Linked 


(Continued from page 1) 
indicted in 1918 under the U. S. 
Espionage Act as the author of an 
anti-war pamphlet and has been 
active in many Communist and 
leftist activities; and Paul Jones, 
classed in “Red Network” as a 
Socialist and Communist sympa- 
thizer. 


Leftist Flavor Denied 

Members of the Canadian F. O. R. 
wing are insistent in their denials 
that the F. O. R. in either Canada 
or the U. S. is a Communist-leftist 
body, or gives encouragement or 
sympathy to leftist groups. In 
support of this, they cite persistent 
attacks which, it is said, have been 
made by the F. O. R. on the’ League 
for Peace and Democracy (formerly 
League Against War and Fascism). 
This body is well known in both 
Canada and the United States as a 
Communist set-up, inspired and 
directed from Communist-Soviet 
sources, 

The Fellowship of Reconciliation 
is declared by its friends to have 
been the chief antagonist of the 
League on this continent, and to have 
actively exposed its objective of 
disseminating Red propaganda under 
a cloak of peace advocacy and cor- 
ralling “pink” and “bourgeois.” sup- 
port for the Red-inspired “united 
democratic front.” 

It is said by some F. O. R. mem- 
bers in Canada that an effort a few 
years ago to expand the scope of the 
American F. O. R., and take it along 
more radical paths led to a split in 
the organization and withdrawal of 
a certain faction. They also contend- 
ed that the F. O. R. and Communist 
policies are basically opposed, in 
that Communism regards violent 
seizure of power as an integral 
means to attain its ends while the 
F. O. R. seeks to resist any resort to 
violence in relations between indi- 
viduals, classes, races or nations, The 
F. O. R. espousal of brotherly love 
and reconcilation is the antithesis of 
Communist doctrine, it is argued. 

Reference to Jesus 

There is evidence to.show, how- 
ever, that the avowedly Christian 
inspiration and aims of the F. O. R. 
do not spring entirely from religious 
convictions. Decidedly practical, 
untheological motives for the em- 
phasis on the Christian charactér of 
F. O. R. are revealed in an F. O. R, 
pamphlet setting forth its position. 
This urges adherents to stand ‘fast in 
“Position A” and “keep central and 
typical the reference to Jesus.” 

This, it is explained, is “to influ- 
ence churches and the Student 
Christian Movement and to secure 
their co-operation in spreading radi- 
cal Christian views on war econom- 
ics and race issues.” Such a line of 
policy would also be useful, it is sug- 
gested, “for demonstrating left wing 
Christianity.” 


Room for Common Ground 

Be that as it may, both the past 
record and present policies of the 
F. O. R. and ifs officers appear 
to offer F. O. R. and leftist ad- 
herents much» common ground. 
Current pamphlets issued by the 
New York headquarters of the 
F. O. R. suggest that action by “reso- 
lute and disciplined groups... might 
be enough to turn the scales of 
national decision against entering a 
popular war.” This conceivably 
could cover rfot only pacifist propa- 
ganda, but the “resolute and dis- 
ciplined” attempts of Communist 
agents to sabotage united Canadian 
effort in the present war. 

The same pamphlet recommends, as 
a substitute for defensive war in 
event of aggression, resort to “non- 
violent coercion” such as “the strike, 
boycott, civil disobedience and pas- 
sive resistance.” \Presumably such 


\ 


rapidly increasing number of pacifist 
revolutionists may function corpor- 
ately.” 

The inference seems to be that 
anyone interested in revolutionary 
pacifism would also be interested in 


other leftist objectives. 
Similarity of Aims 

The statements of basis and aims 
of both the American and Canadian 
F. O. R. groups are of closely similar 
wording. One clause promises effort 
to achieve “a social order in which 
none will be exploited.” However 
commendable may have been the 
motives of including such a clause, 
any suggestion that a new social 
order is necessary to prevent: ex- 
ploitation of individuals or greups. 
is right down the leftist alley, » 

The Canadian organization of the 
F. O. R. is a somewhat nebulous 
federation of some eight or ten local 
groups, and scattered individuals. It 
is a more or less autonomous body 
with no visible direct affiliation with 
either the American organization or 
the international F, O. R. in London, 
Eng. However, the official leafiet of 
the Canadian section declares it 
works in close co-operation with the 
American Fellowship and recom- 
mends subscri.tion to the U. S. 
group’s journal. é 

The leaflet says that association 
with the International F. O. R. is 
planned, but Canadian members say 
their lication to affiliate was 
turned down because of variations 
made in the Canadian group’s state- 
ment of aim. 

While neither the American nor 
the Canadiah F. O. R. as organiza- 
tions appear to have sponsored the 
anti-war declaration published in 
Toronto, chief momentum for the 
avowal was given by F. O. R. leaders. 
Inevitably a factor must have been 
the background of F. O. R. policies 
and pronouncements to which these 
men had been exposed over a period 
of years. 

Originated at Conference 

Originator of the “Witness Against 
the War” was Rev, R. E. Fairbairn, 
of Bracebridge, who drafted the 
original text as a result of discussion 
with others of like mind. This dis- 
cussion took place at the Lorraine 
Camp, an annual autumn conference 
of United Church ministers in north- 
ern Ontario districts, which this year 
was held at the time of the outbreak 
of the war. 

After drafting and revising the 
declaration, and obtaining some 10 
or 15 signatures for it, Mr. Fairbairn 
sent it to a fellow member of the 
F. O. R., Rev. J. Lavell Smith, pastor 
of Westmount Park United Church 
in Montreal. The declaration was not 
endorsed by the Lorraine conference 
but only. by some of the individuals 
present. 

Rev. Mr. Smith is apparently the 
F. O. R.. member “outside of Ontario” 
referred to in Attorney-General 
Conant's statement. While-he did 
not originaf® or prepare the declara- 
tion, as indicated by Mr. Conant’s 
early information, there is no doubt 
that. he was responsible in large 
part for its later momentum. The 
wide circulation and probably half 


of the signatures obtained can be | Ord 


attributed to his efforts. 
Widely Circulated 
After getting the “witness” from 
Mr. Fairbairn, Mr. Smith had a num- 
ber of copies made in slightly 
amended form and circulated them 
to clerics and pacifist laymen, not 
only in the Montreal district but in 
Ontario, the West, and the Mari- 
times. His mailing list appears to 
have consisted only in part of men 
sobiaga ta = be a F. O. R. —_ 
or pacifist sympathies. It 
was based chiefly, he told The Fin- 
ancial Post, on the list of signatures 
he obtained a few years ago for the 
Canadian version of the En 
‘peace pledge” sponsored by the late 

Canon Richard Shepherd. 
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Be Sold at Auction? 


Increased business demand plus a 
beneficial premium on U. S. cur- 
rency has changed the outlook for 
the Canadian newsprint industry. 

But this change has not removed 
from shareholders of one of Canada’s 
largest newsprint companies, Abitibi 
Power & Paper Co., the threat of 
the auctioneer’s hammer. The only 
Abitibi reorganization plan that can 
as yet claim sufficient support of 
the senior creditors, the bond- 
holders, is the so-called “plan of 
procedure.” It would put the prop- 
erty “under the hammer” to achieve 
its rehabilitation. 

Preferred shareholders are still 
asking if their $26 millions in cash 
investment is to be lost with only 
the privilege extended to them of 
buying the company at a price on 
the fairness of which only the future 
can decide. 

” * ¢ 


Many stockholders admit they 
have themselves to blame for their 
predicament. In 1937 they. blocked 
a far more generous deal than they 
can now expect to receive voluntar- 
ily from bondholders. They have to 
admit the justice and precedence of 
the bondholders’ claims. Bond- 
holders put almost $50 millions in 
cash into this company and have 
gone without eight years’ interest. 
In another couple of years accumu- 
lated unpaid interest on this huge 
investment will almost equal the 
present market value of the bonds 
themselves. Bondholders are entitled 
to the return of their principal which 
was the understanding on which they 
bought Abitibi bonds back in 1928. 
This claim even the most ardent of 
shareholders’ spokesmen do not 
dispute. 

But is this the time to decide that 


and was largely instrumental in 
formation of a national F. O. R. body 
in Canada several years ago. This 
was undertaken with collaboration of 
Executive Chairman Sayre of the 
American F. O. R., who was visiting 
Canada at the time. Mr. Smith is 
chairman of the Montreal group of 
the F. O. R.,, one of the eight or ten 
local F, O. R. groups in Canada, and 
is a member of the national council 
of the F. O. R. in Canada. 
National Council 
Headquarters of this more or less 
loose and sporadically active national 
body are in Saskatoon, and the exec- 
utive chairman is Prof. Carlyle King 
of the University of Saskatchewan. 
The executive secretary is Cleo 
Mowers, Birks. Building, Saskatoon. 
Annual membership fee is only 50 
cents, but members are encouraged 
to subscribe at $1 a year to the of- 
ficial organ of the American F. O. R. 
Roster of the F. O. R. national 
council in Canada is given in the of- 
ficial leaflet as follows: 
Mrs, J. Stanley Allen, Montre 
> F. Blatchford Ball, Hum 
Vancouver. 


al. 
ldt, Sask. 


Toronto. 
W. EN om Sudbury, Ont. 
; C. Clare Oke Sundiidge, Ont. 
Toronto. 
Rev. J. Lavell Smith, Montreal. 
an, Vancouver. 
, the names of Rev. 
Rev. Mr. Oke, Rev. 
. Newberry, Rev. Mr. Ball and 
Rev. Mr. Halliday appeared on the 
original list of signatories of the 
“Witness Against the War.” 
Toronto Impetus 
The third man who, with Messrs. 
Fairbairn and Smith, seems to have 
been chiefly responsible for circula- 
tion and organization of support for 
the anti-war declaration, is Rev. J. 
M. Finlay, pastor of the Carlton, 
United Church in Toronto. While not 
a member of the F. O. R. national 
council, he is a leading member of 
the F. O. R. in the Toronto district 
and is also associated with the 
Fellowship for a Christian Social 


er. 
Mr. Finlay tells The Financial Post 
that he received a copy of the declar- 
ation from Mr. Smith, together with 
suggestion that he have additional 
copies made for circulation in. the 
Toronto area. He had several hun- 
dred copies made and sent them to 
every minister of' all three United 
Church presbyteries in the Toronto 
district. Like Mr. Smith, he 
that the Christian pacifist convictions 
of both himself and the F. O. R. auto- 
matically align them in opposition 
to Communist doctrines and tactics 
of violence. 

Several of the Toronto signatories 


glish | of the declaration are fellow mem- 


bers with Mr. Finlay in the Fellow- 
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the statements coming from inter- 


It will be the individual stock and 
bondholder who will pay. 

To date there has been no single 
instance of a major company being 
sold under court order in the history 
of Canadian corporate reorganiza- 
tions. There are so many better ways 
of doing the required job that The 
Financial Post believes a way can 
and should be found. 


Alberta Should 
Benefit Greatly 

It is to be hoped that Canadian 
farmers respond to the opportunity 
now offered to them of becoming 
Britain’s major source of bacon 
supply. 

Bacon is urgently required by Great 
Britain to feed both troops and the 
civilian population. The proposal 
to ration civilian purchases at the 
rate of only four ounces per head 
weekly shows how scarce it is 


expected to be. It is altogether likely 


that if Canadian farmers are willing 
to produce the hogs, a market 
can be found for quantities consider- 
ably greater than those specified in 
the agreement just concluded. 

Every effort must be made to 
maintain the highest possible stand- 
ard of quality in Canadian bacon, the 
best of which is quite equal to the 
best produced in any other country. 
There should be laid now the founda- 
tion for a business in supplying the 
British market which should con- 
tinue long after the war is ended. 

s* ¢s 


Great 
tion w 


expansion in hog produc- 
probably .take place in 


parade of unemployed to a Toronto 
church. The parade was promoted 
by the Ontario Unemployed Federa- 
tion, a body germinated and con- 
trolled from Communist sources. 
Factors in Declaration 

From.the presence of these and 
other names on the list of signers of 
the ‘Witness Against the War,” it is 
evident that primary factors in ap- 
pearance of the declaration were the 
affiliation of many of the signers 
with the F. O. R.; the overlapping 
of membership between the F. O. R. 
and the “radical Christian” F.C.S.O.; 
and the radical-pacifist, radical 
Christian, and leftist leanings of a 
number of the signatories. 

It may be argued that leftist 
sympathies of supporting individuals 
and the alleged radicalism of the 
American organization do not justify 
rating the F, O. R. in Canada as a 
radical group. Nevertheless, the 
Canadian F. O. R. avowedly main- 
tains contact with the American 
group, of which the radical Mr. 
Sayre is still the head, and Canadian 
F. O. R. members follow the Ameri- 
can F, O. R. journal. 

Furthermore, the Canadian F. O. R. 
appears to function primarily as a 
mechanism of contact between local 
groups and individuals, and as a 
means for channelling pacifism from 
scattered sources into such joint out- 
bursts as the.“Witness Against the 
War.” The Canadian F, O. R. leaf- 
let states its aim is to “bring together 
... all the pacifists and war resisters 
».» Scattered across the Dominion.” 
Whatever may have been the inten- 
tion of including the term “war 
resisters,” it certainly opens the door 
to leftists and others whose object- 
ive is not so much peace as hamper- 
ing of war efforts. 

International Group 

The use of the phrase “war resist- 
ers” also recalls that delegates from 
the International F. O. R. participat- 
ed, according to “The Red Network,” 
in at least one conference of the War 
Resisters International. This organi- 
zation, labelled plainly in some 
quarters as “a Communist organiza- 
tion,” passed resolutions backing 
achievemient of a new social order 
by revolutionary uprisings. While 
declaring against wars to “preserve 
the existing order of society,” it 
found it “difficult” to condemn -wars 
“on behalf of the oppressed prole- 
tariat.” ~ 

About the same time, the Inter- 
national Fellowship of Reconciliation 


insists | held a conference from which em- 


anated a pamphlet (circulated by the 
American branch) recognizing exist- 

” dedicating 
itself to work for “a radical reorgan- 
ization of society,” favoring replace- 
ment of private capitalism by collec. 
tive ownership, and urging study 
of the “experiment in Soviet Russia.” 


A large proportion of the original 


signators as well as the three prime P 


movers in the drafting and promo- 
tion of this document are revealed 
as linked with a fellowship described 
not long ago as “a radical-pacifist 
organization of about 10,000 mem- 
bers employing Christian terms to 
spread Communistic propaganda.” 

In light of recent disclosures be- 
fore the Dies Committee in the 
United States as to subtle, nefarious 
ways in which Communists and their 
“fellow-travellers’ have worked 
through religious and educational 
groups to destroy democratic insti- 
tutiois and foment discord among 
freedom-loving peoples, these dis- 
closures are readily understandable. 
This recent manifestation which 
caused nation-wide comment and 
criticism shows: how sincere’ but 
naive men can lend themselves t 
furthering indirectly the interests 
some cause to which most of them 
are probably opposed. 


The “enemy behind the enemy” in 
this war is Communism. 

Yet despite the stark treachery of 
Stalin in Finland and in Poland; 
despite the revelations of the Russo- 
German alliance, many Anglo- 
Saxons still shut their eyes to the 
way in which Communistic tentacles 
reach out to strangle the democratic 
organization, 


The ease with which signatures | in_th 


were obtained for this manifesto, 
which has had a disrupting though 
fortunately short-lived influence on 
Canada’s united war effort, should 
serve as a warning. Well-meaning 
persons should avoid affiliations 
with organizations parading as 
Christian or humanitarian but that 
are in the background guided and 
impelled by the enemies of every- 
thing that is decent as well as 
Christian and democratic in our way 
of life. 


of F. O. R., when he wondered if the 
organization he helped to conceive 
was not wandering somewhat far 
afield from its original purpose. 
Church’s Official Stand 

Whatever Mr. Roberts’s reactions 
may have been, executive officials 
of the United Church of Canada 
made it quite plain they deplored 
the action of the signatories of the 
“Witness Against the War.” In a 
statement published in the Observ- 
er issue following that which car- 
ried the “Witness,” the national sub- 
executive of the Church declared its 
adherence to previous Church pol- 
icy protecting individual conscience 
in regard to war. But the statement 
regretted the action of the “Wit- 
ness” signatories in making their 
manifesto public, adding: 


“By acting collectively and in- 
viting signatures ‘for later publi- 
cation,’ the signatories of this 
manifesto, however sincere, have 
gone far beyond the limits of 
what is wise and proper in time 
of war. Even the appearance of 
organizing opinion against the 
tragic necessities of the commun- 
ity cannot but jeopardize the es- 
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sential unity and fellowship both 
of the Church and of the nation.” 


The sub-executive also empha- 
sized the “unfailing loyalty of the 
Church, all its presbyteries and the 
great bulk of the membership, and 
their willingness to contribute to 
war service efforts. Not a single 
resbytery, it was pointed out, had 
itself in support of the paci- 
fist sentiments of the manifesto, but 
on the contrary many presbyteries 
had declared their loyalty. 

Supporters of “Witness” 

i i ar” follows: 
Pee - G. Perkins 
William Swan 
ea Wallace 
5. M, Finlay 
R. G. Davidson 
H. Howey 
J. E. Griffith 
Harold N. Watt 
. Blatchford Ball 

Daynard 
. W. Tilley 
" Oaten 
. J. Huston 
. Young 
r S. Cooke 
. A. Sauder 
. T. McIntyre 
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Sylvester 

O. Mather 
Farquharson 
. Street 


. H. Irwin 
tanley H. Knowles 
Second List 

In the mid-November issue of the United 

urch Observer appeared the supplement- 
ary list of 63 names, resulting partly from 
the appeal for extra signatures included in 
the declaration when originally published. 
With the supplementary list appeared an 
editor’s notation that it was published at 
the request of Rev. Mr. Fairbairn, and that 
no additional names would be published 
e rver. 
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Signers of the second list were: 
Rev. Richard Rob- G. William Elder 


erts Rev. J. Taylo 
Rev. Scott Milley Rev. Theo. M. 
Helen M. Crawford Karpoff 
Dd. A. H. Rowe 
Miss Marguerite E. 


Corner 
Rev. M. W. Arm- 


Rev. T. M. Badger strong 
Harold A. Wills mys Ward Maclean 


. Fern 

Bessie Irwin 

S. Lencer 

Marvel A, Clapham 

Rev. RK, E, Gosse 

Rev. Crosley Krug 

Rev. Nat. Anderson 

Rev. Harry Peters 

Miss Hedwig 

D. H. Bartling 

Mrs, F..H. Metcalfe 
ardiner 


Morrison 
Miss C. M. Gardiner 
Rev; C. D. Clarke 
Rev. H. Gordon 
Tolton 
Cc. W. Burr 
Rev. H. G. de 


Leeuw 
Rev. J. W. A. Nich- 
olson 
R. B. Tillman 
George Chant 
Andrew H. Steven- 
son 
Mrs. Edna Barnett 
Rev. F. H. Stevens 
Rev. J. T. White 


John A, Thompson 


taro 
Rev. W. R. Cantelon Mrs. G. A. McCul- 


lough 
Edward E. McCul- 

right lough 
Rev. George Gough James McCullough 


Ottawa Plans to Issue 
New Trawler Licenses 


General Seafoods Ltd. is likely to 
be given licenses by the Dominion 
Government to operate two trawlers 
out of Halifax, N.S. 

Authority to issue the licenses is 
contained in a minute of the Privy 
Council approved by the Governor- 
Generdl. The minute states that the 
company has given “satisfactory as- 
surance that it will continue to buy 
as many fish from line fishermen as 
it will receive from the two trawl- 
ers,” 


SIMPSON’S — The Store for Men 


WHAT VINTAGE 
ARE YOUR 
EVENING CLOTHES? 


Sad, but true, your evening clothes 
do not — like wine— improve with age. 


There have been plenty 


of changes in 


the styling of tailcoats and dinner jackets 
in the past few years. Note the gentleman 


sketched on the right. 


The tails are 


longer . . . lapels are wider . . . shoulders 
are broader ... the hips are hugged more 
smartly ... all in all, this SIMPSON. 
tailored tailcoat can be worn with the 
same ease as a well-tailored business suit. 
Stop into the Tailored-to-Measure Shop 
for a moment or two tomorrow and. order 
that new tailcoat you’ve been promising 


yourself, 


- 


TAILORED-TO-MEASURE 
$40 TO $55 


BANK AND HOW YOU MAY USE IT”— Ask for bookies 


Investors’ Index 
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Roch-Maney . . 
Royal Canadian. 
Royalite.... 


Sylvanite.. 
Sigma,..... 15 
Senator-Rouyn . 18 
Sunbeam-Kirk. . 19 
Straw L. Beach 1 
Teck-Hughes . . 18 
Tyranite.... 
Wright-Harg.. . 


Kiena 

Kenricia 1 
Little Long Lac. 
Lava Cap. ...18 
Morris Kirkland 18 


REGULAR FEATURES 


Editorial ..<..+ 

Insurance da sts veeeecaweveses ee eeeres 

Investment Trends .......+.- Ceecmseceses 
Company Reports esce 
Investors’ Enquiries ...0.0+-.se+e0+: 1 
Market HONS ..ccccecscceees e 
Stock Quotations ...ccscvsscscccesess 1 


Municipal Finances 
Oils, Week in 
Stock Quotations ..... teeeeseeseerers 
Pulp and Paper 
Wheat, Week Im ......sesccccsecsseneess 1 
Grain Quotations ..scs.scesececsereee 1h 


European Electric Corp. 
Affairs Being Wound Up 
From Our Own Correspondent 
MONTREAL.—Order has _ been 
issued for the winding up in Canada 
of European Electric Corp. H. G. 


Norman has been appointed provi-® 


sional liquidator. The court has 
summoned a meeting of the creditors, 
shareholders and contributories of 
the corporation to be held on De- 
cember 15 to appoint a final liquida- 
tor. 

The winding up proceedings were 
initiated upon by the company and 
confirmed by shareholders et & 
meeting held in Montreal on Oct. 25 
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Propaganda in United States— Able Supporters There 


ym. DUFF COOPER 


IDON.—There is dignity, and 
LOND shrewdness, in the decision 
of the British Government to make 
oP anda in the United States 
yt America. Even lecturers are dis- 
from carrying out their 
although Mr. Duff Cooper 
was one who did not let down, his 
sponsors. But then Mr. Duff Cooper 
ic not exactly a propagandist, He is 
more of less a point of view, @ con- 
gition of mind, a fixed attitude. True, 
he has eloquence and a feeling for 
n , but he is too honest to in- 
aj himself subtly into men's minds. 
He prefers to affront their con- 


contracts, 


vi grateful, however, to a New 
york publication which has been 
collecting specimen examples of 
American neutrality. I give them 
without comment: 

Mr. William WM. Jeffers, presi- 
dent of the Union Pacific Railroad. 
“we should tell Hitler, if neces- 
sary, that he’s not going to win the 
war,and we're going to see that he 

doest.'t.” 

Admiral Yates Stirling, U.S.N. 

t.). 
woth United States should open- 
ly show its abhorrence of Ger- 
many’s submarine campaign. That 
can be done by joining the Allies.” 
The Countess Clara de Chambrun 
(sister of the late Nicholas Long- 
worth). ye 
“Fear of war is un-American. 
Chief Justice Ailshie of the Idaho 
Supreme Court. . 

“It made my blood boil to read 
sbout some students at Corneli 
University who announced that 
they would not fight except in a 
defensive war.” 

As the “New Yorker” remarks: 
These ate stirring thoughts, flam- 
ing thoughts, Sut we have an idea 
thet everyon: can stop feeding the 
fire very soon now. It will burn 
quile nicely by itself.” 

6 im & 


Powerful Pens 


Two of the most powerful pens in 
American journalism are those of 
Welter Lippmann and Dorothy 


learns more by Jistening than by 
talking. In his syndicated column he 
refuses to indulge in journalese or 
the too facile metaphor which is the 
joy and the bane of modern news- 
paper writing. He composes his 
thoughts with a sense of responsibil- 
ity and clothes them in dignity and 
clarity. Mr. Lippmann does not see 
in us a race of angels, but he thinks 
we are civilized and that the Nazis 
are barbarian. On balance, he con- 
tends that our extinction would be 
bad for civilization, whereas the dis- 
appearance of the Nazis would be 
first class, His calm, perfectly rea- 
soned denunciation & Colonel Lind- 
bergh was the most crushing of all 
the reactions to that gentleman’s 
flight into the political sphere. 

Dorothy Thompson is not at all 
austere. She isa female tempest and 
her pen is driven on the wings of 
emotion. Her hatred of Nazi tyranny 
knows no bounds and her intellec- 
tual contempt for Hitler’s dupes ex- 
hausts the vocabulary of denuncia- 
tion. She was expelled from Ger- 
many for excessive frankness. When 
the German Bund held a sort of in- 
door Nuremberg rally in New York 
she was thrown out for laughing at 
the wrong moment. Despite her 
spiritual impetuosity Miss Thompson 
has a keen political instinct and an 
extraordinary insight into the com- 
plicated maze of world events., 

Walter Lippmann and Dorothy 
Thompson command an enormous 
public in America. I hope they will 
keep their health and live a long 
time. 

a * 


Builds Anglo-U.S. Amity 


One of the best influences in 
Anglo-American relations is Lord 


Tweedsmuir, His trips across the’ 


border have always delighted the 
citizens of the Republic. A recent 
letter from hig young son, Alastair, 
shows how the war is affecting the 
‘Buchan family. He tells me that 
he has Joined the Foot Guards at 
Ottawa and is for the time acting as 
A.DC. to his father. His brother has 
also joined up and they are both 
wondering when they will get over- 
seas. 

Training in Ottawa in the winter 
is a fairly robust experience. The 


Paul Reynaud. His partnership with 
M. Daladier has been most. success- 
ful) Both are men of great force of 
Gevsaaaiting’ o€, tha adeee steko 

strength 
which is always in the sinews of the 
French nation, M. Reynaud does not 
bend with the breeze. During the 


Gamelin, a Daladier, or a Reynaud. 
M. Reynaud had valuable and sym- 
pathetic talks with Sir John Simon 
recently. Sir John speaks good 
French but lacks the sonorousness to 
give ita character. Mr. Rey- 
naud speaks even better English and 
caresses our language most charm- 
ingly. One of the points of discus- 


WALTER LIPPMANN 


sion was undoubtedly the problem of 
maintaining trade, Because France 
must needs concentrate overwhelm- 
ingly on her army, the immense 
mobilization means a serious disrup- 
tion in her economic life. I think it 
safe to assume that the question of 


closer entente of the air with us. He 
would like more of our programmes 
to be broadcast to French listeners 
and mote of theirs to be heard here. 
This is such an excellent idea that 
it will no doubt be found impractic- 
able. Personally I enjoy those dual 
programmes where items altemnate 
between the French studios and our 
own, I am afraid, though, that we 
have nothing to give in exchange so 
good as their broadcasts from the 
Opéra-Comique. 

By the way, where are our opera 
singers? In the last war Sir Thomas 
Beecham’s opera in English at Drury 
Lane was a joy. It reminded us 
when we came home on leave that 
civilization was still alive. 


Copyright, 1959, The Financial Post and 
The Sunday Times, London. 


Canadian Rye Whisky 
Exports Aided By War 


From Our Own Correspondent 


OTTAWA.—Statistics of the De- 
partment of National Revenue indi- 
cate that one of the indirect results 
of the war has been to enable Can- 
adian rye whisky to supplant Scotch 
whisky in the United States market, 

Since the beginning of September, 
when hostilities opened, exports of 
Canadian rye in bottles to the neigh- 
boring republic have jumped 44% 
over the corresponding period a year 
ago. The volume of bottled rye ex- 
ports is said to be running at the 
present time in excess of 200,000 
proof gallons a month. 

The theory which explains the in- 
crease, according to departmental 


officials, is that United States whisky 
consumers prepared to pay the price 
of an imported liquor turned to Can- 
adian rye when the war opened, 
This was because of a scarcity of im- 
ported Scotch whisky that was 
either real at the time or anticipated 
for the future, 

As a result of the switch, which ‘is 
indicated by rising export figures to 
be continuing, although Scotch 
whisky is still available in quantity 
in the States, one brand of Canadian 
rye is now reported to customs 
sources to be outselling the leading 


brand of Scotch whisky in the Am-| th 


erican market by two to one. 
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Now the picture is showing in Lon- 
don and is a smash hit. 


Story of Canada 

Recently I was reading an article 
in the “Sunday Times” by a Can- 
adian journalist. The story that he 
told would make a magnificent film. 

The picture could begin with the 
declaration of peace in 1918, The 
young Dominion had found Her 
nationhood in the ordeal by fire. 
With only eight million inhabitants 
she raised just under 600,000 soldiers. 
While that constarit human stream 
flowed to Europe for four long, 
tragic years, Canada had 675 fac- 
tories turning out muniti Some 
2,500 airplanes and hun of ships 
were built to aid the Allied ‘cause. 

The picture could open with some- 
one telling these facts while flash- 
backs of Canada’s participation in 
the war would picturize the tale. 

Era of Peace 

When. that was over we would see 
Canada beginning the new era of 
peace, Fortunate among nations, she 
did not have to talk of breathing 
space or lack of horizon. 

The airplane had arrived. While 
European nations were turning out 
bombers to hurl death and blackmail 
from the skies, the Canadians were 
finding in the flying machine the 
means to harness resources of the 
northland. 

Small as her population is, the 
Canadian air lines have carried more 
freight than those of any other 
nation. Not only did they service 
the-lonely mines and hamlets in the 
north, but they spread their wings 
over undeveloped forests, plains and 
rocky areas, 

Is. there nothing filmable in all 
is? 
‘In my opinion it cries out for the 


I was in Canada when war was at 
last regarded as inevitable. I shall 
never forget the sense of power and 
encouragement that surged from 
every side. 

Britain was.at war, but Canada 
was not, except legaliy. The Can- 
adian Parliament met to consider 
what it should do. There were 
voices that argued for neutrality; 
others were for complete participa- 
tion. 

Then up rose Mr. Ernest Lapointe, 
the greatest French Canadian since 
Laurier. With the passionate élo- 
quence of his race and with sweep- 
ing, majestic language, he called on 
Canada to take her place with all her 
strength and all her purpose beside 
the Mother Country. 

“God Bless Canada” 

He spoke like one inspired, and 
when he ended with a cry of “God 
bless Canada! God bless the King! 
God bless the Queen!” his hearers 
were moved by an emotion that no 
one sought to conceal. 

I urge the authorities to consider 
that story as the first of a series of 
films on “The Empire Answers.” It 
is only one of ten stories that will 
set the blood tingling and make the 
heart beat faster. It would come as 
an inspiration for the future and a 
reproach to our forgetfulness in the 
past. 


ON CAN. BRONZE BOARD 
From Our Own Correspondent 
MONTREAL.—A. H. Elder, K.C., 
has been elected a director of Can- 
adian Bronze Co. to replace the late 
Sir Charles B. Gordon. 
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so improbable . . . 


. HUSBAND 


LEFT NO WILL” — 


F her husband had taken a few mizwutes to talk to one of our 
Trust Officers — to see his legal adviser — if he had 
been far-sighted enough to prepare for what to him 


The way to apportion your esiate and provide justly for your 
dependents is not by wishing, but by acting. Your legal adviser 
and the Crown Trust Company are ready and anxious to‘help’ 


you. If you haven't drawn a will — or if it is out of date — give — 


it consideration today. 
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ASK FOR OUR LITERATURE 


Crown Trust 
Company 


Executors 3: 
MONTREAL 


Revenue of Soo Line 
Continues to Improve 


From Our Own Correspondent 


had total revenue of $1,646,233 in 
October against $1,389,465 in the 
same month last year. After deduct- 
ing expenses and allowing for other 
adjustments, there was a balance be- 
fore interest on bonds of $280,574, 
compared with $219,070 for the same 
month last year. 

For the 10 months ended Oct. 31, 
the company reports a balance be- 
fore interest on bonds, etc., of $818,- 
969, as against a deficit of $5,551 in 
the corresponding 1938 period. 


Trustees 


:: Financial Agents 
TORONTO 


Montreal Aircraft Ind. 
Hopes to Get Orders 


From Our Own Correspondent 

MONTREAL.—Montreal Aircraft 
Industries expects to share in any 
airplane orders placed in Canada by 
the British and Canadian Govern- 
ments. 

No manufacturing operations have 
been carried on by the company for 
several years, part of its plant at St. 
Laurent, near Montreal, being leased 
to Noorduyn Aviation Ltd. However, 
it is reported to be in a position to 
resume operations on short notice, 
The company owns and operates a 
flying school and airport at St 
Laurent. 
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Minute the Mercury 8 was introduced, it 
started going places! In a few months, it won 
a position among the top eight in Canadian 
sales—to set a record unchallenged in modern 
automotive history. 


Find out why! Ask any Mercury owner— 
better still, try out this sleek, big “eight” 
yourself. The minute you take the wheel, 
you'll want to go places, too! Feel.how this 
steadfast, stable cruiser “‘hugs”’ the highway 
like a much heavier car. Yet this big, nimble 
beauty is child’s-play to handle—with a hun- 
dred surging horsepower alert to your whim. 
It’s a thrilling, heart-warming experience, 
your first “‘trick’’ at the Mercury wheel! 


Then you’ll know why the Mercury is the 
outstanding buy in any price class! More 
downright riding comfort—more brilliant per- 
formance and as a bonus, fuel economy sur- 
prising in any car! © 

A few of the new refinements for 1940 
are... Finger-tip Gearshift on steering 
column . .. new-Controlled Ventilation . . . 
new Sealed-Beam Headlamps. See your Ford 
Dealer —today! 3 
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COMMAND OF THE ROAD. Get the feel of the wheel of a Mercury 8! 
Promptly you've a sense of power . . . you're the boss of the highway 
. +. with a tremendously-alive automobile to do your smallest bidding. 
Feel it glide from a standing start . . . spring to action at the touch of 
a toe... come to an instant, effortless stop at a slight pressure of the 
big Hydraulic Brakes. Here's a car you'll drive for fun! Club Convertible 


LIVING ROOM ON WHEELS. Mercury Sedan interiors have the 
*pacious, comfortable luxury of a modern living room. Smooth body 
lines curve out over running boards to give extra width inside. Deep, 
wide “floating edge” cushions seat six adults with ease. Striking new 
interiors in blue and silver tones, and rich, finely-tailored upholstery 
add a clinching touch ef excellence. No need to take our word for it. 
See this ear, get inte it, cheek its every huxurious feature. 
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Chicago Business Executives Divided on Point 
But Opinion Seems Leaning Toward This Belief — 
Bank Studies Price Control Measures 


A Canadian businessman recently in Chicago, had an opportunity 
to discuss business and investment matters with a number of promin- 


ent executives in that city. One man, en executive of one of the largest | Wn, Which recently | acaw te 
merchandising organizations, says that he does not feel confident | name, has ere cow atial 
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MONTREAL.—Acadia 
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a substantial 


purchased 
regarding the immediate outlook for business, partly because of} block of common shares of Atlantic 
uneasiness regarding the present U. S. administration and the policies 


being carried out. His advice to companies with w 
" is to keep a fair amount of cash, or short term 
Other men, directly interested in the investment business .qr| two companies is 


he is connected 
on hand. 


banking, believe that the stock market is now in dn attractive buying 
range so far as values are concerned, although admitting that some- Gratin Baaat tatining Co However, 


what lower levels may yet be seen. Foreign selling of securities in| the 
the United States is apparently a factor, not so much becauSe of the| tained in the 


volume of sales, as because it becomes strongest whenever prices are 
rising, thus preventing any general feeling of optimism. 

All men interviewed placed considerable emphasis on the disturb- 
ing effect of the political situation prevailing in the United States, 


with a presidential election 
* . 


Controlling Foreign Selling 

Apparently this factor of foreign 
selling of securities in the American 
market has become of sufficient im- 
portance to bring talk of some meas- 
ures to control it from the United 
States end, One suggestion is the 
formation of a liquidating corpora- 
tion to take over British and perhaps 
Canadian holdings’ of American 
securities for gradual disposal. Such 
a company might even be used to 
borrow in the United States, if 
formed under Canadian laws, so as 
not to run foul of the Neutrality Act. 

Liquidation from other countries 
is also said to have increased at 
times. French holders of American 
securities have an amnesty on .un- 
declared investments abroad until 
early next year and in some cases 
are taking advantage of this to dis- 
pose of their holdings. , 

American opinion also seems to 
hint that the sharp depreciation in 
the pound sterling and other Europ- 
ean currencies gives an added incen- 
tive to residents of those countries 
to liquidate their American holdings. 
The price received, in terms of their 
own currencies, is substantially 
higher than if the present exchange 
rate did not prevail. 

* s . 


Forecasts Higher Prices 

The Royal Bank of Canada dis- 
cusses prices in its latest letter. It 
admits that the actual outbreak of 
war was followed by a period of 
sharply fluctuating prices. This 
condition, it states, was partly due 
to more or less transitory develop- 
ments, the’ influence of which is 
likely to diminish, and in part by 
a shift from a peace to a war econ- 
omy. When depleted inventories 
were built up and it became appar- 
ent that the authorities were not in 
any hurry toward government con- 
tracts and orders on an extensive 
basis, price rise slowed down and 
even declines were seen in some 
commodities. y 

Regarding the outlook, the bank 
says: - 


“Should the present conflict 
develop into a war of long dura- 
tion, many heavy and pressing 
demands upon existing supplies 
of essential materials will ensue; 
inysome instances, production may 
be stepped up to meet the in- 
creased requirements. In other 
words, the accustomed ae 
may be curtailed or met by th 
substitution of other materials. 
Under such circumstances, some 
advances in prices must be expect- 
ed, but with adequate measures 
for regulation and control, institut- 
ed by the government without any 
appreciable delay after the actual 
outbreak of hostilities, the upward 
trend will proceed in a much more 
orderly manner than would other- 
wise have been experienced and 
intermediate gyrations will be 
reduced to a minimum.” 


Fanny Farmer Payments 
For Year to be $1.75 


Fanny Farmer Candy Shops Inc. 
has declared an extra dividend of 
25 cents a share on its stock in 
US. funds, payable with the regular 
quarterly dividend of 37% cents a 
share on Dec. 20, to shareholders of 
record Dec, 15. After this payment 
total dividends paid during the year 
will amount to $1.75'a share. Similar 
ane were made in 1938 and 


coming next year. 
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Amér. Cyanamid 

Pays $1 Special 
New Series of 5°, Prefer- 
ence Created to Pay 


Dividend 


American Cyanamid Co. has de- 
clared a special dividend of $1 a 
share, payable in U. S. funds on its 
classes A and B stocks on Dec. 15, 
1939, to shareholders of record Dec. 1, 


, par value $10, second 
series. The preferred stock will be 
issued on the basis of one new pre- 
ferred share for each ten class A or 
B shares held. No script or fractional 
shares representing the 5% cumula- 
tive convertible preferred stock will 
be issued and any fractions will be 
paid in cash. 

The 5% preferted stock outstand- 
ing on Dec. 14 of this year has been 
designated—“5% cumulative con- 
vertible preferred stock, first series.” 


Canada Malting Exports 
Gain Since War's Start 


Profits of Canada Malting Co. for 


South America since the outbreak 
of war because of interruption to 
normal sources of supply, has im- 
proved prospects for the balance of 
the company’s year. It is expected 
that profits for this year will at least 
equal those of 1938, when $2.49 a 
share was earned. 


Hamilton Cotton Pays 
50 Cents on Arrears 


Hamilton Cotton Co. has declared 
a dividend of 50 cents on arrears of 
its $2 cumulative preferred stock, 
payable Jan. 2, 1940 to shareholders 
of record Dec. 15. 

Payment of this amount will re- 


CANADIAN 


INDUSTRIAL & PUBLIC UTILITY 


BONDS 


Copies on Request 


Containing @ compilation of all Conadian 


and public 


industrial 
utility bonds, our new booklet sets forth in handy reference form: 
@ Details of each Issue, showing the amount outstanding, 
rates, maturities, ond interest payment dates. oe 
@ Full detalis of each Issve's call prices, call date, notice require- 
ments and other Important features pertoining to redemption, 
@ Currencies in which principal and interest cre payable. 
@ A 10 year record of called bonds with 
sehaah dil of tase mshding beats eee = 


informative, comprehensive and convenient, this new booklet will 
prove Invaluable to investors, traders, and dealers in Canedicn 
bonds. Copies will be furnished on request. , 


’ 


NESBITT, THOMSON 
2 AND COMPANY, LIMITED 


385 St. James St. West, Montreal 
Branches in the principal cities of Canade - 


Refineries Ltd., which oper- 


ates a sugar refinery at Saint John, |, 


N.B. i 
No official connection between the 
“tala 08 
eee mictnos Wands of the new 
balance sheet con- 
carries 
sericumnait po Geband to the 
general mortgage trust deed” at 
$4,150,000. The Financial Post is in- 
formed that $4 millions of this rep- 
resents about 50% of the outstand- 
ing common stock of Atlantic Sugar 
es. 

The general mortgage bonds are 
being offered by Gardiner, Wardrop 
& Co., Toronto investment firm, at 
100 and accrued interest. Proceeds 


of the issue do not go to the company 
the bonds are already 


Outstanding capital of the new 

y consists of $1,364,000 of 

4%% first mortgage bonds, $2,250,000 

of 6% general mortgage bonds, 300,- 

000 no par value Class “A” shares 

and 100,000 no par value common 
shares 


Outstanding capital of the old 
Acadia Sugar Company on Dec. 31 
last was $1,407,500 of first mortgage 
bonds, $1.5 million of 6% preference 
stock and $1.5 million of common 
stock, par value $5 a share. 

Sale-price of the 300,000 Class “A” 
shares and 100,000 commion shares of 
the new company is shown at $4.9 
millions, Of this amount, $735,000 
has been earmarked as distributable 
surplus. Book value of the 300,000 
Class “A” shares is $4,080,000 and of 
the 100,000 common shares, $85,000. 

Fixed Assets Written Up 

' Goodwill, carried by the old com- 
pany at $800,000, has been written 
down to $1. At the same time the 
value of fixed assets has been writ- 
ten up. Fixed assets as valued by the 
Canadian Appraisal Co. as at Oct. 7, 
1939, are carried in the pro forma 
balance sheet at $4,976,925. The bal- 
ance sheet of the old company at the 
end of 1938 carried fixed assets at 
$4,514,713. Depreciation reserve has 
been reduced from $2,673,572 to $1,- 
219,599. Thus, depreciated value of 
fixed assets has been increased from 
$1,841,141 to $3,757,326. 

Capital surplus of $1,492,473 shown 
in the balance sheet of the new com- 
pany is accounted for by the write- 
up in fixed assets. 

Working Capital Up 

Working capital is shown at 
$1,901,430. This compares with $1,- 
837,136 at the end of 1938. 

Cash is up sharply from $54,838 to 
$756,198. Accounts payable stand at 
$405,551 as against $229,797. Invest- 
ments at cost are shown at $897,245. 
Inventories are shown at the lowest 
level many years, being carried 
at $312,565. This compares with $1,- 
014,746 at the end of 1938. 

Earnings Rise 

Net earnings before depreciation, 
bond interest and discount, and in- 
come taxes in the first nine months 
of this year were higher than for the 
entire 12 months of 1938. Net earn- 
ings after depreciation but before 
bond interest and income taxes 
amounted to $423,073 in the nine 
months ended Sept. 30. This com- 
— with $362,053 in the whole of 
1 

The Class “A” shares carry a non- 
cumulative preferred dividend of $2 
a share, After $2 has been paid on 
the Class “A” shares the common 
stock is entitled to receive $1.50 a 
share. Thereafter, the Class “A” and 
common shares rank equally on a 
per share basis. 

Voting control is held by the com- 

shares. The Class “A” shares 
are non-voting, except in statutory 
P and when no dividends 
have been paid for two consecutive 


. 


Investment Notes 


Loblaw Groceterias, Inc. —Shares 
this company, operating 104 stores 
lew York and Pennsylvania, have 
in for some attention lately. 
. C. Fields & Co. estimate that 
growth 


a8 3 oe A tes 
Ht 


Algoma Steel—Production of iron 
ore from the Helen Mine for the 
three months ended Oct. 31, 1939, was 
36,550 tons of ore, valued at $109,285, 
according to Ontario Department of 
Mines figures. This mine is the only 
producing iron mine in Ontario and 
started work last summer. 


e'| pany confined to the 7% pref 


Barron’s, New York (The Trader). 
—“Decline in business buying and 


Possibility that British industrial- 
ists may establish branch plants in 
Canada is seen in well informed 
circles 3s a stimulus to American 
manufacturers to do the same thing. 
They could thus meet the British 
competition on more equal terms. 

Further inducement to United 
States manufacturers to do so is in 
the recent change in the Foreign Ex- 
change Control regulati permit- 
ting non-residents. ma invest- 
ments in Canada for the establish- 
ment of plants here, to secure foreign 
exchange for their Canadian invest- 
ment in case of liquidation. 

This obviously removes the feeling 
formerly in the minds of many 


comes more conclusive. Wé favor 
holding. investment position, 
holding speculative positions subject 
to stop-loss protection just under 
recent lows.” 


vested any capital here, it would be 
frozen and could only be liquidated 
in Canadian funds, ; A 

It is also pointed out in this con- 
nection that holders of Canadian 
debts payable in a foreign currency 
may obtain payment in foreign ex- 
change. 

Non-resident owners of @bank‘ac- 
count in Canada may also transfer 
Canadian dollar balances to another 
noh-resident or to a resident or may 
withdraw them in Canadian dollars. 
They may also take securities out of 
the country under license if desired. 

In view of these conditions it is 
felt that United States citizens risk 
little by making an investment in 


moneyed Americans that if they in-| Canada 


Page-Hersey 
Pays 50c Extra 


Bonus Also Given to Em- 
ployees — Payments Indi- 
cate Better Earnings - 


An extra dividend of 50 cents a 
share has been declared by Page- 
Hersey Tubes, Ltd., along with the 
regular quarterly payment of $1 a 
share; both payable Jan. 2, 1940, to 
sRareholders of record Dec. 15. 

Directors have also authorized a 
Christmas bonus to employees, 
amount received by each worker to 
be based on merit and years of serv- 
ice. The company raised wages gen- 
erally in September and estimates 
that the higher wage scale and the 
wage bonus will approximately equal 
the bonus to be paid to shareholders. 

Declaration of the latest bonus 
brings dividends to $4.50 a share for 
1939, highest level reached since 1931 
when $5 a share was paid. In 1932 
the company reduced its dividend to 
$4 a share and later to $3. Since then 
gradual changes have been made 
and last year $4 a share was paid. 

Indications are that earnings for 

1939 will show some improvement 
over those for 1938 when $423 a 
share was reported. How much the 
gain will be cannot be foretold yet 
but statements issued along with 
dividend cheques during the year 
support the idea of somewhat higher 
earnings. 
The company has started to test 
its new continuous tube mill and by 
the end of the year will have an 
accurate idea of what performance 
can be expected. 


Canadian Cons. Felt 
Recording Better Year 


From Our Own Correspondent 
MONTREAL.—Canadian Consoli- 
dated Felt Co,’s financial statement 
for 1939 is expected to make better 
reading than the one for 1938, when 
the company had a net deficit after 
depreciation of $29,423. Working 
capital position is being reserved by 
the installation of new equipment in 
the felt-processing plant, just com- 
pleted, is expected to bring about 
lower operating costs. 
The capital set-up of the company 
will undergo a change next year 
en the balance of the 6% first 
mortgage bonds, amounting to $110,- 
500, will be retired on April 1. This 
will leave public interest in the — 
stock on which no dividends have 
been paid since June 30, 1930. Prac- 
tically all of the common stock is 
owned by the Dominion Rubber Co. 


Montreal Stock Trades 
Easier for Past Month 


From Our Own Correspondent 
MONTREAL.—Trading of indus- 
trial on the Montreal Stock 


were traded, as against 1,247,232 
shares in October. Volume in the 
mining section amounted to 1,113,652 
shares, as against 958,804 shares in 
the previous month. 


Bassett Joins Board 
Vomirn on Glass Co. 


From Our Own Correspondent 


the company at Montreal and Wal- 


Wpg. Electric 


| Wipes Out Loan 


BaJance Sheet Changes to 
Sept. 30 Set Out in Bond 


Circular 


From Our Own Correspondent 

MONTREAL.—Liquidation of a 
special bank loan of $700,000 shown 
in Winnipeg Electric Co.’s balance 
sheet as at Dec. 31 is indicated in 
the balance sheet incorporated in 
the prospectus covering the current 
financing. 

Other changes noted since the be- 
ginning of the year follow: 

Outstanding contingent certifi- 
cates have been: reduced from $1,- 
756,164 to $1,727,990. 


Segregate Fixed Assets 

Fixed assets shown in the -1930 
annual statement of $76.5 millions 
have been Segregated, property has 
been put down at $73 millions and 
the balance in investments. 

Cash declined during the nine 
months’ period from $1,240,030 to 
$818,377. On the other hand, call 
loans increased from $200,000 to 


’ 


Louisiana Land Cuts 
Dividend on Common 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co. has declared a divi- 
dend of 5 cents a share which, with 
the disbursement of 10 cents a share 
made in the three preceding quarters, 
brings total payment this year to 35 
cents, as against 45 cents in 1938. The 
latter included an extra of.10 cents. 
In 1937 and 1936, payments totalled 
50 cents a share, which also included 
extras of 10 cents each year. 


Loew's London to Pay . 
35 Cents on Arrears 


Loew’s London Theatres Ltd. has 
declared a dividend of 35 cents a 
share on .the 7% preferred stock, of 
$10 par value, payable Dec. 15, to 
shareholders of record Dec. 11. The 
last preVious phyment amounted to 
17% cents a share and was paid on 
June 1, 1939. After.taking the pres- 
ent payment ihto consideration ar- 
rears on the stock total 314%, being 
paid up to June 30, 1935. 


International Paints 
Cut Down Arrears 


From Our Own Correspondent 

MONTREA L—International 
Paints (Canada) has declared the’ 
regular dividend of 5% for the 12 
months ended Sept. 30, 1939, and 
an additional dividend on \account 
of arrears of 14%, or 25c. a share, 
on the new 5% cumulative partici- 
pational preferred stock of the com- 
pany. Both dividends are payable 
=! ee 21 to shareholders of record 


D3 


be required. 
.When the original tin plate 


ployed in the new mill, Completion 
of the new unit will give Algoma 
Steel a potential tin plate capacity of 
approximately one half of the total 
Canadian demand for this product. 
Demand Exceeds Supply 

It is said that Algoma Steel was 
influenced to a decision to extend 
its sheet mill and tin plate plant by 
the fact that Canada still imports 
about 100,000 tons of steel sheets an- 
nuallyand around 50,000 tons of tin 
plate. With the demand in excess of 
the domestic supply} company direc- 
tors were persuaded to take advant- 
age of the opportunity. 

It appears the Algoma Steel had 
alternative plang for expanding its 
plant. One idea was to go into the 
manufacture of strips and coils but 
this was abandoned when it became 
evident that it would be necessary 
to import large quantities of ma- 
terials. According to Sir James Dunn, 
coal is the only important raw ma- 
terial that the company has to im- 
port at the present time. It is also 
said that decision of Steel Co. of 


= 


of which are available upon request. 


36 King St. West 
Toronto 
Telephone EL, 4321 


Dominion Coal 
Output at Peak 


From Our Own Correspondent 

MONTREAL, — Dominion Coal 
Co.’s collieries established a new 
high November production record 
for at least 20 years, when they 
produced 414,468 tons of coal last 
month, Production almost doubles 
output for the same month last 
year, when 256,674 tons were 
mined. It fell short, however, by 
more than 1,000 tons of the all-time 
high mark, established during Oc- 
tober, 1939, when 415,674 tons of 
.coal were brought to the surface. 


Ford Gets Ready 
To Sell Tractor 


Director of Canadian 
Distribution of New Unit 


and Implements Appointed 


Indication of early steps to launch 
distribution in Canada of the new 


Canada to defer erection of a strip} Ford tractor and the allied Ferguson 


mill, which was to include a tin plate 
mill, had some influence on the steps 
taken now by Algoma to expand its 
plant. 

Algoma Steel signed a contract in 
Dec., 1937, with Continental Can Co. 
whereby Algoma Steel was to supply 
up to 75% of Gontinental’s require- 
ments of tin plate in Canada for five 
years beginning with the 1939 season. 
The result was the construction of 
the present tin plate mill which 
started work in time to deliver on 
the contract for the season just 
closed. This contract did not origin- 
ally require all of the productive 
capacity of the existing mill but left 
a pgs portion available for other 
sale, 


Canada & Dominion 
Pays Extra Dividend 


Canada & Dominion Sugar Co, has 
paid an extra dividend of 25 cents 
on its common stock on Dec. 1 to 
holders of record Nov. 15. Divi- 
dends are being paid on the stock 
at the regular annual rate of $1.50. 
The extra is believed to reflect 
the better price situation in the 
sugar industry and the accelerated 
demand brought about by war. 


Catelli Food Products 
Declares Extra Dividend 


From Our Own Correspondent 

MONTREAL.—Catelli Food Prod- 
ucts Ltd. has declared an extra divi- 
dend of 25 cents a share on the com- 
mon stock. This is in addition to the 
regular semi-annual payment of 25 
cents. Both dividends are payable 
Nov. 30 to holders of record Nov. 20. 
This brings total payment for 1939 
to 75 cents a share, against 50 cents 
a share in 1938 and 1937. 


Consumers Glass Co. 
Makes Executive Change 


From Our Own Correspondent 

MONTREAL.—J. A. Kilpatrick has 
been appointed chairman of the 
board of directors of Consumers 
Glass Co. G. Ford Jones, sales man- 
eager, has been elected to the board 
of directors replacing the late Frank 
P. Jones. 


United Steel Expects 
Improved 1939 Results 


United Steel Corporation expects 
that earnings for 1939 will show an 
increase over those for 1988 when 
$4.40 a share was earned on the class 
A preferred, it is reported. Sales for 
the first ten months of this year 
were maintained just about on last 
year’s level, but recent business has 
shown a tendency to improve. 


NEON PRODUCTS DIVIDEND 

Neon Products of Western Canada 
Limited has declared a dividend of 
35 cents a share on its ordinary stock, 
payable Dec. 20, 1939, to sharehold- 
ers of record Dec. 5. 


Significant Investors’ Index Numbers 


1926 
Textiles 
and 


Mach, Pul 
No. of Be pep 
Securities . ad 
1929-38:* 
High ..... 
Low 39 


ze 
“2 


SSssts2323 83 
Sooacranagre 3S 


ee 


Weekly 
Nov. 2.. if 
Nov. 9., 146.5 23.9 
Nov, 16 ., 139.3 22.7 
Nov, 23 


- 23... 1363 214. 1 
Nov, 30... 137.1 21.1 101.9 


149.1 


i 
SEes 
oe : 


me: mee 


Low, 188 97.95 


= 100 
Food 
and 


Power 


nae at 


204.6 
33.8 


281.1 


197.6 131.7 1 
“43 A711 63.1 


St&S 8S 


Sist2 Sznesseens 


SSOeen@ Ahouakboacow S&S 


SSfeS ShSeee 


Mentreal Steck Exchange A 
10 a 0 ets 


pani 


A 
ee 


gsaasaagsad 
pERstangenty 
@exrVne awe 


3 
£ 


wheels 
less farm im- 


head of the 
tractor divi- 
sion of the 


sales depart-| woncton 


GORDON McCOLL _ gee 


20 years, has been transferred to 
head office to take charge of/ the 


sales group that will handle mar- | $@™i@ 


keting of the new tractor and Fer- 
guson hydraulic-control implements. 

To date, no announcement has 
been made as to whether sales chan- 


Revenues Up 


Further Expansion in Oper- 
ations Reflected in Slight 
Gain in Gross Income 


From Our Own Correspondent 

MONTREAL.—Gross earnings of 
Canada Northern Power Corp. for 
October amounted to $442,777 as com- 
pared with $439,051 for October of 
last year. Net earnings of $223,445 
compared with $236,952 for October, 
1938. 

For the ten months ended Oct. 31, 
gross earnings totalled $4,361,400 as 
against $4,244,166 for the compara. 
tive period of the previous year, and 
net earnings $2,224,464 compared 
with -$2,285,849. 

Power Output Greater 

Power production in October was 
64,327,584 kw.h., a¢ against 60,353,113 
kw.h. in October last year, while for 
the 10-month period total production 
amounted to 621,148,178 kw.h. as 
compared with 578,218,179 kw.h., an 
increase of 42,929,999 kw.h, 

During October 347 new customers 
were added to the company’s system, 
bringing the total as at the end of 
the month to 24,840, as against 21,965 
at Oct. 31, 1938, an increase of 2,875. 


Monthly Bank Clearings 
ee Nov., 1939 

13,319,426 

8,373,096 


3,462,600 
21,805,637 
433,459,163 
98,081,049 
2,794,712 
2,561,557 
480,191,512 
26,544,577 
5,242,770 
3,750,898 
11,550,669 
2,948,981 
11,444,551 
1,979,450 
4,691,754 
3,503,857 
291,549,087 


nels other than regular Ford dealers ~~ ton 
will be used for sales of tractor units, lgary 


or whether manufacture of some of 
the parts and assembly of the units 
will be attempted in Canada. As 
tractors enter Canada duty free, it is 
thought likely the Ford units will 
be brought in complete from the 
Detroit plant, but the duties on farm 
implements have inspired speculation 
as to whether the implements or 
parts will be made at the Windsor 
factory of Ford of Canada. 

Mr. McColl, the new tractor sales 
director, is a native of London, Ont., 
and joined the distriet sales force 
there in 1919. In 1928 he was ad- 
vanced to be London branch man- 
ager, and was transferred to Toronto 
in the same capacity in 1930. He 
took charge of tractor sales at the 
Toronto branch in 1937, and also 
handled sales in this field while he 
was at London. He served overseas 
during the last war. 


Perkins-Goodwin Sell 
Nipigon Pulp Output 


From Our Own Correspondent 

MONTREAL.—George S. Currie, 
receiver and manager of Lake Sul- 
phite Co., announces officially that 
the 60-ton groundwood pulp mill of 
Nipigon Corp., a subsidiary company, 
has been leased for six months by 
English River Pulp and Paper Co, 
This was previously reported in The 
Financial Post. j 

All of the pulp is being sold’ by 
ee Co. of New York 


PAYMENT OF INTEREST 


Half year interest due on Mortgage 
Bonds Jan. Ist, 1940, will be paid to 
bondholders of record with the 
trustee, as of Nov. 2ist, 1939, by 
cheque of the National Trust Com- 
pany Limited, Montreal. 


Insurance Exchange Corp. 
Limited 


276 St. James St. 
Montreal 


C. A. Ripley 


DOWNTOWN TORONTO 
FACTORY LOCATION 


Low Price for 
Quick Sale! 


Desirable property (200 ft. x 135 
ft. deep) fac three streets. 
Suitable for factory, warehouse, 
office or garage. Low price. 
Terms. Would consider building 
er’ cations. Write 

e Financial Post, 
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Classified 


| Advertisements 


Classified ads. cost éc. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tiens for the price of twe. Add 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Manufacturers, Attention 


N ORGANIZATION IN SASKATCHE- 
SA. WAN that has successfully marketed 
Cash Registers, Scales, Mechanical Refrig- 
gation and other Store Fixtures generally, 
gver a period of years, is now open to 
mpresent manufacturer of high-class 
goods, on commission basis. References 
exchanged. Bond can be furnished. Box 
wi, The Financial Post, Toronto. 


Agency Wanted 


XPERIENCED SALESMAN WITH 

excelient connections and  widg 
acquaintances in Western Ontario desires 
agency for good stable products to sell 
business and professional men, stores, 
offices or industry. Apply C. W. Porter, 
Corunna, Ontario. 


Stock Broker 


_— MAN WITH FINE RECORD 
seeks new connection. Wishes to 
contact brokerage firm that will use 
ability and knowledge to fullest extent 
thereby insuring good future. Expert on 
Siock Exchange floor trading and arbit- 
rage. Capable office manager. Experience 
includes work with trust company and 
reputable bond house. Highest references. 
Box 217, The Financial Post, Toronto. 


Maritimes Representative 


XPERIENCED SALES PRODUCER 

desires to contact financial house with 
a view to sales representation in the 
maritime provinces; possesses thorough 
knowledge of that field, where he resides 
and where he is well known and enjoys a 
wide acquaintance in business _ club 
circles. Excellent references. x 220, 
The Financial Post, Toronto. 


Position Wanted 


ERTIFIED GENERAL ACCOUNTANT, 
/long experience in office routine and 
management, wants position with active 
industrial concern where future holds 
prospects for advancement, Veteran, 42 
years of age, really well recommended. 
Willing to go anywhere in Eastern Canada. 
atte Box No. 186, The Financial Post, 
cronto, 


School Board Extends 
Option on Debentures 


From Our Own Correspondent 

MONTREAL.—L. G. Beaubien & 
Co, Montreal investment firm, has 
been granted an extension of: two 
months on its option on Montreal 
Catholic School Commission bonds. 
Of an issue of $4.9 millions of 
bonds and debentures of the Mont- 
teal Catholic School Commission 
placed on the market about four 
months ago, $3%4 millions have been 
wd to date. L. G. Beaubien & Co. 
#xpects to be able to dispose of the 
samnce of the issue in the near 
uture, 


Bond Tenders 


Dee. 2, Barrie, Ont.—$80,000, 4%, 15-year 
hstallment debentures. 

‘pm. Dec. 11, Granby, P.Q.—$90,000, 
, dated Dec. 15, 1939, redeemable seri- 
uly in 30 years. A. Montfils, sec.-treas. 

2 p.m., Dec. 20, Corp. of Saint George 
Sanatorium, Mont - Joli, Que. — $100,000, 
th%, dated Apr. 1, 1939, maturing in 
tries over a period of 20 years. G. de 
Champlain, sec.-treas. 

* p.m, Dec. 7, Kingston, Ont.—$76,779, 
%, follows: $30,000 floating indebtedness, 
dated Nov. 1, 1939, maturing serially 
= to 1944; $27,000 storm sewers, 3%%. 
tated Nov. 1, 1939, maturing serially, 1940 
1 1854: $6,800 storm sewers, 342% matur- 
ng Serially 1940 to 1954; $12,979, local im- 
provement, 342%, maturing 1940 to 1955. 

C. Wyatt, clerk-treas. 
abe. 12, Sydney, N.S. — $150,000, 4%, 
ue Serially Dec. 15, 1945 to 1954. 

“= Dec. 11, Owen Sound, Ont.—344% 
ntures as follows: $5,935 20-ins. due 
~. 16, 1940-1959 $3,265 10-ins., due Dec. 
ig 18: $4,204, 10-ins., due Dec. 16, 
14g: 894.545 5-ins., due Dec. 16, 1940- 
; $5,050, 5-ins., due Dec. 16, 1940-1944. 

A. Milne, treas. 
on 15, Twp. of Pickering, Ont.—$11,000, 

'@-Year serials. 


Bond Redemptions 


Bond Issues: 
Robt. Simpson .., 
Riordon Pulp 5 

stern Car . 


Rate Year Due Price 
*5% 1952 Jan. 1°40 105 
4 42 Dew. = - 
: . 26% an. 
. eston E. Dome 6% Jan. 1 
ie Foundries .. 6% . 2 
wo tsippi R. Pr. 15% i 
cee dec. ..., 941% . 2 
s, Crushed 
awe! os +++» 061% 1944 Dec. 31 
awn hy lot for sinking fund, 1$151,500; 
135,000; *$86 300: $19,400 : , 


*All outstanding balance. 


Foreign Exchange 


The sterling rate was 
| eget 4.43 buying and $4417 oall- 
Foreign Exchange Control - 
Other Currencies, Dec. 4 
fustralia , 3.58 
igium .. (1836 
pmark . 2148 
Hott, -++ 0245% 
Bune’ ++ 5803% 


: 
a Regn 
. 


Trading at Low 


Ebb 


s 


In High-Grade Bonds 


Flurry in Newsprint Issues Provides Only Feature 


of Dull Week—Finnish Outbreak Fails to Move 


Prices From Long-held Position | 
Changes in Canadian bond markets during the past week. were of 


minor proportions As in the past few weeks trading 
little incentive for buyers to come into the market. 


The disposition of the market to hang on tenaciously was demon- 


strated by its relative calm in the face 


the Finnish situation. 


Investors are still waiting for more tangible signs of what: high- 
grade prices are going to do in wartime. Of aitmost importance to 
the future of these obligations is the interest and amount of the new 


Dominion issue. 


Industrials, particularly newsprint liens experienced a minor 
flurry in the opening of the week, but no definite trend of prices was 


established. 


The Dominion Bureau of Statistics index of Dominion long-term 
bonds index rose to 113.3 in the week ended Nov. 30, from 113.2 in the 
week ended Nov. 23. Dominion treasury bills yield weakened to 
0.831% with the sale of a $25 million issue, dated Dec. 1. This compares 
with an average yield of 0.872% in the previous issue. 

+ . s 


Changing Bond Status 

.. There was a surprising degree of 
unanimity on one point in the 120 
submissions made to The Post invest- 
ment contest. Bonds are not regard- 
ed as a cornerstone of a wartime 
investment policy. In fact, 24 of the 
120 entrants ignored this. old favor- 
ite investment medium. 

As might be expected Dominion of 
Canada obligations were chosen the 
greatest number of times. There is 
little apprehension over the senior 
Government's credit position. 

Purchase of short-term issues were 
recommended in the majority of 
cases. This would indicate that a 
rise of interest rates is expected by 
most investors during wartime and 
they feel it necessary to protect 
themselves against this event. Res- 
triction to short-term bonds does not 
present any revolutionary develop- 
ment, as many private and institu- 
tional investors have been following 
this policy for many months prior to 
the outbreak of war. 

- a 7 


Question Mark 

Plans for Canada’s first war loan 
are in the advanced stages and it is 
thought that investors might be 
given the opportunity of buying the 
bonds early in the new year. 

Size of the issue and coupon it will 
carry are as yet purely conjecture, 
but it is quite certain that interest 
rates on the first issue will not re- 
semble those of the Great War. The 
Dominion Government and invest- 
ment bankers would doubtless like 
the issue to be priced at a level that 
will prove attractive enough to 
be immediately taken up, and at 
the same time provide the nation 
with money at a reasonable rate. 
Determination of that yield will have 
a distinct effect upon the bond mar- 
ket and indicate to investors Gov- 
ernment policy in raising funds. 

a 7 = 


Stimulate Business? 

The ultimate effect of a $200 mil- 
lion or $300 million loan is expected 
to be stimulation of business in Can- 
ada. If the money comes from the 
small investor it will, through thé 
agency of government, be circuited 
from bank deposits into productive 
lines. Business will benefit from this 
shot in the arm, as the Government 
begins to purchase the necessities for 
its war efforts. 

Some observers hold that expendi- 
tures of this amount for war pur- 
chase in Canada would not initiate 
any inflationary move. There re- 
mains a large part of the nation’s 
productive capacity not yet utilized 
and expenditures at this rate will not 
be of sufficient magnitude to impose 
any great strain on industry. Nor 
would it appear necessary to broaden 
the currency base to any serious 
degree to make the purchases 


possible. 


o * 7 

November Financing Low 

Government and municipal bond 
financing in Canada fell to the lowest 
level for five years during November, 
according to Wood, Gundy & Co. 

Total bond financing, however, 
during the 11 months was the highest 
for this period in five years. It 
totalled $565.9 millions, compared 
with $415.9 millions in the same per- 
iod last year. This total includes 
$200 millions of Dominion of Canada 
two-year 2% notes, sold in October. 

New corporation issues sold during 
the year amounted to $241.7 millions, 
which in the fiye-year comparison is 
second to the same period in 1936, 
when $248.7 millions were issued. 
New money accounted for only 10.3% 
of the former sum. 

Comparative figures for bond fin- 
ancing to Nov. 30 in 1989 and 1938 
are as follows: 


‘1939 - 
Govt. & Munie.: s 
Dom. dir, @ gtd... 404,500,000 se 
. ’ -»+ 135,808,500 1 
Ont. muni. ...... 7,926. 5,457,833 
Que. & Mar. munic. 17,396,650 16,831,100 
West. munic. 225,100 1,722,491 


565,857.086 415,895,090 
Dom s~Treas. Bills 570,000,000 570,000,000 


Corporation: 
Public utility .... 171,301,000 
6,500,000 


1,400,000 
see ynisc, 2722. @3:761,900 27,604,500 
241,652,900 68,534,500 
7 a ” 

Bond Statistics 
Nesbitt, Thomson & Co. has pre- 
pared a reference booklet which 
bond men will find valuable. The 
booklet contains descriptions of Can- 


new money for corporate financing 
been disappointing as figures shown 
would indicate. Jackson Dodds, 
joint general manager of the Bank of 


' 


La 

Tt 

“WT CREE 
Brant. Roofing 


Adjusts Bonds 


Holders of the 6%4% first mortgage 
bonds of Brantford Roofing Co. are 
meeting at Brantford on Dec. 28, 
1939, to consider certain concessions. 
Under the proposals advanced, hold- 
ers of the present bonds would re- 
ceive $120 in the new bonds, plus 
$6.50 in cash for each $100 principal 
amount of bonds now held, including 
arrears of interest. Interest on the 
existing bonds was last paid Nov. 1, 
1935. 

The new bonds are to bear interest 
at 5% and mature Nov. 1, 1959, In 
any year that the company reports 

after interest but before de- 
preciation of not less than $75,000, a 
sinking fund of 2% of bonds out- 
standing for the years 1941-45 inelu- 
sive and 5% for each year there- 
after is to be paid. 

The existing 64%% bonds mature 
Nov. 1, 1950. Of the $505,000 out- 
standing as at Oct.°31, 1938, $366,500 
were hypothecated to the company’s 
bankers and creditors, leaving $138,- 
500 held by the public. ~ 


Ask Lombard Realty 
Interest Rate Cut 


A meeting of the 5% first mortgage 
bondholders of Lombard Realty Co. 
has been called for Dec. 29 in Tor- 
onto to consider reduction in interest 
rate of the bonds to 2%% from Jan. 
1, 1989 to maturity on Jan. 1, 1951. 
Interest would be payable Jan. 1 in 
each year, commencing Jan. 1, 1940. 

Lombard Realty Co. acquired the 
assets of National Realty Co, with 
first mortgage bondholders of the 
latter company receiving 70% of 
principal amount of bonds held in 


first mortgage bonds of Lombard 


Realty, and two shares of capital 
stock of Lombard Realty for each 
$100 principal amount of bonds held. 
Shares are held in a voting trust that 
expires Dec. 4, 1941. 

General mortgage bondholders re- 
ceived one share of capital sféck of 
Lombard Realty for each $200 prin- 
cipal amount of bonds held. 

Interest on the 5% first mortgage 
bonds of Lombard Realty was non- 
cumulative and payable out of in- 
come for the first three years. First 
obligatory payment became due July 
1, 1939, but was not paid. 


Charles Gurd to Pay 
30 Cents on Common 


From Our Own Correspondent 

MONTREAL. — Charles Gurd & 
Co., manufacturer of carbonated 
beverages, has declared a dividend 
of 30 cents a share on its common 
stock payable Dec. 20 to shareholders 
of record Dec. 15. 

Similar payments have beéh made 
in December of each of the past two 


Mining & Smelting Co. payable along 
with the half-yearly divi- 
dend of cents per share on Dec. 
30, 1939, to shareholders of record 
Dec. 9. Total amount distributed in 
1939 will be $2 per share against $2.50 
paid last year. 


Montreal points to this condition in 
the U. S. - 

' “The volume of corporate financ- 
ing brought to the market has again 
been disappointing,” Mr. Dodds says 
of the U. S. “Only 20% of the total 
represented new money require- 
ments, indicating that the long range 
outlook for capital investment is still 


Bond Index 


DOMINION OF CANADA 
Long-term Bond Index 
Latest Weekly 
week week average 
Nov. 24-30 Nov.17-23 year ago 
113.3 113.2 117.8 
68.9 6.1 61.7 


of alarm 
ing developments in| sents 


- Scarborough and East York 
Townships and Bondholders 
Evolve Default Scheme 


Two 


As in the case of York 

the Scarborough and East Y 
plans provide for extension of ma- 
turities from one to 40 years. Interest 
is to be paid at contract rate to ma- 
turity of old debentures and 4%% 
thereafter for any extended period. 
In the case of East York interest ar- 
rears are to be paid on the basis of 
66 2/3%, less partial payments made 
during the defaulted period. 


15% Settlement ' 
Scarborough Township plan is 
similar except that amount of ar- 
rears is to be paid at 15% instead of 
66 2/3% paid on the other two muni- 
— less 4% paid on account in 


East York defaulted in, meeting 
principal maturities due . 1, 1933, 
but continued to pay interest on all 
debentures at contract rates to Feb. 
28, 1935. Since that date, the town- 
ship has paid 3% annually. 

Scarborough defaulted on princi- 
pal maturities on debentures due 
Dec. 15, 1932, but ‘paid interest—at 
contract rates to the end of 1933. In 
1934 the township paid 4%, but made 
no subsequent payment. _ 

Debentures of these municipalities 
will bear callable features. 

When two thirds of debentures 
signify approval the plan will. be 
presented to the Ontario Municipal 
Board for approval, , 


Mount Royal Hotel 
Outcome Still Deferred 


From Our Own Correspondent 

MONTREAL—Plan for reorgan- 
ization of the Mount Royal Co. was 
defeated at the special meeting of 
shareholders by a vote of 35,691 in 
favor and 60,730 opposed. 

Following this vote A. S. Me- 
Nichols, chairman of the Share- 
holders General Protective Com- 
mittee, read a statement that the 
board indicated lack of faith in 
management and that the majority 
of stockholders favored the election 
of a new board and that the pres- 
ent directors have no alternative 
but to call a meeting of sharehold- 
ers for a new election. 

It was suggested by E. P. Flintoft, 
K.C., representing the Canadian 
Pacific Railway, that the board and 
committee should get together and 
try and work out an amicable set- 
tlement. 

No action was taken in regard to 
calling a meeting of shareholders to 
elect a new board. 


Crow’s Nest Pass Coal 
To Pay $1.50 on Common 


Crow’s Nest Pass Coal Co. has de- 
clared a dividend of $1.50 a share on 
the capital stock, payable Dec. 23 to 
shareholders of record Dec. 1. A 
similar payment was made June 1 
of the current year. 


Bond Sales 


Three Rivers, Que. 

City of Three Rivers, Que., has sold 
an issue of $549,300 of 4% serial bonds 
at 96.65. 

The only bid for the issue was sub- 
mitted by a syndicate composed b 
Banque Canadienne Nationale, A. E. 
Ames & Co., Dominion Securities 
Corp., L. G. Beaubien & Co., Han- 
son Bros. In¢., Rene T. Leclerc Inc., 
Savard Hodgson & Co, and Wood, 
Gundy & Co. 

Proceeds of the issue will be used 
to pay for public works and the 

ity’s share in unemployment relief 
works, 


Kitehener, Ont. 

The Dominion Bank has purchased 
two issues of installment debentures 
of Kitchener, Ont. The first is for 
$20,500 of 2%, fiv6-year installment 
debentures and the second, $22,500 of 
2%%, 10-year installment deben- 
tures. Purchase price was 99.82, re- 
presenting an average cost to the 
city of 2.55%. Proceeds will be used 
for a sewage disposal plant, a new 
registry office and collegiate pur- 
poses, 


Prince Edward Island 

Prince Edward Island has sold 
$320,000 of 34%% debentures to S. T. 
Douglas & Co, at 99.95. Proceeds of 
the issue are to be used for financing 
road surfacing, The bonds are dated 
Dec. 1, 1939, and mature Dec. 1, 1944. 

. . * 

DOMINION TREASURY BILLS 

Average yield on Dominion treas- 
ury bills dropped to 0.831% with the 
sale of $25 milli dated Dec, 1, 
and maturing 1, 1940. Price 
oh accepted bids averaged 99.79314, 
compared with an average price of 
99.78081 on the $25 millions issue, 
dated Nov. ‘15, maturing Feb. 15. 
Yield on the latter bills was 0.872%. 

* 


divided into three by-laws. The 
issue was purchased at 101.66 on an 
approximate cost basis to the town 
of 292%. The debentures mature 
—— J. L. Graham & Co, bid 
101.625. p : 


Creditors 

Manitoba. The statute lapsed in 
Manitoba last June. It still applies 
in the other western provinces but 
has been repealed so far as the 
eastern provinces are concerned. 


Candn. Celanese 


tet| Boosts Dividend 


. Total of $2.50 This Year 
Is Highest Ever Paid — 


From Our Own Correspondent 


fourth-q 
dividend of 25 cents a share on its 
common stock plus an extra dividend 
of $1.50 a share. Both payments are 
to be made Dec. 30 to shareholders 
of record Dec, 15. 

These declarations bring common 
dividends: for the current year to 
$2.50 a share, which is the largest 
amount paid by the company in any 
year, Last year Canadian Celanese 
paid $1 a share on ifs common and 
in each of the two previous years 
$1.60 a share. 

Directors have fixed March 14, 
1940, as the date on which the par- 
ticipating dividend for 1939 will be 
paid to preferred shareholders. If 


- Revenue in 1938-39 at 
About Same Level as in 
1937-38—Expenditures Up 

The Manitoba public accounts for 


Ordinary surplus for the year, be- 
fore relief costs, amounted to $1.6 
million as compared with $2.1 mil- 
lions in the 12 months ended April 30, 
1938. As in- the previous years, the 

rovincé charged $1.3 million of re- 
lef costs to revenue account, Capi- 
tal expenditures of $300,000 for the 
Manitoba Power Commission were 
also charged against revenue. 

The provincial share of relief costs, 
including relief works, was $3.6 mil- 
lions. Deficit after providing for 
relief costs was $2.2 millions, which 
is a small reduction from 1937-38. 

Despite. a reduction in taxation 
early in 1938, revenue for 1938-39 was 
on about the same level as in the 
previous year, in fact, slightly 
higher. Ordinary expenditures, on 
the other hand, increased by $501,000. 
A larger outlay on education, public 
works, health and public welfare, 
and old age’ pensions accounted for 
a good part of the increase. 

Net funded debt increased during 
the year by approximately $232,000. 

‘ Revenue and ae 


Years Ended A 
Revenue: (> 


profit predictions are fulfilled the T 


participating dividend may amount 
to more than 85 cents a share. Last 
year it was 54 cents. 


- Plants at Capacity " 


The increase in dividends on the | Total 
common stock reflects the marked | 11+" charg 


improvement that has taken place in 
the company’s business in the cur- 


rent year. Plants of Canadian | oji4 
Celanese continue to operate at capa- | Other 


city and expectations are net profit 
will be at the highest level in the 
history of the company. Earnings of 
more than $3 a share on the com- 
mon stock are forecast. 


' 


Municipal Finances 


Fort Erie; Ont., refinancing plan, 
which has been under discussion for 
more than a year is reported to be 
near completion. e 

* * * 

Calgary, Alta., reports surplus on 
jits four civic utility .departments 
during the 10 months ended Oct. 31 
of $158,468, compared with an oper- 
ating deficit of $6,967 during the cor- 
responding period last year. 

. . + 


London, Ont., net debenture debt 
at the end of the present year will 
total $6.1 millions, ‘a reduction of 
more than $825,518 from that of the 
previous year. The reduction made 
in debenture debt was more than $1 
million, but hospital debentures is- 
sued during the year amounted to 
$200,000. The city is in the fortunate 
position of having no debentures 
payable in U.S. funds. 


Calgary tax collections, which have 
been showing a steady improvement 
dm ‘the past few years, showed an 
increase of 3% for the first 10 months 
of the year, compared with collec- 
tions during the same period last 
year. Total taxes collected during 
the period were 74.06% of levy, while 
or > paaahcaesane last year it was 
71.06%. 


York County, Ont, auditor’s in- 
terim report for the 10 months ended 
Oct. 31, indicates that the County is 
well within its budget for the period. 
Expenditures for the period totalled 
$741,100, including both controllable 
and uncontrollable amounts, while 
budget for the entire year calls for 
$928,416. Total expenditures for the 
10 months period are 79.82% of the 
budgeted amount for the entire year. 

Estimated current position at Oct. 
31, showed a surplus of $32,030. 

In presenting report of the County, 
W. W. Gardhouse, treasurer, notes 
that the County has not added any 
new debt since 1933, and from 1933 
to 1939, net debt of the County has 
been reduced approximately $500,000. 
At Oct. 31 there were no bank loans 
outstanding, and a balanced budget 
in the current year, which at this 
time seems probable, will be the 
seventh consecutive balanced budget 
that the County has returned. 


Distillers Dividend Plan 
Complies With F.E.C.B. 


Frem Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams Ltd. announces that, 
in compliance with requirements of 
the Foreign Exchange Control Board, 
the dividend payable on the com- 
mon shares Dec. 15 will be paid on 
the basis of 56.5c. a share in Can- 
adian curreney. Cheques to non- 
resident stockholders on presentation 
to the Manufacturers Trust Co., of 
New York, will provide that such 
non-résident stockholders will re- 
ceive 4744¢. in United States currency 
per share, being an amount equal to 
50c. United States. currency per 
share less the regular 5% Canadian 
income withholding tax. 


Can. Northern Power . 
Big Buyer from “Hydro 
From Our Own Correspondent 
MONTREAL. — Canada Northern 
Power Corp.’s power purchases from 
the Hydro Electric Power Commis- 
sion of Ontario during August to- 
talled 45,777 h.p. This contrasts with 
less than half this load three years 


ago. 

It is significant to note that On- 
tario Hydro’s total power sales to 
customers in the northern Ontario 
mining district now totals 158,053 
h.p., so that Canada Northern Power 
takes over 25% of the total‘load. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipality Date Issued 


Kitchener, Ont. coecvesvecocscccccssleOlree 
Three Rivers, Que, .++eseseseeehs+ DOC.» 


Canada Treasury Bills ceececeeeesssMOVirs 
Prince Talend ooccceccecss DOC. 


. 3% 
Dominion Bank FRCPC Ree eee ee ee {Bug 
Banque Can, Nationale and Syndicate 


* 
:, 
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&. T. Douglas AAPL LLLP 


5- 

10Ins. 22,500 
4% serial §=«©« 540,300 B.S 
wree Mar.1'#@ 25,000,000 


09.708 
34% 1966 320,000 99.95 


_ OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 


Acedia tr Refining Co. ......++ Dee... 
o soos Dee, 


Greater Vancouver Water Dist. oer Dec... 


Nesbitt, 


Offered By 
Gardiner, Wardrop & Co. . 
Thomson 


& Co. eee eeneee eeeeeee 
Securities and 


Syndicate seveee Xu 


Price 
100 


te Due Amount 


1954 $2,250,000 
1960 «= 3,500,000 


06, tanate 


“14,775,158 
2,157,731 
1,350, 


Total ordinary exps. 
Ordin: surplus .. 


Deficit after relief .. 
Debt P n 
As at April 30 
1939 


Manitoba stock ... 
Manitoba debents. .. 


asury bills 
chequer bonds .. 
} 


1 
Less: Sinking fund. 
Net funded debt .... 116,352,123 116,120,200 


Improvement is Shown 
By Enamel & Heating 


From Our Own Correspondent 

MONTREAL.—Enamel & Heating 
Products Ltd. reports marked im- 
provement in sales as compared with 
1938, Business in the first 10 months 
of the current year was equal to the 
1937 volume so that earnings will be 
better than for a number of years. 

According to N. A. Hesler, presi- 
dent and managing director, the com- 
pany ‘has a good backlog of orders 
and the outlook for 1940 is favorable, 
Expansion of business in the cur- 
rent year has occurred in both the 
domestic and export markets. Bank 
loans which amounted to $355,000 at 
the end of 1938 have been reduced 
somewhat. 

In 1938 Enamel & Heating Products 
reported a deficit of $7,661 as com- 
pared with a profit. of $7,968 in 1937. 


Reliance Grain Co. Pays 
Preferred Dividend 


From Our Own Correspondent 

MONTREAL.—Directors of Re- 
liance Grain Co. have declared a 
dividend of 34% on the company’s 
644% preferred stock, payable Dec. 
20 to shareholders of record Dec, 10. 

This payment covers quarterly 
dividends which accrued during the 
first half of 1938. Preferred divi- 
dends were suspended by the com- 
pany in 1938 due to unsatisfactory 
earnings. 

Declaration of the dividend re- 
flects improvement in earnings of the 
company. Like other grain com- 
panies, the company has experienced 
better earnings, Earnings in recent 
months, largely as a result of the 
large wheat crop, have shown a sub- 
stantial increase over the same 


‘|months of 1938. 


No official forecast of earnings for 
the year ending Dec. 31 is available. 
In 1938 the company a defi. 
cit of $144,146 before making any 
provision for depreciation. 
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Coming ‘events’ cast short shadows, or none, today: 
speed and unexpectedness seem to characterize 
developments. In the field of estate conservation this 
condition demands constant vigilance and well 
informed management. @ The Toronto General 
Trusts offers you the major advantage of a permanent 
organization, able to bring the group judgment and 
group experience of its officers to bear continuously 
on your estate problems from yeat to year. @ When 
you appoint this Trust company your executor you 
provide a solution to the problem of administering 
your estate in the future; you insure that its manage- - 
ment will always be abreast of the march of events. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Assets under administration 


Can. Ingersoll Rand Co. | 


To Split Common Shares 


From Our Own Correspondent 

MONTR —A special’ general 
meeting of shareholders of Canadian 
Ingersoll Rand Co. has been called 
for Dec. 8 to consider a proposal to 
split the common shares two-for-one, 

Authorized capital of the company 
is 200,000 no par value common 
shares of which 95,200 shares are out- 
standing. If the split is approved the 
outstanding share capital will be 
190,400 common shares. 


. + « + « « $237,000,000 


Southern Canada Power 


Earnings Gain in October © 


From Our Own Correspondent 
MONTREAL. — thern Canada 
Power Co, reports a gross income in 
October of $214,559, an increase of 
8% over the like month of 1938. Net 
earnings advanced $9,135 to $118,850 
and after deducting interest, depre- 
ciation, dividends, etc., surplus for 
the month was $7,531, This contrasts 
with a surplus _of $72 for the corres- 

ponding month last year. og 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitbladé, Hoskin, Turner, McEwen & Alsaker _. 
Barristers, Solicitors, &c. 


Winnipeg, Manitoba 


TEN WEEKS EXTRA DRIVING WITH 
“GOLD STAR” GASOLINE + 


The new 1940 GOOD RICH “GOLD STAR” Gasoline EQUALS 
or EXCELS higher priced gasolines in anti-knock . . . power 
«++ greater mileage ... and quick starting results. 

Yet it costs only 15%c a gallon, plus tax. The money saved 
in one year by using “GOLD STAR” Gasoline, instead of 
gasolines costing considerably more, is equivalent to a saving 
that will provide you with gasoline for ten weeks. Think of 


it. Ten weeks Free Driving ! 


Get a tankful of “GOLD STAR”. 


You will be enthusiastic— 


not only about its quality, but about the saving. 


Test it—Judge it for yourself 


“BLUE STAR’ 
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PLUS TAX 
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Tue Fuxancta Post Busuvess Year Book AND H. Victor TYRRe.. 
Manxer Survey, YEARLY, $2. 

Tue Frnanciat Post Survey or Corporate SEcURI- 
Tres, YEARLY, $2. 

Tue Frovanctat Post Survey or Moves, YEARLY, 


Deemer or Canuunis Duticoeun ane Oneicsiad, 


ADVERTISING RATES 
Single insertion—$4.20 inch. ; 
Contract tates upon request. 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


$8. 
Tas Fuxanctal Post Surver or CANApian O18, MONTERAL—Deminicn Square Bide. Dursey 


film of the Kiel Canal bombing and made it 
an epic story of the Royal Air Force under 
the title “The Lion Has Wings.” Korda would 
select a few hundred feet of the Royal Visit 
film. He would add to it the drama of Canada 
itself and present the whole story as the pre- 
lude to Canada’s prompt answer on September 
last when this country ranged itself with 
other Empire countries to meet the challenge 
rom overseas. 

The suggestion is promoted by an article 
by Beverley Baxter, M.P. in the Glasgow 
Evening News. In his article, Mr. Baxter 
offers a continuity for an epic film drama of 
Canada between 1918 and 1939—growing into 
full stature as a great industrial nation; crack- 
ing open its north country with the airplane 
as a tool, and ultimately throwing its great 
strength into the Empire’s cause. 

Mr. Baxter has given Canada a most inspir- 
ing and imaginative idea. Is it too late to 
apply his idea in a dramatic remaking of the 
official Royal Tour film for’Empiré and 
world showing? / 


Newfoundland’s War Effort 

Newfoundland could be excused for not 
making a large contribution to the war effort 
of the Allies. The economic position of the 
island is far from satisfactory. The Commis- 
sion Government requires financial assistance 
from the British Treasury. 

Yet, Newfoundland has not forgotten that 
as a member of the British Commonwealth 
of Nations it has‘a part to play in the war. 
Like other sections of the Empire it is making 
an important contribution. 

‘The island cannot finance an overseas 
expedition, but it can provide recruits for 
the British army and navy. This, it is doing. 
The British Government asked, the New- 
foundland Government to recruit\a specified 
number of.men for army and navy forces. 
The response has been heartening. 

Newfoundland is also making an indirect 
financial contribution, Recently, the Commis- 
sion of Government announced tax increases 
with the object of reducing the drain of 
grants-in-aid on the British Treasury and of 
eliminating sterling-dollar exchange transac- 
tions in connection with the grant-in-aid. No 
suggestion had been’ forthcoming from the 
British Government that Newfoundland 
should make a financial contribution. How- 
ever, the Commission was confident the 
people of Newfoundland would want to help 
in eyery way possible. 

The generous spirit and unanimity with 
which the tax increases have been accepted 
proves the Commission was not mistaken. To 

But since the old contracts were negotiated,| some, Newfoundland’s contribution may 
Canada has gone to war. "| appear to be small, but its importance should 

To argue that Ottawa is powerless to/| not be minimized. A financial contribution by 
change these contracts and must condone un-| Newfoundland, in view of the state of its 
conscionable relief bills in spite of increasing | economy, involves great sacrifice. Yet, it is 
employment and in the face of wartime} being given willingly. 
emergency, is inconsistent with the sweeping paemenestionststimmemayapa 

Broaden the Tax Base 


emergency powers granted—and exercised— 
by the Government in other phases of its war| In making his excellent maiden speech as 
effort. president of the Bank of Montreal, Huntly 
Canada can never hope to prosecute its war| R. Drummond, added the weight of his posi- 
effort on a pay-as-you-go policy unless drastic| tion and experience to the argument often 
curtailment of peacetime expenditures of| put forward in these columns that Canada 
government is achieved. One place to start| should broaden the base of the income tax by 
this curtailment is by overhauling and re-| lowering the present exemptions. 
viewing the policies and methods underlying} Said Mr. Drummond: 
relief expenditures. os 
If Ottawa has not power to do this,'a con-| to provide for war needs and, with normal 
ference of provincial authorities should be| income tax, becoming effective in May next, of 


summoned to find the answer to this question: | 37%% on all incomes over £285, everyone there 
“Why don’t Relief Bills drop?” is sharing the burden. It is high time that 


Canada —— et, _ a sites 
: LEP IR OI “True, we have a surtax 
Achievement and Opportunity 
Official film of the Royal Visit is now being 
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the war has become the focal point 
din comes and personal effort in Canada. This 
Tr res full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 


ly made. Strong national leadership will in- 
eS areies and sacrifice that will reduce the 


need for regimentation and a 
The Financial Post believes such objectives 
require: is oe 
. Str cabinet leadership by 
; ee aa Canada’s best executive 
brainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 

sacrifice and unity in Canada can be used in 
nding sound, long-term solutions to problems 
pe unsolved in the idle days of peace. 


Why Don’t Relief Bills Drop? 

Finance Minister Ralston says the war is 
now costing Canada about a million dollars 
each working day. He has said nothing as yet 
about an almost similar outlay for the or- 
dinary and largely controllable expenditures 
of government. 

These are the expenditures which Acting- 
Finance Minister Ilsley promised would be 
“sonserved” and “economized” to meet the 
“magnitude of the new burdens” thrust upon 
us by war. Yet government accounts for 
September and October give no indication 
that Ottawa is attempting any worthwhile 
economy measures for the current fiscal year. 

Take, for example, relief expenditures. — 

Although employment indices have been 
higher than in 1938 in every month since May, 
and though business activity has been better 
than in 1938 in every month since February, 
the total of relief grants-in-aid to the prov- 
inces_and the cost of relief works is actually 
higher by $5.7 millions than for the first seven 
months of the present fiscal year. This is an 
increase of more than one third. It is in spite 
of the improvement in farm relief, the recent 
impetus of recruiting and the expenditure of 
more than $70 millions on defense contracts, 
etc. 

It is argued at Ottawa that the Dominion 
Government has little control over such relief 
expenditures. The provinces and the muni+ 
cipalities, (it is said), call the tune and Ottawa 
must pay. The only chance Ottawa has of 
changing the tune is when existing contracts 
expire—March 31, 1940. 


our income tax, but the vast bulk of the in- 

Setietests ee Se eve cies 
shown at theatres throughout Canada. It is — rate Soe that in, Great Britain, would 
drawing large crowds whose hearts throb]; produce many millions in Canada and be a 
again in re-living the stiyring episodes of last} barrier against the inflation inherent in a 
May and June in Canada. policy of borrowing. 

Product of the best of some 80,000 feet of|. There are still half a million heads of 
film shot by Major Frank C. Badgley’s photo- | families earning between $1,000 and $2,000 
graphers of the Canadian Government Motion | in Canada who pay no income tax. There are 
Picture Bureau, the film has been expertly} perhaps a million more single wage-earners 
produced with the technical assistance of| earning less than $1,000 who have never filled 
Associated Screen News. There is a fine nar-| out an income tax form. 
rative spoken by Rupert Lucas. It is being} Were the bulk of these men and women 


“It is in reducing expenditure in non-essen- 
tials that our Government can give a lead to 
Canadians. Sectional needs should no longer 
be given first place, nor should our railway 
“problem, with its cost to the country of a hun- 
dred million dollars per annum, be left 
unsolved.” 


Municipalities Take a Bow 


parade. The film as a cavalcade of crowds is 
entirely true to the facts. The King and 


peop 
a. If the planners of the Royal 
given Their Majesties an opportun4 


his, and that his part in kéeping 
in reasonable bounds is as essential as that of 
the council. “ 

In another direction excellent progress has 
been made. Nearly 90% of the amount of de- 
faulted municipal debt in the province has 
now been cleared up. 

The Department of Municipal Affairs has 
been able to achieve this goal by close 

tion with municipal councils and de- 
benture holders’ committees. 


In.all, this year’s resultsof municipal oper- | 


ation provide sufficient evidence of progress 
to stimulate the fight for sounder municipal 
administration. 


Lesson For Judges 

If all citizens took the advice offered them 

by a learned justice in Ontario the other day 

soon would need no courts. Lynch law 
afd family killings would handle the situa- 
tion without the expense of judicial ma- 
chinery. 

Some trifling case involving a tactless 
arrest by a town constable of a neighbor 
woman was before Hon. Justice John God- 
frey. The woman sued the policeman and 
was awarded‘damages. In rendering judg- 
ment the occupant of the King’s bench com- 
mented: “If I had been there, or that woman’s 
husband, I would have hit him with whatever 
I could get my hands on.” 

Such an invitation to law-breaking, issuing 
from the bench, is ordinarily inexcusable. 

For Justice Godfrey perhaps two excuses 
can be offered. In the first place he is new at 
his job. No doubt he will learn, as he gains 
experience, to control his tongue. In the sec- 
ond place, he was for many years Ontario 
Securities Commissioner. In that job he was 
lawmaker, policeman, judge and jury all 
rolled into one. He was responsible only 
to himself and was vested with autocratic 
powers that on fmore than one occasion he 
exercised in a highly arbitrary fashion. No 
doubt he is finding difficulty in becoming 
merely a judge. 


The Canadian Editorial 
of the Week 


The Right to Criticize 
a4 Brantford Expositor 

One of the best incentives to efficient adminis- 
trative action is a realization that policy is being 
watched with a discerning eye. If this vigilance 
is relaxed there is an inevitable tendency to 
inefficiency, if not incompetence. 

It is useless to pretend that Canada’s war effort 
and the organization to that end have attained 
perfection. It would be unreasonable to 
it. Criticism, therefore, provided it be of a con- 
structive nature, should be welcomed as being 
helpful at such a time. To suggest that free 
expression of opinion by responsible spokesmen 
for a free people is likely to give the Nazis “wrong 
ideas” is a silly argument, The Nazi propaganda 
ministry can be depended upon to invent un- 
favorable stories about Canada which will fully 
eclipse the truth. Dr. Goebbels does not depend 
upon little items of honest criticism for his 
supply of ammunition. 

Against that, there is the high example of the 
Motherland where, on the most crucial of pol- 
icies, the Government rarely escapes criticism 
even in wartime. Mr. Chamberlain and his Min- 
isters are almost daily subjected to vigorous and 
sometimes bitter attack from one section or an- 
other of the British press, or in Parliament itself. 
Despite the restrictions of a state of war, the 
voice of critical judgment is not'stilled in the 
United Kingdom. And this, even at so early a 
date, has had demonstrated value. Because press 
and people have not remained quiescent, blunders 
have been remedied and mistakes prevented 
which might otherwise have resulted in loss and 
possibly disaster. 

There is a world of difference between criticism 
and subversion and neither Ottawa nor any other 
capital in the British Commonwealth of Nations 
has any license to be too sensitive on the subject. 
When the voice of fair and reasonable criticism 
is stilled int this land, the very principles for 
which we are now fighting will have died. 


Editorials in Brief 

Regina beamed last week with civic pride. Its 
enterprising Civic Voters Association overcame 
elector lethargy and completely overturned the 
so-called “Labor Council” and the Communistic 
influences which had attached themselves 
thereto. 

The vote was taken before the murderous 
attack on Finland. Had it occurred afterward 
it could not have been more encouraging or 
decisive. ; 


After an Inspection trip of the Halifax district, 
Hon. Norman Rogers, Minister of National De- 
fense, has announced that the Navy League 
building commandeered by the Air Force at the 
beginning of the war, cannot be returned to the 
use for which it was originally built and for 
which a need has now arisen, namely to provide 
hostel accommodation for sailors on leave. The 
only present alternative is to spend $100,000 
erecting a new hostel. 

According to newspaper reports, Mr. Rogers 
gave no reason why the Government feels no 
such arrangement should be made except that 
“any attempt now to make a change would seri- 
ously interfere with the efficiency of the 
service.” 

If the Government is convinced that it would 
be unwise or impossible to restore the Navy 
League's building for use as a hostel, Mr, Rogers 
should at least.give a fuller, more complete 


“FAIR AND WARMER”--WE HOPE! 


Post-Scripts..° . 


Britain's Buyer 

Six feet three of genial warmth 
and top-flight engineering ability 
is Lieut.-Col, John Henry Maitland 
Greenly, C.B.E., controller general, 
therefore - 
head man, of 
the Brifish 
Supply 
Board in 


French fluently. One reason for 
thig is that, following graduation 
from McGill, he took post-graduate 
studies at the Sorbonne and the 
Free School of Political Sciences. 

During the first World. War, Mr. 
Mathewson served overseas with 
the 42nd Battalion, Royal Highland 
Regiment, in the capacity of a 
captain. 

Forty-nine years of age, the new 


‘| provincial treasurer has belonged to 


for selecting 
him to head 
this 


a golf club for 15 years, but has 
never played golf. His hobby is 
horses. Most week-ends he will be 
found at his farm at Mount Bruno. 
sess 

Research Head 

Dean C. J. Mackenzie, of the 
faculty of engineering in Saskat- 
chewan University, who has be- 


-} come the acting president of the 


of the indus- coy, J, H. M. GREENLY 
trial facilities 

of North America to serve Britain’s 
war needs. One reason they prob- 
ably never considered. 

Colonel Greenly is a descendant 
of Sir Peregrine Maitland, who was 
lieutenant-governor of Upper Can- 
ada, 1818-28 and of Nova Scotia, 
1828-34. 

Another link with Canada is that 
he is chairman of the world-wide 
machinery and engineering firm, 
Babcock-Wilcox, Ltd., whose Cana- 
dian affiliate is Babcock-Wilcox & 
Goldie-McCulloch of Galt, Ont. 

‘An older brother, Major General 
Walter Greenly, who spent a life- 
time with His Majesty’s forces in 
many parts of the world, has the 
ancestral acres, Calcot Hill, near 
Reading and gives Who’s Who as 
his other address, “Trail Farm, 
Palermo, Ontario, Canada.” 

* e 

Col. Greenly now has two of Can- 
ada’s leading industrialists for 
“front men.” Wallace R. Campbell, 
president and treasurer of the Ford 
Motor Co. of Canada Ltd., is buyer 
for Canada; Arthur B. Purvis, presi- 
dent and managing director of Can- 
adian Industries Limited, buyer in 
the United States, 

He looks considerably less than 
his 65 years, which, it has been sug- 
gested, may in part be due to his 
deputy chairmanship of the Bird 
Custard Company and to his fame 
as one of the really expert fly- 
fisherman of the United: Kingdom. 

+. - cs 
Quebec’s Treasurer 

In selecting his provincial treas- 
urer, Hon, Adelard Godbout, Que- 
bec’s new Premier, adhered to tra- 
dition and chose a representative of 
the English-speaking minority to 
fill the post. 

The Premier’s choice was J. 
Arthur Mathewson, K.C., Montreal 
lawyer, and, as Mr. Mathewson well 
knows, he 
has been 
handed @ 
the most dif- 
ficult job 
facing the 
Godbout, 

Govern- 
ment, name- 
ly, that of } 
putting fin- 
ances of the 
province 


son that he J. A. MATHEWSON 
has a difficult 

task ahead. When he took over 
control of the provincial purse from 
the Duplessis Government it was 
empty. In fact, one might say that 
the bottom had fallen out.of the 
purse. Not only was there no cash 
on hand but there were millions of 
dollars of unpaid bills, He has al- 
ready induced the banks to loan 
the province enough money to liqui- 
date these. 

- s* ¢ ¢ 

Outside of Quebec, Mr. Mathew- 
son is not well. known. But he is 
by no means a newcomer to the 
political field. His reputation as a 
politician dates back to his univers- 
ity days at McGill where he was 
elected president of the Students’ 
Council in 1914 : 

He is a former president of, the 
Montreal Protestant School Board 
and for two years was a Montreal 
alderman. In 1930 he was a candi- 
date for the Montreal mayoralty 
chair, but was defeated by Camil- 
lien Houde. . 

Although a representative of the 

he speaks 


National. Re- 
search Coun- 
cil, assumes 
direction of 
research in 
Canada in: 
precisely the} 
conditions 
which called: 
this institu- 
tion into life. 
Canada’s Na- 
tional Re- 
search .Coun- 
cil was born 
as a result of 
the Great 
War. The = 3 
need for the DEAN MacKENZIE 
correlation of 
research work throughout the Em- 
pire became so obvious in 1916 that 
the British Government suggested 
that each self-governing Dominion 
should set up a council. Canada 
took that advice, so that today finds 
this country well . equipped in 
scientific research to meet the de- 
mands of an Empire at war. 

* ss 6 


While Dean Mackenzie comes 
-from Saskatoon he is, like so many 
other western leaders, a Maritimer. 
He was born in 1888 in St. Stephen, 
N.B., on the international border. 
He was educated at Dalhousie, grad- 
uating as a bachelor in engineering. 
He went west and practised as a 
consulting engineer until 1914 when 
he took the postgraduate course in 
his profession at Harvard. He took 
a two-year course in a single year 
and came out of it with the Harvard 
degree M.C.E, That was in 1915 and 
he forthwith enlisted jn the Cana- 
dian Infantry and served until the 
end of the war. 

But Dean Mackenzie had already 
dabbled in ,university work. While 
not formally attached to the Saskat- 
chewan University he had gone to 
Saskatoon in 1912 to organize a 
school of engineering. 

After the war he returned to Sas- 
katchewan University and tackled 
the job in earnest. In the result, he 
built up one of the finest schools of 
engineering in the country, number- 
ing 500 undergrads in 1938. And 
with his university work went & 
steady} broadening stream of public 
service. Dean Mackenzie served for 
a time as an alderman of Saskatoon; 
he served on the civic hospital board; 
served on the public health council 
of his province. Moreover, he served 
on many professional bodies and for 
the past four years was a member of 
the National Research Council. 


The most casual acquaintanceship 
with Dean Mackenzie demonstrates 
a keen understanding of the quali- 
ties which alone can bring success 
in his new job. The president of the 
National Research Council is, in 
reality, the universal joint of 
scientific research in Canada. He is, 
as well, the channel through which 
co-operation.with research councils 
in other parts of the Empire is main- 
tained. It is, essentially, a job of 
organization, and co-relation. The 
president is not a boss, in the sense 
that he directs at close range the 


Consumers’ Gas 


A year ago in November the late 
Thomas Bradshaw, then president 
of the Consumers’ Gas’Co. of To- 
ronto, and F, G. Osler, a member of 
the executive 
commit- 
tee persuaded 
Cob > A: 
Bishop to ac- 
cept nomina- 
tion to the 
board of di- 
rectors of the 
company, He 
served on the 
board for a 
year. There- 
upon he was 
visited by a 
delegation of 
his fellow di- 
rectors 

This time 
the delegation 
was headed by Col. J. F. Michie. He 
persuaded Col. Bishop to accept the 
presidency of the company made 
vacant by the death of Thomas 
Bradshaw—the presidency of one of 
Canada’s oldest companies, one 
whiclr boasts a dividend record that 
is unique in this country. 

Arthur Leonard Bishop was born 
in Brantford, Ont., in 1895. Educat- 


COL. A. L. BISHOP 


_|ed in Brantford public schools, Rid- 


ley College, St. Catharines, and 
Royal Military College, Kingston, 
he received his commission in Sep- 
tember, 1914, and served in France, 
Belgium, the Balkans and on the War 
Office staff and in the Royal Air 
Force. He was wounded, mentioned 
in dispatches, and since 1918 has 
continued his connection with the 
Canadian Militia, serving finally as 
commander of the 5th Infantry Bri- 
gade from 1931 to 1934. He married 
the daughter of the late A. D. Lang= 
muir, Toronto, and has four chil- 
dren. Mr. Langmuir, by the way, 
was a former general manager of 
the Toronto General Trusts Corp. 


On his return from overseas Col. 
Bishop became associated with vari- 
ous enterprises headed by his uncle, 
the late Col. Leonard of St. Cathar- 
ines. Col, Leonard had organized 
many companies active in making 
munitions and ships during and fol- 
lowing the war. Most of these have 
long since lost their identity. One 
group, the Coniagas Mines and 
Coniagas Reduction Co., of which 
Col. Bishop is now president, was 
organized by the Leonard interests, 
and has had a very active and profit- 
able post-war career. Coniagas pro- 
duced over 32 million ounces of sil- 
ver from its Cobalt mines up to 
1926. Their cobalt compounds were 
widely used in ceramic industries 


‘throughout the world. Now Coni- 


agas operates as a mining-and mine 
managing company. Col. Bishop is 
also president of Coniagas and Stur- 
geon River Gold Mines and vice- 
president of Coniaurum Mines Ltd. 


* > s 


His other directorships cover a 
wide range of interests and include: 
Manufacturers Life Insurance Co.: 
Toronto General Trusts Corp.; Im- 
perial Bank of Canada; Anglin- 
Norcross Corp.; Consolidated Min- 
ing & Smelting Co.; Canadian Gen- 
eral Investments Ltd.; Canadian Lo- 
comotive Co.; Commonwealth Elec- 
tric Co. Col. Bishop is also a gov- 
ernor of Ridley College, treasurer 
of the Canadian Red Cross Society, 
a member of the Engineering Insti- 
tute of Canada and the Canadian 
Institute of Mining and Metallurgy 
Institute of Mining and Metallurgy. 


Bruce County Bo 


Bruce county has given many lead- 
ers to Canadian business. 

One of these is W. T. A. MacFad- 
yen, whose appointment as assistant 
general man- : 
ager of the 
Bank of 
Montreal was ; 
announced © 


work of the distinguished scientists |. 


who are on the staff of the council 
at Ottawa’ or of the- many other 
scientists throughout the country. 
His job is to help them, encourage 
them, co-relate their work. 

Dean Mackenzie is pure Scot. His 
great grandparents came to New 
Brunswick when they were young 
children. He is all but a third gen- 
eration Canadian. He is of medium 
height, stockily built. His un- 
doubted scientific attainments are 
firmly based upon more than the 
aoe stock of good hard common 


began his 
banking 
career at age 
19 in the Lon- 
don branch of 
the former 
Merchants 
Bank of Can- im 
ada. It did 

na WG, MacFADYEN 
long to show. his aptitude for the 
business, Within four years he had 
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wi ve the answer, Com. 

shows it in action, 
pant and ruthless imperialicm 
as Czarist Russia never 
unism is death to the freedom 
small and inoffensive nations: 
Communism is naked aggression and 
the worship of brute force; Com. 
munism is unprincipled and vicious 
and utterly without conscience. 

We cannot be indifferent to the 
lesson of unfortunate Finland; we 
must be less tolerant of Reds and 
their propaganda. St*in and his 
gang of cutthroats have shown us 
Communism in perfect flower. We 
see it now as a machine in operation 
not as a theory. Nazi Germany not 
unnaturally finds it possible to praise 
and commend the slaughter in Fin. 
land for reasons of the moment, but 
everywhere else in the world the 
brazen policy of the Soviet finds 
condemnation. Stalin has aroused a 
weight of indignation which now he 
can ignore but which effectively puty. 
a period to his hateful propaganda, 


As Others 
SeeUe-..... 


Canada as Investment Field 
’ Sudbury Star 

War and war measures have 
hardly changed the attractiveness of 
this courttry for the outsider’s 
| wealth observes The Financial Post. 
| Though Canada is at war, the re- 
sults of the conflagration will be 
economically much less serious than 
| for most countries, including many 

which remain neutral. 


TH 


Valuable Criticism 
New Glasgow News 

The Financial Post, which has 
been tracking down fishy contracts 
let before the war by Hon. Ian Mac- 
kenzie, continues on his trail and 
will not be satisfied until he has been 
retired from the cabinet to leave an 
opening for new and stronger~ma- 
terial. The Post feels, like ourselves, 
that there is better material avail- 
able in Canada than that of the pres- 
ent cabinet. 

This war will never be won unless 
the Government is kept carrying on 
its many duties in the most effective 
and cheapest way possible. It will 
be only through constant criticism 
that this end will be achieved. 


Mr. King’s Responsibility 
Quebec Chronicle-Telegraph 

It is the duty of the Government 
to satisfy itself that there is no im- 
proper patronage and to assure the 
public that there is none, without 
laying the onus of making specific 
charges upon the Leader of the Op- 
position. We do not know about 
conditions elsewhere but there have 
certainly been complaints in this 
district and as Dr. Manion does not 
usually speak at random, it is to be 
presumed that he is in a position to 
cite concrete instances. In any event, 
Mr. King, when he called for such 
precisions, can hardly have been un- 
aware of the “incidents” to which at- 
tention has been drawn by The 
Financial Post. 

Surely, if Mr. King assumes full 
responsibility for the conduct of the 
war, he. ought to meet it squarely 
and without equivocation. The least 
he can do to that end is to convene 
Parliament as requested but, to show 
his good faith and to protect his 
administration, he might well set up 
‘a special nonpartisan commission of 
three—one judge, one member 
named by the Government and one 
named by the Opposition—to review 
all appointments and orders for the 
duration of the war and to report 
all cases of official laxity or-im- 
proper patronage. 


Stop Melf ... 


The other night at Moose Jaw, be- 
loved Hon. “Archie” McNab, Lt- 
Governor of Saskatchewan, de 
lighted a meeting of old-timers by 
his fund of anecdote and humor. 

One story he told was about the 
Frenchwoman who invited half @ 
dozen bachelors, including young 
MeNab, into Sunday dinner. This 
lady had the only garden in the 
countryside and gave the neighbor 
ing swains a treat of new potatoes, 
cabbage, parsnips, etc. ; 

The meat was delicious, perfectly 
flavored, but the young men were 
at a loss to know whether it was 
beef, pork or mutton. 

Said His Honor: 

“As I was going out the door ! 
complimented our hostess on her 
lovely dinner and then, because I 
knew her better than anyone éls¢, 
I said to her: ‘But what kind of 
meat was that?’ 

“Don’t tell the others,’ she m- 
plored. ‘It was badger.’” 
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attained the rank of accountant 
the Oakville office of the ba! 
Later he served in the same capaci'Y 
at Hanover, Ont. ; 
While he was there his capaci 
for head office work was recogn! 
and he was taken to the headqua™ 


ters of the Merchants Bank, wher? 


he was employed when that institu 
tion was taken over by the Bank of 
Montreal. In the reorganization thé 
followed he was appointed to ™ 
important .position in the Ontar!? 
superintendent's division of the 

ef Montreal in Toronto. In 1925 > 
became assistant superintendent 
that division. Six years later whe# 
S. C. Norsworthy, then superintend- 
ent for Ontario, was moved to Mont 
real, Mr. MacFadyen took his plac? 
mon superintendent, where he has bee# 
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Week in Business 
a 


War Demand Helps 


Canada's Markets 


Contracts for Bacon Comes on Top of Base 
Metals Agreement and Improved Wheat Trade 
—Commercial Bank Loans Increase and Car- 
loadings Rise 


War demand continues to broaden demand for Canada’s products. 

Announcement that the United Kingdom will take up to 5.6 mil- 
jon Ibs. of bacon weekly from Canada if this country can supply 
that much, means an assured market for considerably more than the 
Dominion has been exporting In fecent months. The price of $20.18 

reed on for an English hundredweight of 112 Ib. for Wiltshire sides, 
is estimated to be equal to around $9 to $9.50 per cwt. for hogs at 
Ontario shipping points, : 

It means the distribution of well over $50 millions annually to 
ge bacon and hog industry. It also means that bacon production in 
canada will have to be speeded up considerably if Canada is going 
keep up the supply. 

a * » 

This and the improved outlook in the wheat markets, and the 
goniracts between the British Government and Canada for base metals 
ives some evidence of the extent to which Canada is participating 
in the war demand for supplies. In a statement issued last week, the 
War Supply Board announced that contracts approximating $45 mil- 
jons for war materials and defense projects had been awarded be- 
tween Sept. 1 and Nov. 21, in addition to $25 millions being spent for 


milway equipment. - 
Wheat prices have shown a considerably stronger tone in recent 


weeks. Sales to Allied and neutral countries overseas for future de- 
livery have been increased sharply. James Richardson & Sons, grain 
dealers, estimate that in the five weeks to Nov. 29, export sales of 
gheat and flour were in the neighborhood of 50 million bushels. 
Export clearances are stated by the same authority to be on the 
increase also. Allowing that one quarter of the crop has béen sold 
io date, which is probably a high figure, it would appear that every 
rise of one cent a bushel on the balance would mean over $3 millions 


to Canadian farmers. 
~ a - 


In the industrial field the expansion in iron and steel output is 
qutstanding. Production of pig iron in Canada at 85,758 tons in October 
reached the highest level since January, 1930, when the total was 
97.079 tons. Steel ingot production of 149,890 tons compares with 


6.256 a year ago. 
Railway carloadings have taken a decided contra-seasonal turn 


wward owing to the heavier movement of grain to seaboard. Total 
jadings including merchandise and miscellaneous freight are keep- 
ing well above a year ago. 

In the financial field the most outstanding development has been 
the increase in current loans. These are loans made to merchants, 
manufacturers, farmers, etc., and the gain of over $100 millions com- 
pared with last year shows how the demand for credit has grown. 
Compared with August, the month before the war began, the in- 
crease is $125 millions. 


Business Indicators 


Railway earnings for last 10 days 
of November, higher than year 
ago, cumulatives up 10.6% and 
5.5% for C.N.R. and C.P.R. respec- 
tively. 

Retail sales in October above 
previous month and last year. 

Bank debits in October below 
1938. Total for 10 months up 2.5%. 
from year ago. Trend of business shown by The 

Pig iron production in October Financial Post Business Index and 
"% above 1938 level, Steel out- following key factors, new items 
put almost doubled. for the week being marked thus 4. 


. 2! Nov. 18 Nev, 11 Nov. Nov. 26/38 
Commodity prices 79.6 79.1 7. 73.5 
Weekly index . : 103.1 ; 106.6 
Year Age 
115.7 


Financia] Post index 

Retail index no. of sales ..++0 ' ‘ / ; 80.5 

Dept. store 4 ° e. ‘ J . ‘ 77.3 

Wholesale i j ; 97.8 

Country ‘‘ > ; y —8.1 
Employment D.B.S. Index— 

Ail industries . 

Manufacturing oe . 119.7 

Wage earners, No. (000) oe vas aes 

Living COStS ....cccesscsseceses $17.69 


hailways— 1939 1938 
Carloadings, week (Nov. 25) 459,761 48,269 
CN.R. gross, week (Nov. 30) $ 46,505,197 5,111,222 184,773,669 
CP.R. gross, week (Nov. 30) § 44,756,000 4,037,000 137,548,000 
CP.R. net revenue (Oct.) $ «5,844,165 6.046430 18,549,575 7 
CN.R. net revenue (Oct.) § 5,453,848 4,650,861 12,106,202 2,195,607 


Iron and Steel (Oct.)— 
re iron production (tons). 7 50,657 573,740 605,502 
tee] ingot nd castings 
prod. aa > . 1,087,583 987,261 
Automobile 
Passenger Cars: 
Domestic sales* (Oct.) « ‘ 5,392 
qenatoty output (Oct.) os. ‘ 5,412 
cks and Buses: 
Domestic sales* (Oct.) o ‘ 1,124 21,057 23,253 
Factory output (Oct.) .. ¢ 362 32,493 35,340 
Exports (Oct.) . f 2,946 48,921 50,049 


Financing (Oct.): 
Used 667, 2,549,356 29,975,021 31,894,065 
New : t 2,035,587 23,623,493 29,711,589 


Construction— 

Contracts awarded (Nov.) . 15,019,700 177,749,300 176,592,400 
Cement, bbis. (Aug.) ... . 841,736 713,315 3,573,338 3,531,372 
Agrieulture— 

Flour prod., bbls. (Oct.) .. 1,906,385 13,326,675 

Flour exp., bbls. (Oct.) ... 3,866,648 

Wheat exp., bush. (Oct.) .. ,848, 107,856,939 

Cattle sales (Oct.) ‘ . 677,987 

Hog sales (Oct.) . : 594,808 

bts Fisheries: (Octobe 
Catch, cwts. .... 
landed value 
Newsprint {tons) 


Current business steady with 
DBS. index of business activity 
for week ended Nov. 25 fraction- 
ally above previous week. 

Carloadings for week ended Nov. 
3 up 23% over last year. Total 
for year to date up 3.7%. 

Construction contracts awarded 
in November down almost 15% 


2,312,339 


14,671 80,826 
87,433 94,140 


BL LLL Lb 
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8,277,320 
1,417,400 14,958,780 


Production (Oct.) 289,985 254,872 2,339,884 
ports (Oct.) 270,493 248,067 2,148,432 


Wing and Oils— 
1,117,268 10,455,919 


Coal prod., tons (Sept.) ... 
Coal imports, tons (Sept.).. 1,558,285 8,829,683 
$,803,202 


Gold prod., fine oz. (Sept.) 408, 

Nickel prod., lb. (Sept P a 16,939,700 170,361,711 
Copper prod., Ib. (Sept.) .. 698, 48,784,733 451,410,179 
Crude oi! prod., bbl. (Sept.) . 882,732 5,787,117 
Crude oil, imp., bbls. (Oct.) 3,640.000 31,400,657 


tric Power Output (Oct.)— 
: 2,589,956 2,332,461 23,213,735 


Total monthly m.k.w.t . 
Foreign Trade—¢ 

. $ 73,564,271 56,411,727 515,331,719 505,952,759 

73,108,154 644,040,089 602,736,537 


i) g 1,179;300 


1,344,972 

1,744,468 

421,485 
27: 


be ssh 
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Imports (September) . . 
Exports (September) 
Other Industrial Factors— 
essed lumber exp.: 
al. be. ft. (Oct.) ‘ a ae a 
Cotton 7g 6,101,000 75,751,000 
7,031,956 59,726,390 
587,692 5,980,875 
96,562,843 662,803,108 


Bank debits (Oct.)+ $ 22,898,916 2,975,778 25,630,139 25,010,198 
Bond sales (Oct.)¢ $ 267,617 118,446 1,209,768 951,089 
fe insurance (Oct.) $ 34,677,000 32,372,000 325,139,000 313,213,000 


*D.B.S. All Canada figure comprising over 90% of the Canadian total. 
1000's omitted “ #For jour weeks to Oct. 7, 1839. 4¢Gold excluded. 
‘Unrevised figures covering N.S., P.E.1, N.B., Que., B.C. *Preliminary. 
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FORD TRUCKS REDESIGNED FOR 1940 


Extensive redesigning to sameke 
for more impressive appearance and 
greater operating efficiency features 
the 1940 line of Ford V-8 trucks 
offered by Ford Motor Co. of Canada. 


Commercial cars have the advanced 
styling of Ford passenger cars, the 
front end design of the sedan de- 
livery model being adapted, for the 
first time, from the de luxe passenger 


Keeping Posted 


By J. C. KIRKWOOD 


Calling all carvers! That’s what 
page 54 of the December issue of 
Chatelaine does. It shows diagram 
illustrations of ways to carve a 
turkey and a 
duck, There- 
fore, this De- 
cember issue. 
ought to find 
its way to 
many fathers 
of families ¥. 

Perhaps it 

will! Wives 

and daughters 

may be trust- 

ed to pass it 

on to fathers. 

And perhaps 

fathers will 

cut out these 

illustrations 

with their in- 

stractive leg- JOHN C. KIRKWOOD 
ends and 

paste them somewhere—where they 
can be consulted year after year— 
for not every man has acquired the 
publicized skill of President Roose- 
velt with a carving knife. Turkeys 
are not so bad, but ducks! The wing 
joint of a duck is about as hard to 
find as a mislaid letter. 

One of the footnotes to the illus- 
trations says the carver is always a 
knave or a fool. If he keeps the best 
for himself, he’s a knave; if: he 
doesn’t, he’s crazy. = 

Here's my chance to say something 
to housewives. Serve fowl on a huge 
platter, for the sake of carver’s 
temper and the tablecloth. I've been 
married 43 years, and still the bird is 
served on a platter which just fits! 


Fighting Dust 

In the Névember 1 issue of Mac- 
lean’s is an article, by Thelma Craig, 
titled, “Science Fights the Death 
Dust.” This article tells much about 
silicosis—a miner’s malady, whose 
“spectre hovers over every mining 
camp in Canada.” In Ontario, for 
example, each case costs the mining 
industry an average of $11,000, but 
the figure may go as high as $20,000, 
or even $25,000. But now comes a 
new hope of combatting the miner’s 
dread. Science has made an amaz- 
ing discovery. Science has found 
that silicosis can be prevented in 
animals. One more step—the great- 
est step of all—remains.-That is to 
test ‘and prove the efficacy of the 
discovery on human beings. 

It is four Canadian scientists who 
are leading the whole world in the 
discovery of ways of shooting away 
the spectre of silicosis from the oper- 
ations of mining. These four Can- 


Back again— 


adians are likely to have their namés 
inscribed on Canada’s honor roll, 
along with such names as Banting 
and Best and Saunders and other 
famous researchers and diScoverers. 
These men are Sir Frederick Bant- 
ing himself; J. J. Denny, mine metal- 
lurgist, formerly ‘connected with 
Queen's University; Dr. W. D. Rob- 
son, mine surgeon; and Dr. Dudley 
A. Irwin, associate professor in the 
department of medical research, 
Toronto, University. 
os . we 


Merchandise Gambling 


The merchant who gambles in 
merchandise is inviting disaster. This 
is the considered opinion of Men's 
Wear Merchandising. It goes on to 
say: “The trade’s experience between 
1914 and 1921 offers abundant proof 
of this. During the last great war 
and its immediate aftermath, mer- 
chants and manufacturers who cour- 
ageously bought merchandise suffi- 
cient to cover their requirements for 
the then current season found they 
were able to operate successfully, and 
have no accumulation of questionable 
goods at the end of the season. Those 
who overbought, beyond their sea- 
son's requirements, in anticipation 
of higher prices during the next sea- 
son, usually found themselves hold- 
ing the bag. Gambling in merchan- 
dise differs in no particular from any 
other form of gambling, and certain- 
ly it has no place in orderly and in- 
telligent merchandising.” 

These are sane observations. Spec- 
ulation in merchandise has ruined 
thousands of retailers. One recalls 
the catastrophic errors made by 
many farmers during the days of the 
World War. Many of them allowed 
themselves to be carried away by the 
experience of high prices for farm 
produce: they bought additional land 
and additional machinery, and gen- 
erally spread themselves apd their 
activities, Many became merchandis- 
ers in addition to being producers, 
Then, when war ceased, there was a 
quick and ruinous collapse of high 
prices and of top-heavy markets, 


> ¢ 8 


Livestock for Cars 

Leo Wildgen, automotive dealer in 
Chatham, Ont., is said to be the only 
Ontario dealer on Fecord who tak 
livestock as down payment on ne 
motor cars—and he has been doing 
it for 19 years, says Canadian Auto- 
motive Trade. 

Mr. Wildgen has a 300-acre farm 
and in addition to being a farmer 
is the local representative of Gen- 
eral Motors. “I’ve always known 
livestock,” he is quoted as saying. 
“Livestock is liquid stock. I’d ra- 
ther have cows, horses, hogs or 


> 


the full dinner-pail 


.. +» More money to spend all round, as 
industry and defense gradually absorb 
the formerly unemployed. Replacement 
purchases of the “stark necessity” type 
will soon be followed by others more in 
the class of long-denied luxuries, Every 
reliable index indicates a great up-swing 


in business for retailers. 


Toronto is 


Canada’s richest market, having one- 
fifth of the people of the entire Dominion 
and one-third of Canada’s buying-power 
within the radius of one hundred miles 


—and undoubtedly— 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classitied Lin@ge in Canada 


TORONTO © 


CANADA 


MONTREAL: E. RB. CHOWN, Dominion Square Building 


model, In the heavier trucks, front 
end design has been flattened to give 
an appearance of massiveness and 
strength, and brightened by generous 
use of chrome. 


chickens as down payment on cars 
than I would a bad note, I can al- 
ways sell livestock for cash.” Some- 
times Mr. Wildgren will turn his 
livestock into cash straightway; or, 
he may keep his-animals and hold 
an auction once or twice a year, 
. - s 


Value of Words 


Because I am sensitive to the 
quality of the writing in first-flight 
newspapers and periodicals, I found 
my attention captured by a news re- 
port on a report made by a special 
Harvard Committee on the Use of 
English by Students: 

“The quality of English revealed 


» seems on the whole to be un- 


worthy of Harvard freshmen and 
sophomores. Conspicuous faults 
included meaningless, incoherent 
statements; the attempt to attain 
distinction by high-flown figures 
of speech; misuse of rhetorical 
questions and other mechanical 
tricks of writing; misspellings, 
‘telegraphic’ style, uncouth ab- 
breviations and careless punctua- 
tion.” 


Maritimes Eye 
|Lumber Supply, 


Over 107 Million Feet on 


SUGGESTIONS FOR 
INVESTMENT 


dual in investment matters constitute an 
imporfent feature of our investment ser- 
vice, This service is available without 
obligation at any of our offices: 


A. E. AMES & CO. 


LIMITED : 
Business Established /889 


Returns for the two areas follow: 


Maritime Lumber Stocks 
(As at Oct. 15, 1939) 
Bru lek 


. . 3,235,000 
WOO .essesesss 1,760,000 


Canadian Pacific Net 
Declines in October 


From Our Own Correspongent 
MONTREAL.—Smaller rev- 
enues resulted in a decline in net 
earnings of the Canadian Pacific 
Railway in October. Net for the 
month was $202,265 lower than in the 
same month last year. 
Cumulative returns for the first 
10 months of the year show an in- 
crease of $5.2 millions over the same 
period last year. 
Month of October 
1939 1938 


$ a 
+ 16,667,801 16,934,547 
Oper. expenses 10,823,635 10,888,116 


Net earnings 5,844,166 6,046,431 
Ten Months Ended Oct. 31 

Gross revenues ..... 122,112,224 117,280,683 

Oper. expenses 103,562,649 103,903,459 


Net earnings 18,549,575 13,377,224 


Dominion Textile Co. 
Sherbrooke Unit Active 


From Our Own Correspondent 
MONTREAL. — Dominion Textile 

Co,’s plant at Sherbrooke\reports an From Our Own Correspondent 
increase of about 35% over produc-|} MONTREAL.—Power Corporation 
tion last year, Nearly 1,000 employ- | of Canada’s affiliated and subsidiary 


OTTAWA 


Gross revenues .... 


MONTREAL 
231 St. James Street 


Power Corp. Group 
Records Higher Output 


ees work full time in the plant which | companies report a power output in : 


employed only about 600 working! October of 221,397,962 kwh. This 
two or three days a week last year. compares with 213,007,185 kw.h. in 


CANADIAN 


Protective Hoodlighting i 


In these times of emergency, 
Canadian business men are rapidly 
following the splendid example of Dominion and 


INVESTMENT 


~ TORONTO 
Metropolitan Building 


Ottawa Electric Building 


TORGNTS 
Montreal Winnipeg Vancouver Victorio NewYork LondenEng. 


MCLEOD, YOUNG, WEIR «CO. 


SECURITIES 


LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


Correspondents in New York and London, Eng. 


October last year, an increase of 
3.9%. 

Output in kilowatt hours of indivi- 

dual companies compares as follow: 

1939 1938 

Southern Canada... 26,122,450 19,978,770 

Canada Northern ... 64,327,584 60,353,113 

8,244,920 8,996,268 


50,568,374 


Northern B. C 994, 
68,516,900 72,122,400 


Winnipeg Electric és 


INDUSTRY NEEDS 


Provincial authorities—and protecting Canada’s industrial 


properties. One of the most practical steps in this direction—a step 


which should be taken immediately by every plant owner or manager 
—is the floodlighting of buildings and yards. @ To speed this necessary 
work, Amalgamated Electric offers an Emergency Floodlighting Service. 
Qualified lighting engineers will study your particular location and 

floodlighting needs, recommend the most practical type of installa- 


tion and see that it goes into operation at once. @ This import- 


ent work is ‘now going ahead from coast to coast in 


Canada. We suggest you protect your prop- 
erty now by taking advantage of this 
Emergency Floodlighting Service. 


i Tlephons Wnts 04 Wire 
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Set War Premiums : 
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For Life Policies 


Uniform. War Clauses Adopted by. Most 
Companies in Canada — Civilians Given Wide 


Range of Travel Without Restrictions 


By DONALD G. MACLEAN 
Staff Writer, The Financial Pest 

Canada’s life insurance business is 
operating smoothly under war con- 

itions. 
ewe provisions have been 
adopted regarding new policies. But 
the insurance in force before the out- 
break of war, totalling over $6 bil- 
lions, owned by: four million policy- 
holders remains unaffected. 
companies have given assurance that 
contracts previously in force will be 
honored to the very letter. 

Few of these old policies contain 
any clauses affecting the value of 
the policy if the insured goes to war. 
Most of those which do were issued 
during the last war or in the first 
year or two after hostilities ended. 
These provisions generally provide 
that if the insured goes on active 
service, the amount which the bene- 
ficiary can collect is restricted to a 
return of the premiums paid in, un- 
less the policyholder has paid an ex- 
tra premium according to the stated 
schedule. The proportion of the total 
existing insurance affected this way, 


hewn 


wht lise- - umportant excep- 
tion. Total disability and double in- 
demnity benefits, often added to the 
ordinary life insurance policy, are 
automatically terminated and the 
extra premiums therefor cease to be 
payable, if and when the policy- 
holder engages in military, naval or 
aeronautic service, in time of war. 

This provision for automatic term- 
ination of these benefits is not new, 
however, as it has been included in 
such policies for some years. 

In regard to new insurance, a spe- 
cial war clause has been introduced. 
While necessarily adapted to the 
policy forms and practice of each 
individual company, it is believed 
that the war clauses of practically all 
companies doing business in Canada 
conform in principle. 

Outside Canada and U. S. 

The restrictions imposed do not 
become effective except in so far as 
aviation hazards are concerned so 
long as the insured remains in Can- 
ada or the United States even 
though he may engage in naval or 
military service. Nor is an extra 
premium ers for travelling in 
any other Part of North or South 
America. But. if the policyholder 
engages in naval or military service 
outside Canada and the United 
States or travels outside North and 
South America, the death benefits 
payable on the policy become limited 
to a return of premiums with inter- 
est at 3%. He may; however, obtain 
coverage for the face value of the 
policy even though outside the pre- 
ferred areas by payment of an extra 
premium specified by the company. 

As regards aviation hazards, the 
death benefit is also limited to a re- 
turn of premiums with interest, if 
the insured engages in aeronautics 
other than as a fare-paying passenger 
on a regular scheduled flight either 
within Canada and the United States 
or outside this area. The policy- 
holder may, however, obtain full 
coverage by paying an extra pre- 
mium so long as his service in the 
air force is confined to Canada or 
the United States. But this option 
is not available if the policyholder 
is in service in the air force outside 
of this area. 

The companies are limiting the 
amount of insurance under which the 
extra premium option may be 
exercised. 

The scale of extra premiums in 


Before You Insure 
Consult 


Confederation 


Life 


Asso iation 


One of the World's Great 
Life Insurance Institutions. 
Tel Ramat Mala tia -tel tiie 
Service and Security 
187}. 


sialas 


THE 
WAWANESA 


Mutual Insurance Co. 


— ORGANIZED IN 1896 — 


. $2,234,188.78 


Assets 


Surplus . 1,057)853.38 


INSIST ON SECURITY—Then 
place your insurance on ‘the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Terento, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and ~ 
Mencten 


2,000 Agents Across 


use by most if not all of the life 
companies is as follows: 
Per $1,000 


K. of C 
Im. 


etc. 
is intended to cover a 


| 
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(f) wing commanders . 
(d) Crew, observers or 


X. Minimum charge, rate vary- 
ing according to length of 
travel or residence number 
of trips, etc. 

XX. Minimum charge. 

As regards both war clauses and 
rate schedules, however, it is under- 
stood that if experience shows them 
to be necessary, changes in the dif- 

| ferent items may be expected. 


Insurance Problems 
Federated Hardware Mutuals 


Please give me some information 
regarding the Federated Hardware 
Mutuals, asJ am considering plac- 
ing insurance with this company. 
I am particularly interested in 
whether the company is financially 
sound and safe to do business with, 
also if their reputation regarding . 
settlement of losses is sa ‘ 
Do you consider it better to deal 
with a mutual or a stock company? 


Federated Hardware Mutuals is the 
name under which two companies, 
the Hardware Dealers Mutual Fire 
Insurance Co, and the Minnesota 
Implement .Mutual Fire Insurance 
Co., do 4 

These companies are well estab- 
lished in Canada, having been oper- 
ating under Dominion license since 
1920. They have maintained the re- 
quired deposits with the Receiver- 
General for the protection of Cana- 
dian policyholders. Being licensed 
by the Dominion _Department of 
Insurance their operations are sub- 
ject to its inspection and regulation. 

The last annual statement of the 
companies shows them to be in a 
comfortable position. We are in- 
formed that their record has given 
no cause for complaint as regards 
settlement of losses or otherwise. As 
regards the question of mutual or 
stock companies, the 
factor usually is the management 

| and resources of a company. 


Empire Liic 

I would like to know something 
about the Empire Life Insurance 
Co., more particularly as to its 
financial standing. 


The ire Life Insurance Co. was 
icenteal in 1922 and started busi- 
ness the following year. It operates 
undef an Ontario charter, At the 
close of 1938 it had insurance in force 
amounting to $37.9 millions up $2.3 
millions over the previous year. 
Analysis of invested assets shows 
that Dominion of Canada bonds are 
the biggest single item. Bonds of the 
Dominion and provincial govern- 
ments, municipalities, and corpora- 
tions at the end of 1938 were 57.8% 
of the total, Operating underrprov- 
incial license, the company’s. @pera- 

the inspection of 
the Provincial Department of Insur- 
ance. Total assets have shown steady 
growth in recent years and at the end 
of 1938 were $9.4 millions. 
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quarters 

onto where the Aetna’s Canadian 
office is located. Robert H. Leckey 
is Canadian manager. 


War drums have ndt deterred Dan | Less: 
number of 


and towns in Canada 
7,297, an increase of 58% % over last 


B. D. reserve ereere 


year September showed a gain of| Earn. 


68%% over 1938. 

Births registered in October in the 
same cities numbered 7,300, a gain 
of 7% over last year while in Sept- 
ember the increase was 3%. 


The Wapiti Insurance Co. with 
head office at Wawanesa, Man., has 
been purchased by the Wawanesa 
Mutual Insurance Co. Dr. C. M. 
Vanstone, managing director of the 
latter company, announces. The two 
companies have been operating un- 
der joint management. The Wapiti, 
it is stated, was organized primarily 
to reinsure excess lines for the 
Wawanesa and the directors having 
now made satisfactory reinsurance 
arrangements with British insurers 
decided to retire the Wapiti from 
the insurance field. All contracts 
will be reinsured in the Wawanesa. 


we * . 
The Canada Life Assurance Co, 
announces the appointment of W. J. 
Adams, D. M. Ellis, and J. N. Laing, 


383, 
692,563 
2,690,499 


Canadian Breweries 


Preliminary report of Canadian 
Breweries Lid. for the year ended 
Oct. 31, 1939, shows earnings at re- 
cord levels. Dividends of $2 a share 
were again paid on the preference, 
leaving arrears at $6.25 a share after 
the payment made Oct. 2, 1939. 

E. P. Taylor, president, states that 
“business is showing improvement 
and the outlook for the future con- 
tinues to be favorable.” 

Quarterly Earnings 
Three Months Ended Oct, 31 


2,719,027 


as mathematicians with the com-| Less: Depreci 


pany. The three appointees are Fel- 
lows of the Actuarial Society of 
America. 


British Columbia Taxes 
Unlicensed Insurance 


From Our Own Correspondent 
VANCOUVER.—Legislation passed 
by the British Columbia Legislature 
at its recent session, included an 


amendment to the Insurance Act, re- | Total income 


quiring persons insuring with an un- 

licensed insurer, in the province, to 

pay a 5% tax on the amount of the 
um, 

This is to reimburse the Govern- 
ment for the fact that the unlicensed 
brokers or companies do not pay 
taxes on premiums collected. 

The amendments further stipulate 
that “an agreement, express or im- 
plied, contained in a contract of life 
insurance for the payment of insur- 
ance money in the event that the 
insured commits suicide shall be law- 
ful and enforceable.” 


Pay Off Sun Life Co. 
For Doukhobor Lands 


From Our Own Correspondent 


22,814 
Net profit* ‘ 376,830 286, 
*Subject to proyision for minority inter- 
est and income taxes. 


16.29 
12.16 


22.08 
17.52 


Twelve Months’ Earnings 


Twelve Months Ended Oct. 31 
1939 1988 


' AS $ 
Net oper. profit 1,208,957 1,129,943 
Add: Other income .. 93,354 93,568 
1,223,511 
474,767 


049 
142,083 


After deprec. 
Earns. per Share and Divd. 


8.27 
Record: 
$3.18 


Working Capital 
1939 
Current assets 
Current liabilities .... 
Working capital 1,916,466 
Balance Sheet Items 
1939 


VANCOUVER. — At the recent /Cash 
session of the British Columbia Legis- In 


lature, the Government was author- 
ized to take over the ’ inds occupied 
by Doukhobors in the province and 
which Sun Life Assurance Co. has 
been seeking to repossess by fore- 
closure, 

The arrangement is that the Gov- 
ernment will pay off the amounts 
owing to Sun Life, to which the 
Doukhobors had mortgaged their 
lands, The Government, in turn; will 
sell the land to the Doukhobors as 
individuals rather than as a com- 
munity and insist on regular pay- 
ments. 

Sun Life did not desire to take 
over the land provided that some 
equitable adjustment could be made. 


Excelsior Life Applies 
For Dominion Charter 


The Excelsior Life Insurance Co. 
has made application for a Dominion 
. The company has been 
operating since organization under 
an Ontario charter although with a 
Dominion license and on a Domin- 
ion-wide scale. 


#34600 
Debentures o/s 1,200,000 
Can. Industrial Alcohol 


Canadian Industrial Alcohol Co. 
reports consolidated income for the 
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Comparison of consolidated profit 


and loss accounts for the past two/ Less: Depreciation 


years follow: 
Income and Surplus Account 
¥ Ended 


3,600 | nomestic business ... 


Foreign business ..... 
McNish Co. seeeereeeee 
income 


Invent. adjust. ..... 


Net profit 
Less: Dividends ....++« 


Surplus ....... ecvesce 
Previous I 


679,932 | ada: Net adjusts, oie 


Surplus forward saree 
Wo ital 
rking “*? sa0 
Current assets ....... 4,433,056 
Current liabilities .... 904,003 
Working capital ..... 3,439,053 


Loew's London 


Loew’s London Theatres Lid. re- 
ports net profit of $11,816 in the 53 
weeks ended Aug. 31, as compared 
with $15,722 in the year ended Aug. 
25, 1938. This wag equivalent to earn- 


ital 
799,124 
62,499 


Working Cap’ 


Marcus Loew’s Theatres 


Marcus Loew’s Theatres, Lid. 
Toronto, reports net profits for the 
year ended Aug. 30, 1939, at practic- 
ally the same level as for the preced- 
ing year. The company paid off divi- 


904,940 | dends aggregating $29.75 a share on 


its 7% preferred during the past year 
leaving arrears at $14 a share. 
Annual meeting is to be held in 
Toronto on Dec, 15, 1939. 
Income and " Account 


ings on the 7% preferred stock of $10 — 


par value of 35 cents and 47 cents, 
respectively, 

Dividends paid during the year 
amounted to 17% cents, compared 
with payments of 70 cents in the pre- 
ceding year. Dividends have been 
paid to Dec. 31, 1934. Arrears at Sept. 


368 | 30 totalled $3.32%4. 


Income and Surplus Account 
53wks. 52 wks. 


Theatre Revenue: 
Ticket receipts 
Sundry revenue .... 

Less: Theatre exp. .. 


Net theatre rev. ..... 
Add: Other inc. ..... 


: f :. «822.262 
Less: Pref. divd. paid 194,535 
Surplus forward 
Earned per Share: 

.: Earned 


None paid. 
Shares Outstanding: 
, $100 par.. 
Common, $100 par .. 
Working 


6,539 
7,500 
= 


Nat. Sewer Pipe 
In the year ended Oct. 31, National 


797 | Sewer Pipe Co. reduced its net loss 
467 | slightly to $29,026 from $29,776 in the 


Net earnings 

Less: eee 
Renovations w/o ... 
Movietone w/o .... 
Income tax e 


Net profit 
Less: Pref. divds. .... 


previous year. 

Ryland H. New, president, states 
in the annual report that sharehold- 
ers desiring to know what effect war 
will have on the company’s business, 
will note that Dominion Bureau of 
Statistics shows that total sales of 


———| the industry for the year 1915-18 


year ended Aug. 31, 1939, on a mod-| shares, 


erately better basis than in the pre- 
ceding 11 months, Net working 
capital position shows a reduction 
of nearly $600,000 which is reflected 


were 78.15% of the total for the 
years 1911-14, Mr. New says that 
from this “it may reasonably be 
assumed that the company’s sales 
volume will be reduced for the dur- 
ation of the present war.” 

The company has not paid divi- 
dends on its class A stock since Dec. 
15, 1933, and arrears amounted to 
$13.80 a share at Sept. 15, 1939. 


Income and Deficit Account 
Years End Ober 31 sean 


$ 
42,272 
12,496 


$ 
39,035 
10,008 


Net loss on oper. ..... 

; Other revenue .. 
29,776 
131,481 


29,026 
161,257 
161,257 


Deficit forward 
Working am 


853,497 
37,150 


884,162 
15,593 


868,569 


INSURANCE COMPANY 


is Healthier... 


AND HOW YOU CAN -‘HELP 170 
KEEP IT THAT WAY 


YESTERDAY 


1909 — Thirty years ago in an average community tuberculosis was 
the leading cause of death. Such other diseases as typhoid fever, 
scarlet fever, diphtheria, whooping cough, and measles were also 
common causes of death. The annual toll of fatalities from prevent- 


able causes was entirely too high. 


= 


1939 — During the past three decades, the death rate for tubercu- 
losis, according to latest available figures, has declined more than 
66%; for influenza and pneumonia, 24%; for measles, 87%; for 
whooping cough, 59%; for diphtheria, 90%; for scarlet fever, 87%. 


HAVE, on the average, a 
=, of living ten years 
onger than those born a gener- 
ation ago. 

More people now live to see 
their heart disease, cancer, or 
syphilis completely cured or 
checked. 

Tens of thousands are enjoy- 
ing years of life they would 
have been deprived of a gener- 
ation ago by diabetes, perni- 
cious anemia, or tuberculosis. 

Progressive Canadian com- 
munities have banished diph- 
theria, typhoid fever, smallpox 
as public hazards—and every 
community can! Safety educa- 
tion has created safer environ- 
ments in homes and factories, 
and helped reduce accidents. 
> Why is Canada so much 
healthier? 

Because a tireless, eminently 
capable body of men and 
women — medical and public- 
health workers, and those en- 
gaged in safety work — have 


CS iivecon BORN TODAY 


within one lifetime so brilliantly 
extended our defenses against 
disease and causes of death, 


They have discovered the 
causes of many diseases and 
have produced effective vac- 
cines and serums for their pre- 
vention and treatment. They 
have safeguarded our milk, 
water, and food supplies and 
the very air we breathe. They 
have helped us establish effi- 
cient health departments. 


> How can you help Canada to 
maintain its enviable health 


~ record? 


First of all, by guarding your 
own health — having regular 
medical check-ups and seeing 
your doctor promptly in the 
event of sickness. Second, by 
concerning yourself with the 
efficiency of your community’s 
health services. And third, by 
giving your support, whenever 
you have the chance, to the 
cause of better local health 
conditions. 
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A STRONG 
CANADIA 
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METROPOLITAN LIFE 
INSURANCE COMPANY 


PREDERICK H. ECKER 
Chai rman of the Board 


Mees 
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CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 


Four Square Protection 
for Yourself and Family 


ager = mA meg = te Policyholders and Bene- 


ciaries Since Inco 


ration Exceed 


$12,000,000.00 
15% of which was paid to living policyholders 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 
NEWTON J. LANDER 


SQUARE 


1939, Shown by Monthly Returns to Minister of Finance 


«Of this amount, $88,141,665 represents deposits in Canada in currencies other than Canadian, carried under demand and savings deposits in Canada, prior to Aug., 1935. 


Note—The return of The 
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Heat 


Dominion Bank for September 30, 1939, should have shown the aggregate amount of loans to directors, 


ibs 
38 


33 
8535 


SUPPLEMENTARY INFORMATION 


*And loans for which they are guarantors. 


248 
10,435,833 | 201,774,851 
214,631,707 


147,662,618 


Mabilities of the Royal Bank of 
Canada (France) are included in the 
above ee statement.—Footnote to 
Bere return, 


assets and WMabilities of the 


and firms of which they are partners, and loans for which they are guarantors, at $520,696. 


Ba 
ae: Canadienne Nationale 


branch opera asa of the 
Seewne’ Gessticons “Mteenian one 
included in above return.—Footnote 


Position of Chartered Banks of Canada as of October 31, y 


to -Banque Canadienne Nationale 


re’ - jet> 

aTotal assets include $54,027,666 
tera of credit outstanding as shown 
Nabilities. 





War-Time | 


Foreign Exchange 


Problems =. 


War-time conditions have brought in Foreign Exchange 
Control. Regulations promulgated in the Canada Gazette 
on September 15th affect nearly all business, directly or 
indirectly. If in doubt as fo procedure under the new 
regulations, consult any branch manager of the Bank. 
if he doesn't know the answer, he will find out from 
Head Office. 


Revisions of the regulations ore being made from time to 
time os the situation demands. By keeping in touch with 
Imperial Bank officers you will be informed as to the 


significance of these changes, and the steps necessary 
to conform with them. 


IMPERIAL BANK 
OF CANADA 


Head Office: TORONTO 
BRANCHES THROUGHOUT CANADA 
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Near 1932 Figures | 


Reach Highest Level in 7 Years — Gain $125.9} 


~ Millions Since Outbreak of War _ Financial : 


Post Credit Index Rises 
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ties were lower 
and yearly com- 
improvement 


BANK DIRECTOR 


At the annual meeting of the Bank 
of Montreal this week; Robert A. 
Laidlaw (above), secretary-treasurer 
and director of the R. Laidlaw Lum- 
ber Co. Toronto, and Hon. C. A. 
Dunning were elected directors. 


Weekly Statement 
Bank of Canada 


An increase of $12 millions in re- 
serves of sterling and United States 


tthe eaiicks Due to 
_ Special Factors—Total For 
10 Months Up 


| Canadian payments by cheque 
October were 1.2% less than in 
same month of 1938 


e embargo on grain shipments 
Gieuen oe heavy movement of 
September. 


Three of tie economic areas were 
higher than a year ago, these be- 
ing the Maritimes up 31%, the 
Prairies up 15.4% and 


were down 18% and 56% r 
tively. ahs 
Compared with the previous 
month, while an increase of $67 mil- 
lions is seen in actual dollar turnover 
after seasonal adjustment a decline 


“How can I free my faintly 


from Investment Worries?” 


Answer: By appointing the National Trust Company as 
executor under your will, with discretionary powers to 
make investments in the best interests of your bene- 
Question: Isn’t an executor restricted to “trustee 
securities” such as government and municipal bonds, and 
first mortgages? 

Answer: Yes. Executors are so restricted unless the 
Will gives them wider investment and management powers 
than those conferred by law. Wiils should be very carefully 
drawn regarding such powers. 

Question: Does the National Trust Company maintain 
a well-organized department; competent to supervise 
diversified investments ? 


of about 11% is shown. 
Bank debits for the first 10 months 


large wheat crop. year. of the year were 2.5% over the same 
A year ago the demand for bank | entirely in short-term issues, which] the Dominion Government were $9|PeTiod of 1938. Total figures were 
credit was stimulated materially by | rose during the month by $170 mil-| minions higher, possibly reflecting | “°° Pillions against $25.0 billions. 
the crop movement. But this year | lions. receipts for foreign exchange. «Debits to Individual Accounts 
the crop was more than a third; Note circulation of the chartered/ ote circulation showed a decline $000,000 
greater and the amount of credit re-| banks at $95.3 millions was down | of about $600,000. _ Oct. © Sept. 
quired to move it was accordingly | $4.8 millions from September and 1999 1989 
all the heavier. The improved bpsi-' down $5.8 millions from a year ago. Nov. Maritimes 
Use of Bank Credit in Canada 
(In Millions of Dollars) 
‘ser — 
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A STRONG PROGRESSIVE COMPANY 


OFFICES FROM COAST TO COAST 


Answer:, Yes. This department is staffed with highly 
trained officers who follow current political and economic 
trends and maintain a vigilant watch on financial markets. 
They constantly study the investment services. They have 
ready access to the experienced advice of the Directors of 
the Company and their group judgment is sound and 


Question: Is there any extra charge for this specialized 
service? " 

Answer: No. The expert management of your investments 
is one of the important advantages of having your estate 
administered by the National Trust Company. Your 
family is freed from unnecessary investment worries, and 
assured an income from assets safely conserved; 
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oe — 
+-66.0 1,051.6 
+150.9 1,408.9 
—_ Beene 200,153,658 292,083,017 
2,405.1 6,128,442 6,309,445 


Deposits { 2 siaetivalanah betoamoniies 
Credit index® SO a eee 535,486,199 528,211,051 


39.7 
*Ratio of current and call loans in Canada to to + aid ‘Ses deposits in 


Immediately Available Liquid Assets 
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225,674,987 225,674,987 
+ 60,707,227 48,949,159 
564 1,446 


Reserve: Gold 
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ig Change ~— a'U.8 we 
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; Total reserve 
228,459,996  +5,659,634 Subsidiary coin 110,205 154,014 
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3.478, 738, 336 +267, 10. 218 3 208,567, 881 +-427,907, 7.907 613 

120: oe 104 im 113/948. ‘S71 [500938 | Su 
3,604,770,755 +247,606,876 3,423,987,295 + 428,480,336 Ww: 
LIABILITIES 


To/the Public 
100,184,603 —4,874,152 
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Exclusive Agents in Canada 
For ESS 
Wright Aeroplane Engines Advances <..:ssseee 


101,188,747 —5,878,296 
74,823,803 +174,018,744 31,107,742 +217,734,805 
52,424,404 +5,188,310 43,566,965 +14,045,749 

5,000,000 —5,000,000 Le bridge i 

Depectic by Pattie Medicine Hat 

Demand dep. « voce, 821,717,078 763,496 +58,220,685 — 749,356,786 +72,360,202 |W. Weminster 

Savings dep. ....+«. 1,709,156,774 1,692,112,655 | +17,044,119 1,658.762,101 +53,374,673 | Vancouver .. 

—————— | Victoria ..... 
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SAVES YOU 
TIME AND MONEY 


typing unit is copied in one swift motion—with 
carbon copies if desired. ; 
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734,965 
42,177,313 419,061,412 473,210,155 


Ete. 
GENERAL SERVICE +$itesa starien © tasiss10 | Guarantee Co. of America} 
475,23% ae 338,447 79,249 
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MEAD OFFICE AND WORKS . , seve 3,545,160,683 3,201,843,116 253,326,567 3.115.040.4084 429,229.217 been elected a vice>president of the 
Due bet. banks ..... 11,423,534 11,665,535 ae 


3,542, —2,119,179 | Guarantee Company of America in 
6259 Notre Dame St. East, MONTREAL 2st. succession to the late Sir Charles 


7 Gordon. Mr. Scott is an ex-vice- 

president of = eae ae Rail- 
‘saan san837 3 aan: noma Gan Ona. BAid Oana 1.nan enn ane | WEY Cave nm a director 
Gn Mother than site Sa a ea ee of the Guarantee Co. since 1917. 


YEARS (Cl Bank Stocks Seen 
FOR OVER 69 9 ts Winkas Paraneotive 


woe CKS Canadian bank stocks are re- “High spots are: 


garded as among the best invest- “1, The rise of $23 p.s. in book 


ments in the Canadian field, | value of Bank * Toronto aoe 
with the past six years, against two 
etpersng 6. Jule ‘yield a high ~ three dollars for Montreal and 
degree of security. Accordingly Royal and a decline of $4.60 for 
there has been considerable inter- | Commerce. 
est in the position of these stocks “2 The Toronté stockis currently 
in The Financial Post investment | selling at 88.2% \of its book value, 
portfolio contest. In a letter pub- | compared with 99.3% for Com- 
lished herewith, a reader mentions 


merce, ,while the Montreal and 
some points which have attracted | Royal are both selling’at or above 
his attention. 


You Can Use 


their book values. 
for Toronto 


Fee 
Hi 


. 


This Christmas give “him” Dack’s—the finest 
in men’s shoes and slippers, hose and spats. We 


“Just to mention one,” writes 
Martin Powell, of Toronto, “the 
Bank of Commerce is reported 
as having been mentioned 13 times, 
the Bank of Montreal 11 times, and 
the Royal 6 times. So out of 30 
mentions not one of the experts 
picked the Bank of Toronto. Yet 
look at this comparison: 


“3. 1938 earnings 
were $3 above the average for the 
six years 1933-1938 (inclusive), as 
against only fractional improve- 
ment for the Montreal and Royal, 
and worse-than-average earnings 
for the Commerce. 

“4, Yield is about the only factor 
favoring the Commerce (the fevor- 
ite), but surely the earnings com- 
parison is more significant; thus 
Toronto earned its current rate of 
dividend nearly twice.” 


erce Montreal Royal 


ADDRESSOGRAPH METHODS 
Profitably —in your Business 


EVERY business has records of names, addresses, 
property items, costs, rates, deductions or other data 
that must be copied, from time to time. Such work 
involves many risks of waste and loss of good will 
which Addressograph eliminates—completely. 
Addressograph methods prevent mistakes. They 
save time. They end confusion. They bring certainty 
to business procedure through complete and con- 


There is an Addressograph machine for every 
existing business need, Portable models, hand or 
electrically operated, for small jobs; fully automatic, 
super-speed models for large jobs. 

INVESTIGATE! A representative near you will 
be glad to explain how you can use Addressograph 
Methods profitably. Avail yourself of this service. 
Write today to one of the offices below. 


ADDRESSOGRAPH - MULTIGRAPH 
OF CANADA LIMITED 


Head Office and Factory: TORONTO 


ii | 


ae 


invite you to come in and see the wide selection 
of gifts that men truly appreciate. If you're 
worried about style and size, simply use a 
DACK GIFT CERTIFICATE. 


$169.17 $211.62 sistent legibility. g 
on 185, - Addressograph work is done in typewriter or 

100% 4 other type styles, through a ribbon, from metal 

17.8% %% | typing units that are fire, water and wear resisting. 


SALES AND SERVICE AGENCIES: 
Toronto Montreal Hamilton Halifax 
Winnipeg Vancouver Ottawa Quebec 


woes 
str 
4 


5 
& 


, 1938 $8. $0.44 
; 1933-1938 eeeee sepeseipoes eee he $9.12 
eeneeteeee eeeeeeeeeeeree $ ° $8 
1.—Current yield eerereeee ereeee weer % 3.8% 
Editor’s note~The Bank of To-, favored stocks published in The Pést 


All or any part of the information carried on the 
DACK’S SHOES 
styles for business, ronto was mentioned four times-by | included only those mentioned five 


See the newest 


dress and eports contestants, but the list of most-|or more times. Every Progressive Business and Onganigalion tgalé 


wear. Pri - 4 ‘ , 
from $10.50 p en 
i vf dditional lue common 
# ap, - raved no pe ree comes can profit by Addressograph speed, accuracy and legibility in handling: | 
issued Manufacturing records —and in GOVERNMENT 


This stock forms the balance 
From Our Own Correspondent yees’ stock subscription _Menabership lists Assessment records 
Payroll 


MONTREAL. — Montreal Curb/ scheme for 1939 and brings the num- 
Market has called for trading 1,758 ber of shares outstanding to 165,106. 
Prospect lists 


and Allied Lines 
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The only portable typewriter with 


MAGIC™ 


MARGIN 


and TOUCH CONTROL’ 


@See the new streamlined Royal Port- 
ables — so beautiful— so practical! In 
ease and simplicity of operation, the new 
Royals have no equal. Ideal for every 
home use . . . for travellers . . . for boys 


and girls at school and college. 


MAGIC MARGIN 
A click and 


Royal Portables are priced from $45.00 
up, including case. Three smart models to 
choose from including the superb “Quiet 
De Luxe”. Ask any Royal dealer for a 
demonstration at your home or office. 


TOUCH CONTROL 
. Adaptable to 
finger pressure! 


“TRADE MARK 


Made in Canada — by Canadians —for Canadians 
FACTORY and HEAD OFFICE: 7035 PARK AVE., MONTREAL 


DEALERS IN ALL PRINCIPAL CITIES 


COIL WORK 


There are two types of coil workmanship. One produces an 
irregular, or wavy coil; the other, a coil of true curvature. Our 
equipment and experience enables us te guarantee the proper 
type of coil for your requirements. 


8 


TORONTO IRON WORKS 


LIMITED 


HEAD OFFICE 


OCTET Ae P12 el, mee) 


Le) 16 
EASTERN AVE 


Operating Supreme Boiler & Engineering Co, Limited 


United Amusement 
V. T. C. Called for Trading 


From Our Own Correspondent 


MONTREAL, — Attention of the 


“A” stock of United Amusement 
Corp. is divided into 11,059 voting 
shares ‘and 56,649 shares covered by 
a voting trust agreement, the latter 
have been admitted to trading privi- 


Montreal Curb Market having been | leges in the unlisted department of 
brought to the fact that the Class} the Montreal Curb Market. 


ONE GIFT 


The one gift for all the family 
is this palm-size Filmo 8 which 
makes movies for less than 
the cost of snapshots! Makes 
color movies, too, indoors and 
out, even ia s-l-o-w motion. 
It’s easy: just préss 2 button, 


FOR ALL! 


cartoons 
Made by Bell & Howell, 
makers of Hollywood profes- 
sional equipment since 1907. 


, See the FILMO demonstrated at your nearest photographic store 


100 Adelaide St. West, 
Toronto 


| ASSOCIATED SCREEN NEWS 
LIMITED 


ie 


1330 Sherbrooke St. West, 
Montreal 


left wing vote did not lose much, 

neither did it gain, but the other 

vote exceeded past’ records. 
Saskatoon and Moose Jaw also 


katoon council 
same and the Moose Jaw council, 
not altogether definite in the past, 
now swinging slightly more away 
from the left. 

As a result relief costs in Regina 
and possibly Moose Jaw may show 
a drop during the next year. 


APARTMENTS FOR THE WEST 


Increased purchasing power of the 
agricultural regions of the West has 
been reflected in improved con- 
ditions and revived activity in urban 


Building is Hobbled 
By War Conditions 


November Returns Show 
Further Shrinkage in Ac- 
tivity in Canada 


For the third month in succession 
Canadian construction activity in 
November reflected shrinkage on 
account of war conditions, value of 
contracts awarded for all types of 
construction dropping 15% below 
November, 1938. 

As a result, the comfortable cumu- 
lative gain built up during last sum» 
mer over 1938 
whittled down to below 1%. Con- 
tinuance of the trend through Decs 
ember would carry the grand total 
for the year definitely below last 
year. 

Last month’s decline is chiefly 
traceable, in regard to both percent- 

dollar value drops; to 

uilding and 

engineering contract awards. These 
in turn were caused principally by 


marked curtailment of activity in | Residen 


general engineering projects and in 

construction of office huildings, 

schools, hospitals, and theatres. 
Residential construction also 


still holding 21% ahead of last year. 
Most encouraging feature of Novem- 
ber returns, as compiled by MacLean 
Building Reports, was a moderate 
increase in industrial construction, 
which boosted the cumulative gain 
for the year to date to 35%, 

The fractional gain shown in the 
cumulative total so far this year is 
entirely due to a gain of over 12% 
in the Ontario total, the figures for 
the other provinces being markedly 
less or, at best, level with last year. 


volume has been Industrial 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far’ 
this year, broken down according 
to the chief categories of projects, 
are shown in the following tabula- 
tion by The Financial Post: 

CONSTRUCTION CONTRACTS 
AWARDED 
First Eleven Months - 
—Change— 
1939 
% 
11.3 +21 
—12 
+35 
—10 


+0.6 


7 
—A 
+14 
—29 


Details of November Awards 
—November—— 
1939 1938 
s s 
ovvveses 206, 520,500 
5,058,100 
5,578,600 


weeeeeree 


eeeeeeeeree 


eeree 


» 1,566,900 
10,000 


eeeeeeereeeee 


Total engineering . 2,222,400 3,112,100 
GRAND TOTAL .... 12,739,300 15,019,700 


Cumulative Totals—(11 Months) 
1939 ... $177,749,300 1937 ... $213,293,100 
1938 ... 176,592,400 1936 ... 156,469,200 


The Home F'ront 


Y.M.C. A. Provides Organization 
For Canadian Soldiers' Welfare 


. 

The work of the Y.M.C.A. in war- 
time was described recently by the 
Governor-General of Canada, speak- 
ing at a Toronto Y.M.C.A. 


“War has been described. as 
months of acute boredom, punctu- 
ated by moments of intense fear,” 
Lord Tweedsmuir stated. “The 
Y.M.C.A. did much to relieve the 
boredom in the last war, and I am 
confident it will continue to serve 
in the same way in this war. From 

, what I have seen of it, I am sure 

our Canadian military contingent 
is going to be a very wonderful 
thing and I am equally sure the 
Y.M.C.A. is going to render it 
wonderful assistance.” 


These organizations have already 
made their facilities—gymnasiums, 
swimming pools, reading rooms, etc.. 
—available to soldiers in the Active 
Service Forces. Y.M.C.A. centres and 
canteens are functioning at numer- 
ous military districts, As in the last 
war, the Y.M.C.A, will carry on re- 
ligious and welfare work among 
the troops at home and in the field. 

Appoint Six Men 

The wartime work of the organiza- 
tion, like other wartime bodies, wil), 
be carried out as an auxiliary to the 
Department of National Defense and 
co-ordinated with other voluntary 
efforts. 

Six Y.M.C.A. men have already 
been assigned to Canada’s first di- 
vision as part of the Auxiliary Serv- 
ices and will accompany it overseas. 
These appointments have been made 
from the regular staff. 

Expense of providing facilities for 
soldiers at the present time is being 
borne by local organizations. Funds 
for carrying on the work will be pro- 
vided by public appeal, made in con- 
junction with the regular annual ap- 
peals, All funds collected from the 
public for war purposes will be de- 
voted exclusively to this cause and 
Lass paiie toward the regular peacd- 

programme e coe, 

Financial statements will be pub- 
lished in every case, so that subscrib- 
ers may see to what purpose their 
donations are put. To date, cost of 
Sey the Sonel easacletionh ban Geant 

but as the 
ons, 


salaries of men employed full time 
in war work will be met from funds 
collected for that purpose. 

Budget for its war work is now 
being drawn up and will be pre- 
sented shortly. Local organizations 
possess complete autonomy in their 
efforts, and the National Council 
functions as a clearing-house for 
their efforts. Local branches which 
have no problems of ministering to 
soldiers’ needs will aid organizations 
with disproportionate requirements. 

Canteens will be established in 
military camps only when specific- 
ally requested. In some cases the 
Y.M.C.A. and Y.W.C.A. are operat- 
ing canteens as a joint effort. In 
other cases the Y.M.C.A. is operating 
these in conjunction with other or- 
ganizations, ; 

The National War Services Com- 
mittee will be comprised of 50 to 60 
members, now being chosen. The 
comiflittee will include a representa- 
tive group of men from every part 
of the Dominion. The executive 
committee will be composed of 15 
members. John A. Tory, Toronto, is 
chairman of the War Servi Com- 
mittee, and Lt.-Col. Gerald Birks, 
Montreal, is chairman of the execu- 


tive committee. J. W. Beaton is sec- 


retary of the committee. 
Spent About $20.4 Millions 
The ty ap has participated as 
an agency for providing troops with 
relaxation, entertainment and neces- 
sary services in the two previous 
conflicts in which Canada has been 


Great War. During the period from 
August, 1914, to Dec. 31, 1922, the 
Canadian Y.M.C.A. spent over $20.4 
millions on its military work. Its 
work in the present war will proceed 
much along the same lines as then, 
but naturally a different set of prob- 
lems will be presented. 


centres. An example of this was 
decision of the Hudson’s Bay Co, to 
go ahead with the $200,000 Grenfell 
Apartments project (above) in 


Rails Control 
Port Movement 


Precautionary Measure to 
Prevent Congestion at 
Ocean Ports 


From Our Own Correspondent 

MONTREAL.—Canadian railways 
have taken steps to control move- 
ment of freight to Atlantic ports in 
order to prevent congestion of port 
facilities. 

According to an announcement 
made by C. P. Riddell, general sec- 
retary of the Railway Association of 
Canada, “irregularity in transatlantic 
sailings and a heavy increased de- 
mand for vessel space and freight 
car equipment under wartime condi- 
tions, make it necessary to control 
the movement so that shipments will 
reach the seaboard at such times as 
the steamship lines are in .a position 


Regina, and the leasing of many of 
the suites well before the recent 
completion of the building. 


Dosco’s Sydney Mill 
At Capacity 


From Our Own Correspondent 

MONTREAL. — Dominion Steel 
& Coal Corp.’s pig iron produc- 
tion for the Sydney plant con- 
tinues on a capacity basis. Dur- 
ing October 24,000 tons were pro- 
duced, as against the same figure 
in September and comparing with 
16,000 tons in Oct., 1938. 

Since May operations have been 
at capacity level. 


to accept them. In this manner it is 
hoped to avoid congestion; at port 
terminals and the tying up of rail- 
way equipment.” 

Under the system. now in effect, 
railway freight agents are required 
to obtain permits from designated 
railway traffic officers for each ship- 
ment before they can accept it for 
delivery to the seaboard. 


Falls View bridge. 


yo" aaa 


Your best wishes go with the best 
of gifts... the mildest of cigarettes 
... the ever-popular, cork tipped 


‘CRAVEN “A” 


Special Christmas Boxes Ready to Send 
TOF 


CRAVEN PLAIN—or these whe preter plain t.ps—are alse obtainable .n Christmas packages 


New Building 


aoe by Engineering & Contract 
cord: 

Dominion Dept. of Public Works plans 
shortly to undertake construction of two 
additional wings to the general post office 
building at Montreal, at estimated cost of 
$1 million. Capacity of the premises will 
be increased by 1,700,000 cubic ft. 

Niagara Falls Bridge Commission, Buf- 
falo N.Y., expects to start construction 
early in the New Year of the proposed 
international bridge across the river at 
Niagara Falls, to replace the ice-destroyed 
Official! approval for 


sale of bonds to finance the structure has 
been given in New York State, and plans 
and specifications are being completed 
with a view to having the bridge open for 
traffic by April, 1941. 

National Harbors Board is drafting plans 
Pd $500,000 harbor shed at Phree Rivers, 

jue. 

Canadian Tire Corp. is building $90,000 
addition to its warehouse and showroom 
building on Yonge Street, in the nofrth- 
cen ion of Toronto. 

Henry Birks & Sons Ltd. has let con- 
tract to Otis-Fensom Elevator Co. for 
$50,000 programme of alterations to Birks 
Building, Vancouver. 





STEEL FROM ALGOMA 


KEEPS THEM ROLLING! 


os 


For the C.P.R.’s new giants—series 5920 to 5929—Algoma supplied carbon 

steel billets for axles... nickel steel billets for rods, drawbars, ete... S.A.E. 

3125 bars for studs . .. ordinary bars for lugs ,.. tees for ashpan. Montreal 
Locomotive Works, Ltd., Builders. 


» 
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Running gear for C.P.R. Locomotive 2900 series built by Canadian Locomotive 
Company, Lid. A large tonnage of Algoma billets, structural sections and _ 
bars, including spring steel was used in construction. 


Shipments of rails like those above, leave Algoma’s plant regularly. 
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Irs STEEL against steel that clicks out 
‘he miles when railways move men: : : 
materials . , . merchandise. Steel is the staple 
of railway materials. And for 38 years the 
Men of Algoma have been supplying it to 


Canada’s railways. 


Now, when the rhythmic clatter of wheel on 
rail says Canada is working at full speed, 
Algoma’s productive capacity in railway steels 
is more complete than ever. 


Algoma production is helping the railways do 
their key job today. It provides rails to 130 lbs. 
per yard...structural sections to 15”... carbon 
and alloy steel bars and billets . . . splice bars, 
tie plates, special car sections. 


And manning production are the Men of 
Algoma—makers of steel of standout quality. 
With them on the job, more and more steel 
from Algoma will help to keep the wheels 
clicking their tune of high-geared action all 


over Canada. . 


ALGOMA STEEL 


RPORATION, LIMITED 


Montreal —SAPLT STE. MARIE— Toroato 
B.C. Agents: F. Drexel Company, Vancouver 
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Member of Audit Bureau of Circulations: 


Allied Market Guaranteed so Long as 
Waron— Supplies Greater Than in 1914 


py GORDON L. SMITH 
siaff Writer, The Financia! Post 


oc the duration of the war, Canada’s 
+ market problem is over. 
may continue to be criticisms of 
« there may be temporary hold-ups 
wing. But generally, so long as 
P gar lasts ell the wheat that this 
sosttt can produce should be wanted 
she bulk of it will find its way across 
Atlantic. 
te the last three weeks grain has been 
«ing gcross the Great Lakes in record 
ume, As eastern terminals were 
sed 2 month ago and railways were 
ed to embargo further shipments, one 
vgrally assumes the new flow means 
. atlantic convoys have now been 
pained and are operating at capacity. 
yomally, Canada faces two major 
i ,problems. The first is to grow it, 
L econd is to sell it. Both of these 
splems have reached acute proportions 
the last decade. 
trom 1928 to’ 1932, fair to excellent 
ns plus decreasing sales resulted in 
of up huge overhead surpluses, At 
seriod, Canada started off the new 
.ear with more than a normal crop 
r left unsold. 
tader such conditions, naturally, prices 


wed. Then came the worst drought . 


-continent has seen in a whole cen- 
; Crops fell away to pitiable propor- 
»; Over large areas of western Can- 
, growers considered themselves 
+ to get their seed back. In many 
tet youngsters grew up to manhood 
+ even seeing a field of wheat 


Mvul 


Teeening. 


B.ived for Time Being 


Yow both of these major problems 
sear solved for the time being. Un- 
wotedly the war should mean sufficient 

and to take every surplus bushel we 


» grow, while past experience would 
dicate that the long drought cyele is 


e fora good many years to come. It 
of course, possible and indeed unfor- 
sately probable, short droughts will 
zin occur in the fairly near future. But 
ly once before in the long agricultural 
ory of this continent has anything 
parable to the five lean years of 
-38 been experienced. The last visita- 
was about a century ago and.that 
aout as often as weather authorities 
ure such calamities are probable. 


pe, many people, including holders, 
mecied wheat to repeat the price per- 
mance of the Great War period. At 
fs it did so. Even prior to the actual 
break, each war scare put a wave of 
agth in the wheat market, just as it 
mia shiver through industrial stocks. 
me Britain and France definitely broke 
in Germany, however the wheat 


Mwy was short-lived. Within a month 


le ptice was back to where it started and 

mnough there has been improvement 
ce, it is still almost 5 cents below 
September's peak. 


xowers Disappointed 


Gowers have been disappointed. 
mt to the war, when they saw this 
Ts crop definitely developing into 
per ‘proportions, most of them were 
tl satisfied when the Dominion Gov- 
ment decided to guarantee a mini- 
am price of 70 cents. Indeed, many of 
ei would have been satisfied with less, 
eine average taxpayer, fearful of stag- 
milg wheat losses to the public treas- 
1, believed that 60 cents would have 
fn quite sufficient. 
Occe the war broke out, however, 
vers’ opinions abruptly changed. Al- 
mgh there was absolutely no differ- 
E ‘ma the cost of production between 
Mirst day of August and the first day 
September, some growers immediately 
“ded that the minimum price was far 
m low. Ottawa, they said should jack 
# not by a mere 10 or 15 cents, but to 
east a dollar and not sell below that 
wre either, 
Many of these growers were so con- 
“ted that soaring prices were inevit- 
“ that they decided to hold back their 
“ai in any case, Even now, two full 
"2s after a late harvest, there is still 
e - ’ 1 million bushels of new 
‘ored in farmers’ granaries in 
anada. But so far farmers and 
P holders of wheat have not received 
’ Btofit. So far, they would have been 
“tt Off had they sold early in Septem- 
— let someone else pay storage 
< 


Masons for Sluggishness 


ws #80ns for the sluggish action of 
«Heat markets since the outbreak 
yah are not hard to discover. 
= Save changed radically since the 

* Great War. Wheat, along with other 

m, Uities, has been affected. 

© World wheat picture of 1914 was 


bly different from what it was in 


SA Quarter of a century ago there 
o big carryover of wheat from the 
— year and the belligerents, so 
ant were they that modern war- 
_ “ouldn’t last more than six or eight 
Me walle Up No special food reserves. 
“0 Russia was a major factor, good 
_§ much as 250 million bushels of 
_. When crops in the Ukraine ‘were 
i, b. Neither the: Argentine; Aus- 
hor Canada had developed into the 
talus producers they are today. 
r, *4 States, it is true, was a big ex- 
*t in normal years, and contrary to 
“da's experience, harvested a good 
Pin 1914 But there was no carryover 


/ 


of any account from the preyious season, 


as farmers in those days followed the’ 


simple old fashioned rule of selling their 
crops as they haryested them. 

Outside of United States, the only big 
block of wheat in shipping position was 
being stored in Russian Black Sea ports. 
Unfortunately for the Allies, in between 
them and the stored wheat in the late 
fall of 1914, was the closed and fortified 
Turkish Dardanelles. So long as this nar- 
row waterway remained shut, it was 
obvious that wheat was going to be 
scarce and the price advanced quickly 
from a dollar a bushel at the outbreak of 
the war to $1.50 by mid-winter. 


Russians Once Dominated ° 


That this Russian surplus was a domin- 
ant factor in the-world situation at the 
time was demonstrated when the Allies 
began to seriously tackle the Dardanelles 
in 1915. Every quarter of a mile of pene- 
tration up the Straits in the first and 
most successful attack brought wheat 
prices tumbling..From peak of $1.65 in 
May they dropped to under 90 cents a 
bushel in September. But, of course, the 
Dardanelles attack failed, Russian wheat 
remained cut off in the Crimea until it 
rotted and the world prices rose steadily 
to a peak of over $3 a bushel in the 
spring of 1920. 

Now let us look at the contrast today. 

Instead of poor to fair crops through- 
out the world in the year the new war 
has broken out, there have been bounti- 
ful ones. 

Canada has produced close to half a 
billion bushels or the third largest crop 
in its history. Carried over from the 
previous year was at least 100 million 
bushels additional. Carryover plus crop 
in the United States is estimated at 990 
million bushels. Harvests in Europe have 
only been slightly behind the excellent 
yield of 1938. 


Big Reserves Now 


In contrast again with 1914, reserves 
in the big consuming countries, especially 
in the countries now at war, have been 
built up to large proportions. One time 
Great Britain almost boasted of the fact 
that on her tight little island was never 
carried more than a ten-day supply of 
food. Though definite figures have never 
been réVealed, it is believed today that 
wheat and flour reserves in Great Britain 
may well equal a six months supply. 

Potentially, too, the situation is vastly 
changed since 1914. Then there were but 
two major sources of surplus wheat sup- 


Bond 


By A. D. ELLWOOD 
Investment Editor, The Financial Pest 

Only 20% of those entering The Fin- 
ancial Post contest on “Investing in 
Wartime” omitted bonds from their 
portfolios. Out of 120 entries received, 
24 had various reasons which seemed to 
them good enough to pass over the old 
investment stand-by of fixed interest- 
bearing securities. 


There were no such clear-cut leaders 
in the many bonds selected as there 
were among the stocks as analyzed in 
The Financial Post issue of November 
25. If all Canadian Pacific bond issues 
are ranked together, then this company’s 
obligations have q small lead with a 
total of 24 times included, 


On the same basis, 
Bros. bond issues rank second with in- 
clusions in 20 portfolios. Price Bros. 
convertible debentures also rank second 
among individual issues. 


The newsprint bonds come just about 
as close as any to scoring a clear lead 
over other industrials. Consolidated 
Paper 5%% bonds are mentioned 18 
times, more than any other single issue. 
They are followed by Price Bros., with 
Abitibi 5% bonds trailing along closely. 


Emphasis on Short-terms 


Canada’s highest-grade obligations, 
Dominion of Canada» bonds, actually 
rank as the most popular fixed interest- 
bearing securities, judged by the tabu- 
lated results of this contest. And here, 
the short-term issues—those maturing in 
five years or less—enjoy a clear lead 
with 35 contestants including this type 
of security in their portfolios. Actually 
this preponderance of short-term Do- 
minion issues—to which might be added 
the 14 times that Ontario medium- and 
shdért-term issues were mentioned—does 
not indicate any strong faith in bonds as 
investments in wartime. | 


Use of short-term bonds is almost 
universally done to protect against a 
rise in interest rates, and for liquidity. 
It is hoped that, in the event of the ex- 
pected rise in interest rates, holders of 
short-term issues will suffer less, in so 
far as their principal is concerned than 
will holders of bonds maturing at more 
remote dates.’ 


‘Take the example of the winner of 
first prize. 8. C. Scobell recommended 
that his client should buy 
high-grade maturing dt annual 
intervals over the next nine years. He 


“ 


puts the argument for using short-term. 


high-grade bonds at least as well as any 
other contestants which he says is “to 
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The world wheat supply picture today is vastly different from the beginning 
of the first Great War. Then enly big surplus stocks were in United States and 
Russia and latter were cut off. 


ply—United States and Russia. And the 
latter was soon cut off by Turkish and 
German guns on one side, totally in- 
adequate railway facilities on the other. 
Canada, the Argentine and Australia 
were just beginning to develop as major 
wheat exporters. Today acreage in the 
three latter countries is not far short of 
double that of 1914. Even in the United 


States there has been a substantial ex-. 


pansion. 

With shipping space available and 
routes open there would not be the re- 
motest possibility of a real wheat short- 
age today. But, of course, shipping space 
is not unlimited and neither are all trade 
Toutes open. And it is because of this 
abnotmal condition that Canada should 
have no trouble in selling wheat during 
the war. 

With storehouses completely filled, 
with ample supplies offered, in fact, sub- 


‘ 


sidized, in many of the big producing 
countries, Great Britain was in no panic 
to buy wheat at the outbreak of this war. 
And it is now a matter of actual record 
that her buying did not develop in a 
hurry. It is also a matter of record that 
in some accessible parts of continental 
Europe there were some small wheat 
surpluses which Britain. decided should 
be bought ahead of Empire supplies. In 
some cases, it was simply a matter of 
getting stocks that would otherwise fall 
into German hands, in others an oppor- 
tunity to win favor with wavering 
neutrals. 

All this, plus some political bargaining 
with the Canadian Government plus 
again the organization of necessary con- 
voys, meant initial war delay in purchas- 
ing wheat from this country, but that 
phase is over now. In the last month 
wheat has been moving out of Canada in 
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heat Problem 


‘heavy volume and it promises to con- 
tinue until the war is over and European 
soldiers can go back to their farms. 

Normally Great Britain imports about 
225 million bushels of wheat or the 
equivalent in flour, annually, In wartime 
that consumption will undoubtedly be 
stepped up and much more than enough 
to offset the increased production of grain 
on her own farms under wartime stimu- 
lation, In addition, the two neutral coun- 
tries close to Britain, Belgium and Hol- 
land, must also import wheat to supple- 
ment their own production. 

Belgium's import usually runs between 
W and 45 million, the Dutch about 25 mil- 
lion, fluctuates between being a 
net importer and a net exporter, but with 
two to three million men under arms dur- 
ing the war would be a consistent im- 
porter on a fair scale. 

So long as the-two neutrals mentioned 
are not occupied by an invader and the 
Allies will undoubtedly permit normal 
wheat requirements to be imported, and 
thus the 300 to 400 million import of the 
whole group may be treated as a single 
block. Practically all the wheat these 
countries use must come through the 
Allied blockade ‘and the bulk of it will 

“be carried in British ships or ships under 
British protection. 

In wartime, as every schoolboy knows, 
it costs more to carry goods than it does 
in times of peace, In addition to a short- 
age of ships and more necessity for speed, 
there is the active danger of mines and 
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submarines. For a long time 

probably for the duration of 

grain ships will have to be conv 

_ All of this boils down to thing. 

Apart from political purchases, the 

will certainly confine the bulk of their 
~wheat demand to the shortest possible 

route, This means North Atlantic ports, 

s0 long as there is grain at these ports to 
+ move. It is this quickly available wheat 

that is going to govefn the world wheat 

market and world wheat prices during 

the war. 

So far as distance is concerned, Cana- 
dian ports and Canadian grain will have 
a slight advantage over the more souther- 
ly American, but there is another im- 
portant factor in the situation, foreign ex- 
change. This favors British purchases in 
Canada rather than in the United States. 


U. S. Damage Serious 


So long as elevators on this side of the 
Atlantic are choked with wheat and 
year-end carryovers increase, as they 
have beén doing in the last two seasons, 
the wheat market must be regarded as 
a seller’s affair even in wartime. That is 
the situation today, with total supplies of 
wheat available in Canada and United 
States estimated at a billion and a half 
bushels, or almost exactly twice annual 
consumption. But the wheat supply situ- 
ation, like the weather which governs it, 
seldom remains stable for very long. 

Out of the southwestern U.S, last fall 
came disqujeting reports of dry weather. 
Fall moisture in some of the big winter 


wheat states was the shortest on record 


- and,fall moisture for fall wheat means 


life. In the northern tier of states, and 
Canada’s prairie provinces, where prac- 
tically nothing but spring wheat is grown, 
fall moisture is-only one factor in pro- 
ducing a crop. If spring and early sum- 
mer rains are timely, it doesn’t matter a 
great deal whether the autumn is dry or 
wet. But this does not apply where 
wheat is'sown in the fall, germinates in 
the fall and must make some preliminary 
growth in ‘the fall. 


As a result of the fall drought in the 
southwestern states, estimates of dam- 
age to winter wheat run all the way 
from 15 to 40% and it must not be for- — 
gotten that two thirds to three quarters of 
the total American wheat crop is of fall 
sown variety. In six weeks to two months, 
the amount of damage will be definitely 
determined, but already observers are 
freely hinting that United States next 
year, no matter what the spring wheat 
sections do, will only be able to grow 
enough to feed itself. If weather continues 
unfavorable, there will have to be a dip 
into carryover; there may be some im- 
porting from Canada. 


So far in this war willingness of over- 
seas buyers, plus the ability of the Brit- 
ish Admiralty to provide and protect 
ships, have determined value and export 
volume of Canada’s wheat, In a relatively 
short time, the weather over Kansas and 
adjacent‘states may supersede these other 
factors and become dominant. 
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Wheat acreages in major exporting countries except United ‘States are considerably larger today than in 1914 with 
Canada showing the biggest gain, total rising from 10 to almost 27 million acres. In yields, Canada harvested a crop of 
161 million bushels in 1914 and this fall over 475. Chart based on Sanford Evans statistics. 


Choice Favors Shorts and Convertibles 


provide a measure of protecti 
liquidity without an unreasonable loss 
of income.” His plan is summarized as 
follows: 


“If the bond market declines over 
the coming years, our bond fund 
should give a progressively higher in- 
come, as we would usually suggest 
that a similar distribution of maturi- 
ties in the fund be maintained. In 
other words, when the first year ma- 
turity is redeemed, a bond with an 
eight-year maturity should be substi- 
tuted. Even with a rising bond market 
this longer-term bond should give a 
higher yield than the redeemed issue, 
yet the investor's position, as far as 
maturities are concerned, remains 
theoretically unchanged. He will still 
have $2,000 in cash available each 
year.” 

As a general rule, those entries which 
included recommendation of high-grade 
long-term bonds did.so merely to have 
some of this class of security included in 
the list. There was no general discus- 
sion of the merits.of long- vs. short-term 
bonds on the part of those who decided 
in favor of the former. 


While discussing the field of govern- 
ment and municipal bonds dh the basis 
of this contest, there are two ,other fea- 
tures that should be mentioned. One is 
the almost complete way in which 
municipal bonds are ignored. Only a 
few years ago, no portfolio of any size 
would have been complete without in- 
clusion of municipal bonds. This time, 
it is only the exceptional one which 
actually includes such issues. Moreover, 
the most popular municipal bonds men- 
tioned, Vancouver and Winnipeg, can 
hardly be classed as the best in the 
field. 


* 
Ignore Municipals 

Here again there was practically no 
discussion of the pros and cons of in- 
vesting in municipal bonds as a class. 
Probably one reason for omitting muni- 
cipal bonds is the changes that have 
come over the demand for such issues 
in.recent years. Good municipal bonds 
rarely becomé available to private in- 
vestors now but are snapped up by 
institutions. — 


Here is what the contestant who 
selected three municipals, more than 
any other individual, says regarding 
government and municipal bonds: 


investment offers 
reasonable certainty of the return of 
principal and the payment of interest 
thereon but little prospect of enhance- 
ment of value. Those selected are sug- 
gested as being diversified in char- 
acter, The municipal bonds of three 


and 


of the leading cities of Canada offer 
geographical diversification. The com- 
bined yield is 444%. It may’be noted 
that in the event of inflation little pro- 
tection is afforded by this class of 
investment.” : 

This man placed about $6,000 in the 
bonds of Toronto, Winnipeg and Van- 
couver but-his discussion seems luke 
warm toward his selection. 

Finally with regard to provincial 
bonds. These seem to be in about the 
same position as are municipals. Out- 
side of Ontario, Alberta comes in for 
inclusion in eight portfolios. Here is 
what one contestant says about Alberta: 

“The first purchase our client made 
appeared to belie his intention. to 
avoid fixed income securities. He 
bought the Alberta debéntures be- 
cause he feels that that province has 
the capacity to meet its obligations if 
they wish, He anticipates the defeat 
of the existing government in the next 
election, and he also believes that in- 
creased prices for grain, cattle and 
other products of that province will 
benefit the people to a marked degree. 
He considers the return of better than 


Government 


4.25% more than adequate for the risk 
assumed, and he hopes for a substan- 
tial capital gain. If and when this 
materialized, he would seek additional 
equities as a substitute for this hold- 
ing.” 

Another man, in arguing for his in- 
clusion of Alberta bonds, says that these 
bonds “seem to be selling out of line 
with other provincial bonds, and with 
Alberta’s rich natural resources, par- 
ticularly the oil fields, it would appear 
that some adjustment will eventually be 
made that will add to the present mar- 
ket value.” 

Arguing in favor of a substantial por- 
tion of a portfolio being held in semi- 
liquid form to include short-term high- 
grade bonds “to have funds available 
for the purchase of government war 
loans and in recognition of uncertain- 
ties produced by the war,” another con- 
testant summarizes this portion of his 
policy as follows: 

(1) Commitments in longer-term, 
or termless, high-grade _ securities 
should be avoided in the initial choice 
of securities, The expression ‘high 


& Municipal 


This tabulation summarizes the bond selections of all the contestants, 


in The Financial Post’s contest on 


“Investing in Wartime.” Dominion 


and Ontario bonds are divided by maturities which show the importance 
placed on short-term issues under present circumstances. \ 


Times 
Mentioned 


Ontario and Hydro 


Short terms ........ 
Medium terms ...... 22 
Long terms 21 
Grand Trunk Pacific 4° 
Provincial 
Ontario and Hydro 
(med. and short).. 14 


Alberta .. 


Quebec” 
Manitoba 


British Columbia ... 


Saskatchewan .....-+ 


Nova Scotia 


Times 
Mentioned 
New Brunswick .... 
Municipal 
Vancouver 
Winnipeg ... 
Montreal .... 
Toronto 


Times 
Mentioned 
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West Vancouver .... 
York Township ..... 


Corporation Bonds 


C. P. R. (all issues)... 24 
Price Bros, (all issues) 20 
Consol. Paper, 5%/61. 18 
Price Bros., 4/57 .:.... 15 
Abitibi, 5/53 ......... 10 
Canadian Canners, 4/51 10 
Dom, St. & Coal, 6%/55 10 
McColl-Fron., 4%4/49., 10 
Gatineau Power, 5/49. 


ah P, R., 3/48 coecccc’ 
C. P. R., 34¥4/51 .csccee 


L2a~i sAnmaowvse 


Can. Inter. Paper, 6/49 6 
Mont. L. H. & P., 3/49 


Simpsons Ltd., 4%/51. 
Lake St. John (all)... 
Price Bros., 5/57 
Winnipeg El. A,, 4-5/65 
Brown Co., 544/46 
Burns & Co., 
C. P. R., 4/49 
Dominion Tar, 4%/51. 
H. Smith Paper, 4%4/51 
Inter. Hydro, 6/44..... 
Lake St. John, 5/61... 
Power Corp., 442/59... 
United Grain, 5/48.... 
Cc. P. R., 6/42... 
c. P, R., 444/44 eereeee 


Canadian Vickers, 6/47 
Can. Nor. Power, 5/53 
Great Lakes Pap., 5/55 
Gen. St. Wares, 444/52 
Maple Le. Mill, 544/58 
Acadia Sugar, 4%2/55.. 
Al. Pacific Grain, 6/46 
Calgary Power, 5/60.. 
Can. Atlantic Ry., 4/55 


5/58 
Donnacona P., 444/56.. 


Industrial Accep 5 

Lake St. John, 5%/61. 
McLaren-Quebec, 4/59 
United Secur., 5%4/70.. 
Winnipeg El. B, 4-5/65 
Gr. Lakes Pow.,4%/56 
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grade’ embraces those securities, the 
market value of which are primarily 
an expression of the prevailing level 
of interest rates; 

(2) Commitments in equity or. sec- 
ond-grade loan securities should at the 
present exclude securities of those 
companies, the earning power of 
which will be reduced or seriously 
retarded by a diminishing margin of 
profit per unit of sale, due to rising 
costs and fixed or change-resistant 
selling prices, unless such »securities 
have some peculiar protective merit; 

(3) Commitments in loan _ invest- 
ments should be confined at the outset 
to high-grade shorter-term govern- 
mental’ obligations, and a diversifica- 
tion of second-grade issues in the de- 
pressed price category which might be 
expected to record price advances in a 
period of important expansion in 
national income.” 


This same man also sums up his 
ideas of inflation and investor action as 
follows: 


“Inflation, one of the possible con- 
comitants of increased production, 
may be numbered among the poten- 
tial threats to the purchasing power of 
invested capital and investment in- 
come, war or no war, but, in my judg- 
ment, cannot be regarded as a domin- 
ant consideration. The selection of 
equity investments and the general 
distribution of capital throughout the 

.. portfolio suggested in this memor- 
andum give some weight to the impli- 
cations of inflation, but special concen- 
tration on this hazard is hardly reas- 
onable at this time in view of the wide 
range of possible future economic 
developments. Should an inflationary 
spiral emerge from the pattern of 
future events as a factor of outstand- 
ing consequence, it is my belief that 
an alert investor will have ample op- 
portunity to adopt protective meas- 
ures.” 


Warns Against Inflation 


Among those who omitted bonds en- 
tirely from their portfolios, however, 
are some who take a more serious view 
of inflation and what it may portend for 
the bondholder. Take the following 
example: = 7 


“Inflation is a term which has found 
its way somehow into nearly every 
monetary discussion during retent 
years, Indeed it has been used so care- 
lessly that to many of us it has come 
to convey no more than a hazy and 
remote prospect of possible far-off ad- 
justments in our economy, but nothing 
that we need worry about much 
as an immediate danger. Now that 
war is an actuality, however, it -be- 
comes an all-important first essential 
to understand, so far as we can, what 
the implications of inflation are. . . 

The European inflations which took 


place during the early post-war period 
are still:fresh in the minds of many of 
us, the .most serious of course being 
the German currency crisis which oc- 
curred in 1923 and many were the 
stories circulated at that time concern- 
ing the efforts of unfortunate holders 
of German currency, or of securities 
tied fast to the currency base, to find 
some method of turning their paper 
into actual physical value.” 


Fears Money Contract 


This man’s conclusion is that we must 
look for “a medium that is free to float 
on the rising tide of changing monetary 
conditions, and if our previous experi- 
ence of. wartime conditions means any- 
thing, it does mean this, that now is the 
time when we should convert. our cash 
into that particular class of security 
which can participate to the full in any 
flood of business prosperity.” He main- 
tains that “bonds, preferred shares not 
carrying a convertible or participating 
clause, annuities, endowment policies, or 
any other form of investment which is 
anchored hard and fast by contract: to 


‘the present money base will not provide 


such an instrument.” 

Another entry which did not include 
any bonds in the list of securities rec- 
ommended did so because “as our client 
is building for the future and in a posi- 
tion to assume a businessman’s risk, we 
limit our programme to stocks, as bonds, 
especially those of the high-grade type, 
offer poor protection during inflationary 
periods.” This man argues that “the cost 
of the last World War to Canada was 
tremendous and caused a sharp rise in 
our national debt. After having piled 
up yearly.deficits for many years in 
peacetime, the country will certainly not 
be in a position to finance the present 
war out of income, despite heavy taxa- 
tion. A’further increase in public debt 
will then have to be resorted to in order 
to secure the necessary funds for our 
war effort. A long war followed by 
large post-war expenditures for demob- 
ilization and civil readjustment would 
undoubtedly force a certain’ degree of 
inflation in the country, an eventuality 
which should be taken into account in 
formulating an investment programme 
at the present time.” 

These extracts seem to illustrate the 
ideas behind the exclusion of bonds 
from one fifth of all the lists submitted. 
Where bonds are included, there is fre« 
quently an effort to minimize the pos- 
sible harm from rising interest rates and 
consequently lower bond prices through 
use of short-term high-grade “issues 


which come as close to being cash in the 6 


(Continued on page 13) 
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Sees Canada United, 
Strong in Emergency 
BANK OF MONTREAL’S 122nd ANNUAL MEETING 
Envisages Expansion in Many Lines of Business—Urges | 


“Keeping Costs Down” 
Process 


While emphasizing the 


to Mitigate Deflation 
Later . : 


gravity of the present world situation in its 


bearing on Canada, Huntly R. Drummond, president of the Bank of Mont- 


real, at the 122nd annual meeting of shareholders 


Dec. 4, voiced his 


belief in the essential unity of the Canadian people and confidence in their 
ability to weather the storms that might lie ahead. 


“We stand a united country in 
our war effort,” declared Mr. 
Drummond. “It remains for us to 
bring the full strength. of a united 
Canada to the work of prosecuting 
the war to a successful conclusion 
while at the same time keeping our 
affairs so in hand that we may eng 
ter the readjustments of post-war 
conditions as free of inflation as 
possible, with-debts at the mini- 
mum possible and with morale un- 
impaired. 

“I am confident that just as we 
have entered as a unified Canada 
into the fiery ordeal of war, so we 
shall emerge, a nation one at heart 
but more mature in thought and as- 
piration, ready to go forward as a 
member of the British Common- 
wealth of Nations to the great des- 
tiny which undoubtedly awaits this 
country.” 

At the outset of his address, Mr. 
Drummond made reference to the 
late Sir Charles Gordon, who, until 
his death last July, had held the 
presidency of the Bank of Montreal 
for twelve years. Many of those 
years, said the new president, were 
fraught with new and perplexing 
problems, but through them, he ob- 
served, “Sir Charles exercised his 
guiding influence in the affairs of 
this institution with wisdom gnd 
courage and he left the Bank 
stronger and safer than at any 
time in its history. 

“We in the Bank respected him 
for his ,ability; we loved him for 
himself; and his example remains 
as an inspiration to us all. 

“During my tenure of the office 
he left vacant, it will be my endea- 
vour, assured of the support of a 
loyal and. devoted staff, to continue 
those policies which he so carefully 
followed and to maintain the high 
traditions of the Bank of Montreal.” 

Bank's Financial Position Never 

Stronger 

In referring to the Bank's finan- 
cial condition, the president ob- 
served, “It has always been the 
policy of the Bank to make ade- 
quate provision for doubtful ac- 
counts, and I can say with full con- 
fidence that the affairs of your 
Bank were never in a stronger po- 
sition. 

“Eleven years ago — in 1928 — 
when Sir Charles Gordon first pre- 
sided at an annual meeting of the 
Bank, we had total loans of $540,- 
000,000. In 1938 there were $250,000,- 
000. In the same period the invest- 
ments of the Bank had risen from 
$110,000,000 to $440,000,000. This 
change from a preponderance of 
loans to a preponderance of invest- 
ments coincides with the growth of 
spending by governments which 
has been facilitated by cheap 
money policies universally adopted 
by all central governments. As a 
result of this tendency, the earnings 
of banks became so reduced that 
the banks had to reduce dividends 
and later were forced to cut in half 
the interest paid to depositors on 
savings. Thus, while governments 
have been enabled to incur heavier 
debts at lower interest cost, it is 
largely at the expense of depositors 
and investors. 

“Sometimes we hear criticism of 
banking profits, no doubt due to the 
size of our institutions, but you can 
see from the statement presented to 
you that on average total assets 
through our fiscal year of $907,000,- 
000, the earnings of the Bank were 
$3,462,000. In other words, on each 
$100 of assets the earnings were but 
38 cents. 

Turning to the business condi- 
tions of the country, Mr. Drum- 
mond said that up to the end of 
August business activity had been 
following a course similar to, but 
somewhat in advance of, that of 
1938. 

“After early hesitation,” he ob- 
served, “an encouraging advance 
appeared in the spring, followed by 
a widening improvement during the 
summer months. As a general indi- 
cation of the degree of improvement 
over last year, our exports for the 
first eight months of the year ex- 
ceeded the corresponding 1938 fig- 
ures by the substantial margin of 
10 per cent.; and industrial employ- 
ment was approaching the post- 
depression peak levels reached in 
1937. True, problems connected 
with public finance, aggravated by 
a long period of relief expenditure, 
were perplexing to an unexampled 
degree, but notwithstanding this, I 
am convinced that had the situation 
in Europe continued to justify the 
hopes aroused at Munich, recovery 
in Canada would have proceeded 
continuously. With the outbreak of 
war, we were, of course, immedi- 
ately confronted with a completely 
altered situation.” 

Canada Well Prepared for War 

Effort 

The circumstances which led to 
the outbreak of war, and to Can- 
ada’s inevitable participation, call 
for no comment, for they are pres- 
ent in everybody's mind, the presi- 
dént observed. “But,” he continued, 
“it is relevant to a review of our 
business to point out that war 
clouds had been gathering for so 
long and so obviously that we were 
not unprepared for the shock when 
it came. There was no repetition of 
the financial crisis of 1914. There 
was even a.certain business stimu- 
lus in the prospect of increased de- 
mand for our products, magnified 
somewhat by the relatively low 
level of forward commitments 
which existed in many sections of 
business owing to previous uncer- 
tainty.” 

Of outstanding importance at this 
juncture, he said, was the fact that 

Canada entered upon 


Prairie Provinces, where, in con- 
trast to recent years, the wheat crop 
is unusually large and of unusually 
high quality. Thus, Canada has 
very large supplies of the food 
products which the Allied and neu- 
tral nations will need and the buy- 
ing power of the agricultural com- 
munity from their sale will help the 
general business of the country. In 
addition to this, with the impact of 
war conditions, we have many in- 
dustries which will benefit directly 
from orders for war supplies, and 
we have the prospectively import- 
ant development of Canada as the 
aviation training centre of the Brit- 
iish Empire. 

“It will thus be seen that on the 
material side Canada may expect 
to be better qualified than most 
countries to meet the inevitable 
consequences of war, and an added 
consideration in this respect is the 
foresight and sagacity of England in 
providing for the continued supply 
of many commodities at normal 
prices. 

“If Canada’s role in the war is 
to be largely as a source of supply 
to Great Britain, then we should see 
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millions in Canada and be a barrier 
against the inflation inherent in a 
policy of borrowing. 

“But it is in reducing expenditure 
in non-essentials that our Govern- 
ment can give a lead to Canadians. 
Sectional needs should no longer be 
given first place, nor should our 
railway problem, with its cost to 
the country of a hundred million 
dollars per annum, beleft un- 
solved.” 

In his concluding remarks, Mr. 
Drummond said that a period of 
trial such as that upon which the 
country had now entered must 
prove either a time of disintegra- 


Importance of Regarding Government 
Controls as Temporary Expedients 


Touching upon the various governmental regulations imposed on 
trade and finance since the outbreak of war, Huntly R. Drummond, 


Bank of Montreal 
should be regard 
as being of permanent character. 


resident, told shareholders that these restrictions 
as temporary expedients and not in any sense 


“As a contribution to the maintenance of business on standardized 
levels,” said Mr. Drummond,“‘it is interesting to note the great 
measure of control which the Canadian Government has assumed 
for the better stabilizing of supply and prices and, therefore, for the 


more efficient prosecution of the war. 
vision for a a of prices and distribution, for the re 

exports, and, through a Foreign Exchange 
, for a form of control by which withdrawal of capital from 


of imports an 
Boa 
the Dominion is forbidden. 


ese measures include pro- 
lation 
ontrol 


“Business institutions, including our banks, have co-operated to 
the fullest extent in these measures. It is only meet, however, to 
go on record here to the effect that these controls are a restrictin 
influence in business and that forbidding the withdrawal of capita 
from Canada undoubtedly has disco ed the interest in this coun- 
try of citizens: of other lands who, hav invested their money in 
Canada, now find themselves unable to withdraw it. 

“In any case, it is important that all the control regulations should 


be regarded as a temporary 


expedi 


ent to meet an extraordinary . 


situation, and that they should be abolished at the earliest possible 

moment. Otherwise, we shall find ourselves saddled with a self- 

a autocratic bureaucracy contrary to the true basis of 
0 


democracy 


‘right idea in this respect—in a time of war the 
lough to be their dictator and after the enemy had been 
ctatorship was at once abolished and he returned to 


from the 
defeated the 
his farm.” 


to it that there shall be no excessive 
profits. Otr aim should be a fair 
price for wheat and other farm 
products and a fair price for manu- 
factures in which the Government 
will have the full support of busi- 
ness and labour, to prevent a vicious 
spiral such as that in which the cost 
of living and wage rates endlessly 
pursued each other in the last war. 

“By’ keeping costs down as much 
as is possible, we will keep domes- 
tic trade moving and, after the war, 
this policy will mitigate the painful 
process of deflating prices and 
wages which is the inevitable se- 
quence of an undue rise.” 

In referring to conditions in 
Great Britain and France, the presi- 
dent commented, “It is generally 
felt that the first months of the war 
have been Satisfactory for the 
Allies. Britain's war services, her 
financial machinery, and the unity 
of her peoples at home and abroad 
are all felt to be vastly superior to 
what they were in 1914, and the 
country looks forward with deter- 
mination, calmness and confidence.” 

Mr. Drummond felt that the wide- 
spread indications of the deep sym- 
pathy of the majority of the people 
of the United States with the allied 
cause had been particularly heart- 
ening to the people of Great Britain 
and France, and “not less so to 
Canadians.” 

“As elsewhere,” he observed, 
“business in the United States has 
been continually under the shadow 
of the European situation, but 
despite the recurrent crises abroad, 
a forward movement occurred dur- 
ing the summer, with marked ac- 
celeration in certain lines following 
the outbreak of war. Thereupon 
there were sharp advances in prices 
of almost all commodities, but busi- 
ness leaders have shown them- 
selves keenly alive to the dangers 
of speculative commitments and 
rapid advances in the price level 
and, following the initial upswing, 
more stabilizing influences have 
prevailed.” ’ 

“Pay as You Go” in Public Finance 

In discussing the tax situation, 
the president said, “Taxation, fol- 
lowing public debts—Dominion and 
Provincial — to-day seven billion 
dollars, ten year ago foyr and one- 

half billion dollars — has 
steadily mounting for many years, 
and with the heavy expense of war 
a further increase in the Dominion 
field seems inevitable. With the ex- 
pansion of business and of our fav- 
ourable balance of trade which 
may be expected as a result of war- 
time demand for our natural re- 
sources and manufactured products, 
our policy, as far as practicable, 
should be to pay as we go and, as 
far as we can, to repatriate Cana- 
dian indebtedness abroad. The Gov- 
ernment has already taken the first 
step toward this latter desirable ob- 
ject by arranging to repay a ster- 
ling loan out of funds advanced in 
London by the British Government 


to whom in turn our own Govern-| issue 


ment has advanced an equivalent 
amount of Canadian dollars for 
British expenditure here in war 


wepiie: 
reat Britain has drastically in- 


the war) creased taxes to provide for war 


period with one of the best all-| needs and, with normal income tax, 
round crops in the history of the} becoming effective in May next, of 


country. “This,” he stated, “applies 
to practically every part of the Do- 
particular’ 


ev 
ly to the’ burden. It is 


37% per cent. on all incomes over 
#285, everyone there is sharing the 
high time that Canada 


r which we are now fighting. The Romans had the 


called Cincinnatus 


tion or of the strengthening of, the 
moral fibre of a nation. 

“In the last war,” he observed, 
“Canada may be said to have found 
itself and to have reached matur- 
ity as a nation. Since then we have 
experienced many vicissitudes, in 
the midst of which we have at 
times leaned toward sectional in- 
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terests, forgetting the national good. 
The tide in this direction has now 
turned and we face the world a 
more united nation than ever, 


_ “Two events, in my mind closely 
connected, have served to empha- 
size the things that unite us. One is 
the visit of our beloved King and 
Queen and the other is the spirit 
of broad Canadianism to which our 
French-speaking compatriots have 
given such ‘notable expression. Pre. 
vious to the coming of our King 
and Queen, the Crown, to many of 
us, was just a word, the true signifi- 
cance of which was little realized. 
When, however, we saw this per- 
fectly human and charming royal 
couple and heard them speak to us 
in our own language, whether that 
be English or French, about the 
vital things of which the Empire to 
which we belong is the bulwark in 
a world distraught, we realized the 
deeper meaning of the Crown as 
the living symbol of our common 
aspirations and our common being. 


“With respect to that other event 
in which the people of the Province 
of Quebec have figured, Canada 
was the first country in the Empire 
to have an election in which par- 
ticipation in the war was the main 
. The result has been that our 
fellow-Cahadians who speak the 
mother tongue of France have given 
to all the world truly ble 
testimony of the unity of the Cana- 
dian people, not only by endorsing 
this nation’s efforts in support of 
the Allies but by their adherence to 
the principles upon which, at Con- 
federation, the nation of which they 
are such an important part was 
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Profits Up Slightly 


ce <8 


for Assets and Deposits 


tively low level, the potential supply 
of credit, Mr. Dodds said, had simul- 
been increased as a result 


marked. “In this way, of course, our 
operations, with those of the other 
banks, have been the means of mak- 


of| ing the central bank's policy effec- 


that, in addition, the 513 branches 
the institution paid municipal 
taxes amounting to a substantial 


sum. 

Commenting ypon the new high 
record in assets, Mr. Dodds said, 
“These figures ($1,025,000,000) are 
a measure of our responsibility to 
the public. The problems which this 
responsibility entails are so widely 
misunderstood that it is perhaps 


He took up first the question of 
loans and investments. “It is fre- 
quently claimed,” he observed, “that 
the banks are reluctant to risk their 
money in loans to business, prefer- 
ring the supposedly easier course of 
holding securities; and the fact that 
the total securities held by the char- 
tered banks substantially. exceed 
their loans is cited as simple proof 
that this is so. 

“Nothing could be further from the 
truth. Our deposit liabilities do 
indeed require us always to hold a 
due proportion of high grade securi- 
ties as a supplementary reserve 
against them. But beyond such re- 
quirements we would prefer in all 
circumstances to use our lendable 
funds in sound advances to foster 
industry, trade and commerce, Our 
organization, with its nation-wide 
system of branches, has been devel- 
oped with this purpose particularly 
in view. In consideration both of 
service to the country and of profit- 
able business to ourselves, we natur- 
ally wish to see our facilities fulfill- 
ing their purpose to the fullest pos- 
sible extent. 

“Unfortunately our readiness to 
lend to creditworthy borrowers does 
not affect their disposition to apply 
for loans, for the demand for com- 
mercial loans depends upon the state 
or trade and the prospects of profit- 
able use of borrowed money. The 
fact that the condition of the mar- 
kets for many of Canada’s principal 
products has in recent years pre- 
vented anything like a full recovery 
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of business activity or of commodity 
prices has therefore limited the in- 
ducement to borrow, and has con- 
fronted us with the problem of find- 
ing other use for our funds. The 
possibility of seeking a way out of 
this situation by relaxing our stand- 
ard of safety in lending! money is 
of course precluded by our obliga- 
tions to depositors,” 

Enlarged Holdings of Securities 

While the demand for commercial 
credit had thus remained at a rela- 


tive. 

“We have thus constantly co- 
operated with the Bank of Canada in 
carrying out its general policy, as 

details of 


ure. But it must be admitted that 
the process of adding to our invest- 
ments in the circumstances just de- 
scribed involves difficult problems 
of management. 

“It is not sufficient that our in- 
vestments should be of unquestion- 
ably high quality. They must as far 
as possible be of such a character 
that they can be converted into cash 
without loss, whether to pay our 
depositors or to enable us to extend 


additional credit to business, Pro-| tty 


vision must also be made against 
possible reduction in the aggregate 
value of the total portfolio owing to 
changes in market conditions, for 
any such reduction constitutes a loss 
which must be made good out of 
our profits, 

“We have met these requirements 
principally by maintaining a sub- 
stantial proportion of our invest- 
ments in the short-term category. 
Over 50% of our holdings of Domin- 
ion and Provincial securities will 
mature within two years. This 
course; necessarily reduces the aver- 
age earning power of our assets. As 
the supply of suitable securities is 
limited, the demand for them has 
raised their prices and lowered their 
yield to the point where the rate of 
return is very low as regards short- 
term issues and although higher as 
regards longer term bonds, it af- 
fords little margin from which to 
provide against possible future de- 
preciation.” 

These conditions, he said, may be 
modified as a result of the war, add- 
ing, “We may anticipate that the 
increasing production of war re- 
quirements in this country, together 
with the secondary effects of this 
activity, will stimulate a more active 
demand for commercial credit. In 
view of the condition which our bal- 
ance sheet discloses it will be seen 
that we are well prepared for any 
such development.” 

Industry and Commerce 

Turning to the industrial and 
commercial situation, the general 
manager referred first to wheat 
crops in the Prairie Provinces which 
in 1939 amounted to 452 million 
bushels, compared with 326 million 
in 1938. “The larger crop,” he said, 
“is one factor in raising gross oper- 
ating revenues of the two railways, 
which, to the end of October, were 
some $19 million higher than in 
1938. The pace of economic activity 


.on the prairie has quickened, and it 


is hoped that the improvement may 
continue. 

“In the elapsed months of the cur- 
rent calendar year, production of 
copper in Canada amounted to about 
400 million pounds, compared with 
380 million pounds in 1938. Lead 
production was 283 million pounds, 
against 319 million pounds in 1938, 
when large stocks were accumulated 
abroad. In the first nine months of 
1939 zinc production amounted to 
301 million pounds, against 285 mil- 
lion pounds in the same period of 
1938. Production of nickel has sub- 
stantially exceeded the 1938 volume 
and is slightly ahead of the banner 
year 1937. Gold production to 3lst 
August totalled 3,381,000 ounces 
compared with 3,056,000 ounces dur- 
ing the same period last year. 

“The immediate’ outlook for the 
pulp and paper industry is brighter. 
Consumption in the United States 
has been rising and exports from 
the Baltic countries to the United 
States have been subjected to uncer- 
tainty of delivery and higher trans- 
portation costs arising from war- 
time conditions. Consequently, pulp 
and paper prices have been firm.” 

Commodity Prices 

A ney in commodity prices had 
marked the course of 1938, the gen- 
eral manager observed, and during 
the early months of 1939 they had 
failed to recover, showing even 
greater weakness in the summer 
months. “However,” he continued, 
“a sharp rise was experienced in 
September, coincident with the out- 


“Exchange Control Measures Do Not 
Reflect Weakness in Economic Position” 


Referring to the far-reaching extension of Government control 


over the or economic activities, and 

of the Foreign Exch 
, speaking at the Bank of Mon 
e banks, as regards their own exchange cperations, were 


establishment 
Dodds 
while th 


in particular _to- the 
e Control Board, Jackson 
’s annual meeting, said that 


subject to the Board’s authority equally with other organizations 


and individuals, they had also been 
deal e “involves a good deal of additional 
at head office, in which our staff have 


ers, remarked 
work at all brane and 
co-operated most readily.” 


appointed to act as its autho 


inting out that the purpose of the measures referred to was 


to mobilize Canada 


tirely 


‘s external resources in such a way that the 

could be » applied as effectively as : 2 
war, he : “It should be —— 
is en different from 


ble to the 


jects take time to bring to fruition. 
it can fairly be said that progress 
ig-being made. 

“From year to year, since the 
Commission of Government took 
charge of affairs in Newfoundland 
in February, 1934, the Mother Coun- 
has assisted by making grants- 
in-aid to meet the country’s annual 
deficits and so far—that is to say, 
to June 30 ‘last, the end of the 
Government’s financial year—has 
paid to Newfoundland $11,380,000 in 
this connection.” 

United States 

Commenting on conditions in the 
United States, the general manager 
said that the country was today en- 
deavouring to step into the place 
hitherto occupied by the belligerents, 
but under much different conditions. 

“Both the channels and character 
of world trade have changed over- 
night,” Mr. Dodds said. “The op- 
portunities, particularly in respect 
to Latin-American markets, are 
greatly enlarged, but it must be re- 
membered that the foreign trade of 
many of these countries has of late 
been conducted to a considerable 
extent under barter agreements and 
that their normal exports to Europe 
consist principally of commodities 
with which the United States is 
already plentifully supplied. Trade 
cannot for any length of time re- 
main a one-way affair and tempor- 
rary credits must sooner or later be 
liquidated by cargoes or defaul 
ensues, | 

“As to the course of business gen- 
erally prior to the commencement of 
hostilities, it may be said that the 
consumers’ goods industries, stimu- 
lated by a high rate of Government 
expenditure — not in itself a re- 
assuring barometer but a cause for 
anxiety — have operated at a satis- 
factory level, while the construction 
industry, sustained by Government 
appropriations and aids to private 
residential building, has made sub- 
stantial progress. 

“The continued flight of capital 
from Europe, involving gold ship- 
ments on an unprecedented scale, 
has left the United States in a posi- 
tion of holding about two-thirds of 
the present world gold stock — not 
a healthy situation.” 

The volume of corporate financing 
brought to the market had again 
been disappointing. Only 20 per 
cent of the total represented new 
money requirements, indicating that 
the long range outlook for capital 
investment was still unsatisfactory. 

“With money so greatly in supply,” 
he said, “there has been practically 
no change in short-term money 
rates. Call money remains at one 
per cent with little,demand, and the 
bill market has been dull with no 
movement in rates throughout the 
year.” 

In conclusion Mr. Dodds struck a 
note of confidence saying that Can- 
ada had progressed far along her 
destined way since the outbreak of 
war in 1914. “In supplies of wheat, 
minerals and manufactured goods,” 
he declared, “her contribution to- 
ward the combined effort on the 
side of right in this war will far 
exceed what she was able to offer 
in the last; and there is abundant 
evidence in every province of the 
Dominion that Canada’s contribution 
in men will be ample and of the 
type that in the last war brought 
ever-lasting glory to this country.” 
—————oIIIII 


Inter-State Royalty Corp. 
Reports Current Income 


From Our Own Correspondent 
MONTREAL.—Inter-State Royal- 
ty Corp. investments as at Oct. 31 
had a book value of $1,115,424. 
Gross revenue from royalty in- 
come since acquisition amoun to 
$402,960 up to Sept. 30, 1939, and the 
reserve for depletion totalled $135,- 
564 to the same date, During Sep- 
tember royalty income totalled $6,493 
and accumulated gross income from 
this source for the first nine months 
of 1939 was $58,743. 


The decrease in accumulated in-. 


come and reserve for depletion was 
due to the fact that various proper- 
ties were sold during the month and 
income which had accumulated on 
those properties was transferred 
from “royalty income accumulated” 
to another account. 


David et Frere Declares 


Extra Bonus on Common 
From Our Own Correspondent 
MONTREAL.—David et Frere has 
declared an extra bonus of 25¢. a 
share, in addition to the re 10¢, 
bonus and quarterly 15c. a 
quarter énding Decem.- 
disbursemen 


t, to- |. 


50c. a share, is payable De- 
cember 30 to shareholders of record 
December 15. 
The latest declaration brings total 
payments for 1939 to $1.25 a share 
against 75c. in 1988 and 25c. in 1937. 
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For Christmas give 


a subscription 


to The Financial 
Post eee 


Tuere is at least one 
person — perhaps several — on your 
list, who would highly value a subscrip- 
tion to The Financial Post. 


Reading The Post is a definite help to an 
investor, business executive, accountant 
or one who would enjoy an alert under 
standing of public affairs. 

Each succeeding issue will be a new gift 
——a weekly reminder of your genuine 
thoughtfulness and discriminating good 
taste. 


ONE YEAR—$5.00 HALF YEAR—$2.50 


~-—~Christmas Gift Subscription Order --~ i 
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DANIA BEACH HOTEL 
DANIA, FLORIDA 


Spend your winter vacation in the relaxing environment of 
this delightful East Coast Florida resort. Dania Beach 
Hotel provides restful seclusion if you desire it, as well as 
an ideal location for the more active vacationist. 


Situated between Palm Beach and Miami, the Sporting, 

entertainment and social centers are all quickly accessible. 

Two 18-hole golf courses are only 7 minutes away; three 

beautiful beaches are less than a mile distant; the thrills of 

deep-sea fishing are an unfofgettable experiegce. 

Every room is a handsomely decorated outside room with 
rivate bath. The dining room is renowned for its excel- 
ent cuisine and its fresh Florida fruit, vegetables and 

sea-food. ; 

EUROPEAN PLAN DAILY RATES: 
Single rooms from $2.50; Double rooms from $4.00 
Weekly, monthly and American Plan terms. 


Write for descriptive booklet. 


OWNERSHIP- APPROVED 
MANAGEMENT A.A.A. 


CANADIAN FUNDS ACCEPTED AT PAR 


SEABOARD RAILWAY 


RST 10 FLORIDA 


with 3 fast Diesel-electric Trains 


NEW FASTER SERVICE 


Convenient connections from Toronto, via Washington or New York 


Beginning Dec. 15th 
West Coast 
ORANGE BLOSSOM 
SPECIAL 
NEW Diesel-electric 
service to Florida's 
eiemin 

a 
Palins Belfetlounet 


ear. Lv. Washington 
daily 6:10 P. M. 


Beginning Dec. 15th 
East Coast 
ORANGE. BLOSSOM 
SPECIAL 
2134 lrs., Washington 
to Miami. 
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Diesel- ic service 
to Florida’s east coast. 
Club car, lounge car. 
Smooth riding. Lv. 
Washington, daily, 5:55 
ton 7:45 P.M. Lv. N.Y. P.M. iv. N.Y. Penna. . Ly. N. Y. Penna. Sta 

Penna. Sta. 3:30 P.M. Sta, daily 1:20 P. M. daily 1:30 P. M. 
ALL TRAINS AIR-CONDITIONED 
FOUR TRAINS NOW IN SERVICE TO FLORIDA AND THE SOUTH 
Consult C. B. Barton, A. G. P. A., 953 Union Trust Bldg., Pittsburgh 
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New DAILY service 
to Miami. 


Every 3rd day, to St. 
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Pulp and Paper Industry 
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Finn- Swed 


New War May Choke} 
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Off Scandinavian. 
Sources of Newsprint]. 


M Invasion of Fin- 
land by Soviet Russia has a direct 
and important bearing on the Can- 
adian pulp and paper ae 

Outside of Canada and the U; 
States; this small Baltic country 
one of the important world produc- 
ers of pulp and paper. Almost its 
entire production is exported. ' 
many cases it is a direct competitor 
with Canada and in more recent 
years has been fairly successful in 


building up its trade at the expense | 


of Canadian mills, 


There is‘no answer to these ques- 
tions at the moment. The Finnish- 
Soviet troubles are in a state of 
flux? The outcome is unpredictable 
with any degree of certainty. 


Situation Needs Studying 


It is a reasonable assumption that 
for the time being Finnish and, in 
turn, Scandinavian production of 
pulp and market will be affected 
adversely. It may be that Finland’s 
export trade will diminish to small 
proportions. In any event the whole 
matter of Scandinavia’s position in 
the world pulp ,and paper market 
calls for a thorough study in view 
of recent developments and what 
may happen. 

Until the past few weeks all three 
Scandinavian countries have been 
able to maintain their export pulp 
and paper trade in a remarkable 
way despite shipping difficulties. 


Mining of the North and Baltic seas, | vu. kK 


blockades, etc., have thoroughly dis- 
rupted regular shipping schedules. 
Nevertheless the Baltic countries 
have held their export trade and 
even, as in the case of the United 
States, increased it in a very strik- 
ing way. 
Of Interest to Canada . 

The Canadian newsprint industry 
has followed with close interest 
operations of the Scandinavian 
newsprint producers. While the 
Dominion ships a much larger ton- 
nage to the States and other mar- 
kets than do the three Baltic coun- 
tries combined, still the latter have 
strongly entrenched themselves in 
certain areas and in the American 
market are a source of concern be- 


ish Supplies Menaced 


PAPER MAKING MACHINE : 


Wood pulp goes in one end of this 
machine and comes out the other end 
as newsprint. It is one of the units 


since 1935, but 1939 returns indicate 
an upswing. 

This is more clearly set out in 
the next table: 


Swedish Newsprint Exports 
(Calendar Years) 


est of Europe 19,290 
South & Cent. America 43,148 
435 


China and Japan 
th: 7,610 


Total exports ........ »- 139,027 108,040 


Norway is a Factor 


Norway is the least important of 
the three Baltic newsprint produc- 
ers. Its exports are not overly im- 
portant in world trade, except in 
one or two markets. However, they 
are of interest in that they combine 
with those of the other two ¢oun- 
tries' to make them collectively 2 
factor in world trade. 

The Norwegian returns follow: 


Norwegian Newsprint Exports 
(Calendar Years) 


936 
cause of their policy of underselling |- 
the Canadian product by as much as | 19% 


$7 a ton delivered in New York. 
The Scandinavian countries have 


not only been able to do.this, but|U. K 


apparently have found it profitable 

judged by the fact that their 

capacity to produce newsprint has 

been greatly increased since 1929. 
Big Increase in Output 

In 1929 Finland could produce 
220,793 tons of newsprint paper 
annually working at capacity. On 
present installations, capacity is 
593,770 tons yearly, or 169% more 
than it was in 1929. 

Sweden also has stepped up its 
newsprint capacity but not to the 
same extent. In 1929 it was the 
largest producer among the Scandi- 
navian countries, with a rating of 
283,845 tons annually. This has been 
increased to 358,890 tons, or a gain 
over the 12-year period of 26%. 

Norway’s newsprint capacity has 
not changed very much since 1929. 
In that year the Norwegian indus- 
try was equipped to produce 232,036 
tons. In 1936 capacity had advanced 
to 278,565 tons, but since then it has 
declined to 251,528 tons, or 8% more 
than it was 1928. 

How effectively the three Scandi- 
navian countries have used this 
newsprint capacity is apparent in 
the following returns: 

Scandinavian Newsprint Capacities 
(In short tons) 
Finland Sweden Norwa 
eeeeceee 220,793 283,845 232,038 
248,571 


cecseeee 253,531 
eeeeeeee 259,043 262,074 
581 704 


eeeeeeee , 

eeeeeeee 458,175 

ecccecee 493,504 262,350 
582,417 251,528 

evcceses 593,770 251,528 

Seandinavian Newsprint Exports 
(In short tons) 


705,795 


eraereeeeeee eereeeeeeeeeeeeeeee 004 
. 746,045 
It should be noted in the above 
and following tables that the trade 
returns for 1939 are given only to 
the end of August. Preliminary 
figures for September, October and 
November indicate shipments have 
been maintained at a level consid- 
erably above that prevailing a year 
ago. 


eeeeeere 


Finland Takes Precedence 

In the breakdown of these re- 
turns, compiled by the News Print 
Association of Canada from a num- 
Finland’s 

growth as a newsprint producer and 
its importance in world trade is 
clearly shown. In the first 8 months 


Finnish Newsprint Exports 
(Calendar Years 


Jan te A 

sort rs 
145,408 
61 


Seer ee eeeeeteee 


Japan ss... 
All other Seeeeeereeeeeee 


pe 22,972 
South & Cent. America 34,947 
China and Japan 


98,916 

There are certain markets where 
Scandinavian newsprint is of little 
interest to the Canadian mills. Then 
there are others where it is of very 
considerable interest. 

Hit Canadian Trade 

Take the South American market: 
this was largely served by Canadian 
mills, until the latter _ revamped 
their price policy to bring the South 
American rate in line with that 
charged elsewhere. The Scandi- 
navians seized this opportunity with 
the following results: 

In 1936 Finland shipped 59,611 
tons to South America. In 1938 ship- 
ments averaged around 70,000 tons. 
For the first 8 months of this year 
57,466 tons were shipped into that 
area: as against 45,369 tons in the 
same period last year. 

Sweden Sets a Record 

Sweden shipped 30,733 tons to 
South and Central America in 1936; 
39,259 tons in 1937 and 48,754 tons in 
1938. To the end of August, 1939, 
shipments aggregated 43,148 tons, as 
against only 27,735 tons in the like 
period of last year, which, it is 
worth pointing out, established a 
new record. 

At one time Norway’s principal 
market was in Europe (outside of 
the United Kingdom), now_it is Cen- 
tral and South America. Shipments 
to the latter market jumped from 
24,433 tons in 1935 to 49,251 tons in 
1936; 60,786 tons in 1937 and 57,331 
tons in 1938. Exports for the cur- 
rent year are on practically the 
same level as last year. 

Take Oriental Market 

Canada used to ship a fair 
quantity of newsprint to China and 
Japan. That market to all intents 
and purposes has been practically 
cornered by Finland. For the first 
8 months of this year Finland ship- 
ped to that area 14,381 tons. In the 
like period of 1938 shipments 
amounted to 756 tons and for all of 
1938 only 1,128 tons. 

The position of the Baltic coun- 
tries in the United Kingdom news- 
print market has not undergone any 
remarkable change in recent years, 
but it is a different story as far as 
the American market is concerned. 

Factors in U. 8. Market 
The volume of Scandinavian 


tons of newsprint to the 
Trade touched an all-time high of 
161,050 tons in 1937 and declined 
only to 151,077 tons in 1938. 

Had not the war with Soviet R 


in the Riverbend mill of Price Bros. 
& Co. The Riverbend mill- was 
opened in 1925, enlarged in 1926, and 


Hold Australian 
Newsprint Trade 


From Our Own Correspondent 

MONTREAL. — Australia’s an- 
nounced curb on trade with non- 
sterling countries is not expected 
to influence newsprint trade be- 
tween Canada and the Common- 
wealth. Of late Canada has been 
shipping to Australia between 
175,000 and 200,000 tons of news- 
print annually. Interference with 
this trade would be felt seriously 
by the Canadian industry. 

Australia is dependent upon 
Canada for her newsprint re- 
quirements. She has no newsprint 
industry of her own. Prelimin- 
ary cable advices from “down 
under” are to the effect that the 
new curb on imports will only 
apply where there is an alterna- 
tive source of supply from coun- 
tries in the sterling bloc. In that 
event the newsprint trade should 
not be affected. 


market, preferring to ship the more 
profitable pulps. From 1935 to 1937 
newsprint shipments averaged over 
90,000 tons annually, but dropped to 


; 61,972 tons in 1938. This year there 


has been a moderate increase, but 
the total for the 12 months is not 
likely to go much beyond 70,000 
tons. 


Norway is not a factor in the 
American market, yet to the end of 
August this year, it exported 33,320 
tons compared with 3,765 tons for 
the corresponding period of 1938. 
The increase this year is even more 
striking compared with the returns 
for 1935 to 1938, when annual ship- 
ments averaged less than 20,000 tons. 


Concerns Canadian Mills 

The foregoing briefly covers the 
statistical position of the Baltic 
countries in the world newsprint 
markets, with more particular ref- 
erence to the Orient, Central and 
South America and the United 
States, where the gains have been 
largely at the expense of Canadian 


s. 
Finland is by far the most im- 
portant newsprint competitor which 
Canada has to meet. She is not a 
serious competitor in respect to 
volume of tonnage handled or in 
the dollar volume of sales. On the 
other hand Finland is important as 
far as the United States market is 
concerned (which in turn is Can- 
ada’s most important market) in 
that her ability to ship paper to the 
States and sell it at a lower price 
than the Canadian product has a 
definite bearing upon the Canadian 
mills’ sales policy. - 

If Finland is forced out of the 
newsprint market by war condi- 
tions, then her customers may 
expected to look to Canada for their 
supplies of newsprint paper. 

Outlook is Uncertain 


If that happens it is conceivable 
that Sweden and Norway will be 
so concerned with their neighbor’s 
troubles that they will not attempt 
to do any more than hold their posi- 
tion in the newsprint trade. 

The immediate future, therefore, 
is of vital concern to Finland and in 
a much lesser degree to Canada’s 
newsprint industry which stands to 
benefit, by force of circumstances, 
from Finland’s misfortune. The ex- 
tent of the benefits depends upon 
the length of the war. between Fin- 
land and Soviet Russia. If Finland 
successfully maintains her sove- 
reignty the benefits may only be 
temporary, but if Russia goes to 
extremes and annexes Finland, then 
Canadian mills may widen their 
regular markets. 


Lake Sulphite, Abitibi 
In Ontario Probe Field 


Ie . 
es 
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addition of two new paper-making 
machines in 1929 doubled its ca- 
pacity. 


Favors Shorts 
and Convertibles 


(Continued from page 11) 


bank as it is possible to get and still 
select a portfolio of investments, Be- 
cause of the high level of bond prices 
that have prevailed for several years, 
there is a general feeling that it is 
impossible for them to go much 
higher, but that there is plenty of 

oom for them to go lower. If inter- 
est rates rise, maturing short-term 
bonds can be reinvested at more at- 
tractive rates. 


Like Convertibles 


There is more than one way of 
getting around this difficulty, how- 
ever, and obtain the assured income 
of a bond while avoiding the lack of 
chance for capital growth that is in- 
herent in high-grade bonds bought 
at, or near, record high prices. One 
methed is through the use of con- 
vertible issues, and this device might 
have proved more popular had the 
Canadian market given greater range 
of issues from which to make a 


choic# But the convertible feature |, 


attaching to such bonds as certain 
C.P.R. issues, the convertible 3% 
debentures of Montreal Power, Al- 
goma Steel’s convertible 5% bonds 
and the convertible debentures of 
Price Bros. and Dominion Steel & 
Coal, undoubtedly accounted for the 
high ranking of these issues with the 
contestants. By recommending such 
bonds, it was hoped to take advan- 
tage of any gains in prices for the 
common stock as business improved 
while maintaining an assured income 
and lien position. - 

Another factor entering into the 
arguments advanced in favor of cer- 
tain corporation bonds and those of 
the western provinces was the 
chances for capital appreciation 
present’ in such issues. It was 
largely this hope that led so 
many contestants to choose Consoli- 
dated Paper bonds, for example. 
Alberta provincial issues were also 
discussed from the standpoint of 
capital gains as much as for income. 
Such bonds are ranked more nearly 
akin to equities than to high-grade 
interest-bearing obligations. 

In the contest entries there is no 
accepted proportion evident among 
all the lists submitted to indicate 
how much should be invested in 
bonds and how much in stocks. If all 
the portfolios submitted were to- 
talled and the securities included 
divided between stocks and bonds, 
the former would make up consid- 
erably the larger portion. One rea- 
son for this, of course, is the 24 
entries that entirely omitted bonds. 


But even among those that ‘in- 
cluded bonds it was only in rare 
cases that as much as 50% of the 
total portfolio would be in fixed in- 
terest securities. At the other ex- 
treme would be the “portfolio that 
included only 10% of bonds, strictly 
as a liquid fund. Perhaps the aver- 
age would be around 30% to 40% of 
the $50,000 placed in bonds of all 
classes. 


Survey of Industry 
NATIONAL DIRECTORY OF THE 
CANADIAN PULP 


AND PAPER 
INDUSTRIES. Published by Na- 


tional Business Publications Ltd., 
Gardenvale, Que. Price $5. 

The 1940 edition of the Directory 
of Pulp and Paper Industry meets 
a very definite need for those inter- 
ested in the industry. It supplies a 
mass of detailed information re- 
garding mill equipment, personnel, 
etc. In addition there is a list of 
various paper products and their 
manufacturers; list of distributors 
and agents of mills, as 
well as the industry’s returns com- 
piled by the Dominion Bureau of 
Statistics. All in all it is an exceed- 
ingly handy book on the industry 
and its many activities. While many 
improvements have been effected in 
the Directory from year to year, 
there is still room for betterment, 

jally in the information relat- 


of| ing to mills. One detraction from 


an otherwise fine effort is the lack 
of uniformity in the mill data. For 
example, the output of newsprint 
mills is quoted in tons daily; tons 
per annum; still again in 
pounds per day. It would be better 


ANGLO-CANADIAN | 
PULP AND PAPER MILLS 


LIMITED 
Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


LIMITED 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


Abitibi Power & Paper. 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


— Bindsor 


Beaupre, Que. 


DIGNITY SAFETY 


MoNETARY DOCUMENTS which have been steel engraved 
are dignified\and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in this manner reflect 
character and quality. : 


But the fine art of the master steel engraver achieves 
more than dignity ... it achieves safety, because pro- 
duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 


We invite you to place your requirements for steel / 
engraving in our hands. We can offer you over a century 
of experience and the finest of available craftsmanship. 


EXPERT AND EXPERIENCED ENGRAVING 

and Printing of Bank Notes, Bonds, Debentures, Stock 

Certificates, Cheques, Drafts, Pottage and Revenna Stamps 
’ and other Mouctary Documents, 
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occ eeeeeett 


te in tons day. Another 
oo wand be to Sow 


A improvement 
- 
-- 0000908 ee t only production of a mill, as is 
ce ; f Sa done, but also the output for 
¥ -sale. The index is still inadequate. 
— / -It could, with benefit to the user, 
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convertera, 


Total exports ......+++ exports as 
'| against 91,958 tons in the like period 
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present 
* aele a3 Advisory 
po : 

Servos. department with a sound 


background in investment research will 
assist you in your problems. 


MARA & McCARTHY 


Members The Toronto Stock Exchange 


320 Bay Street 


\ 


Toronto 


Critic Discusses 


Insurance 


policyholders’ money, 
rather toward the legal than the fin- 


bond salesman would hesitate to 
place before his client.” 


Mentions Nickel 
“On the other hand,” writes Mr. 


International Nickel, is not legal for 
investment by insurance companies 
because it has not paid dividends 
continupusly for the last seven years. 
It so happens that in one of those 
years, the management of Inter- 
national Nickel decided to conserve 
working capital by the discontinu- 
ance of dividends and at the same 
time to make certain capital expendi- 
tures, which, in due course, increased 
the earning capacity of the plant to 


the benefit of the common share-| has 


holders.” 

He concludes that this dividend 
record standard is hardly the right 
way to measure the desirability of 
an investment in this stock for a 
businessman, when compared with 
the policy of the company’s manage- 
ment “which, during the same seven 
year period, had taken advantage of 
opportunities for profitable expan- 
sion and modernization.” 

Ignores Growth Cycle 

He sees another drawback to the 
seven-year dividend yardstick on 
the ground that: “Few industries 
have experienced an uninterrupted 
period of growth, but move forward 
in cycles, the long-term trend of 
which is upward. The seven-year 


Memorandum descriptive of 
this Canadian company, 
operatiig in the variety- 
chain-store field, is available 
on request. 


Ask for Analysis P34 
Greenshields & Co 


Members Montrea |Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


W. C. Pitfield 


& Company, Limited 


Investment Dealers 
e 


Offering 
a Complete 
Investment Service 


’ 


# |,some 


Legals . 


of|tobacco stocks with a substantial 


Department, but certainly not com- 
mon sense to the mind of the success- 
ful businessman whose funds we 
have under discussion.” 

With respect to preferred stocks, 
Mr. Barrett referred to another 
company, which he does not name, 
but states to be, “a leader in its 
field.” This company deferred its 
dividends for one year to conserve 
working capital, but “within three 
years, it had made a settlement of 
all arrears and since that time has 
not only paid its full preferred 
dividends, but for the last four years 

parti with the common. 

“At the time when this preferred 
stock was a logical buy, it was il- 
legal from the insurance company’s 
viewpoint and still is, but to the 
businessman its record indicates 
aggressive and sound management.” 


Condemns Investing by Rule 

He suggests that often the policy- 
holder’s interest might be better 
served if the final decision on invest- 
ments “were left to the trained 
security buyers and directors of the 
insurance company in question, 

er than to a government depart- 
ment in which the viewpoint is so 
restricted by legal forms and tech- 
nicelities that it seems to lose sight 
of true values.” 

Regarding the gold stocks, Mr, 
Barrett points out that “a lot of 
excellent gold prospects among the 
newer mines, such as Macassa, 
Pamour, or Sigma” would be elim- 
inated from consideration, but the 
act would permit buying “shares of 
an older mine which may have 
passed its prime.” 

Finally, Mr. Barrett points out 

~ e 


backlog of Dominion and provincial 
bonds. All of these have been on the 
bargain counter for.the past month 
or two and can be bought now to 
provide a reasonable income and the 
promise of capital appreciation if his 
opinion of a short war is proved 
correct, 

On the other hand our investor 
may be a pessimist and look for a 
war of ten or more years. In this 
case the only advice I can-give him 
is to lose no time in investing his 
capital in a well-equipped farm and 
an intensive course in agriculture, 


portfolio on a three-year war, at 

same time hedging as far as possible 
in either direction. Emphasis has been 
placed on the ability of the compa- 
nies whose securities I buy to adapt 
their policies, to peace conditions 
though presently supplying the 


(b) Increased costs of raw ma- 
terial. . 

(c) Government control of profits. 

It is obvious, therefore, that while 
a company may increase its turn- 
over in wartime it does not neces- 
sarily mean that its profits will in- 
crease proportionately. Again a 
company may receive war orders 
necessitating the expense of plant 
expansion which cannot be econom- 
ically utilized in time of peace. 

For these reasons I have exclud 
from my list‘any company not hav- 
ing adequate plant facilities and 
large working capital, I have also 
excluded paper stocks, which, while, 
heretofore regarded as a business- 


December Dividends Bring 
Year's Total Below 193 


Dividends to be paid by Canadian 
corporations in December this year 
will be $25.5 millions below the 
amount paid a year ago, according 
to an estimate made by The Finan- 
cial Post and the total for 1938 will 
be approximately $28.7 millions be- 
low last year. 

Even although 1939 dividends are 
not going to reach the high levels 


shown in the past two years, they | Celane 


will still be the third highest tvial 


disbursed by Canadian comp&nies. | Coniaurum 


The only years to exceed 1939's $297.2 
millions have been 1938 with an esti- 


1 th 
mated $325.9 millions gnd 1937 wi Crow: 


$319.8 millions. ~ 
It is not hard to account for the 


drop in December payments this | Disti 


year from the high level-of a year 
ago, In a sense the payments for 


Do rs 
Dec., 1938, were inflated by the in- Dome Beet Eaneal 


clusion of $15 millions, being a re- 
turn of capital made by Andian Na- 
tional. This year, Andian is making 
no such disbursement. 
Several Large Cuts | f 

Largest treductions definitely an- 
nounced ‘this year are those of $7 
millions each by Imperial Oil and 
International Petroleum. Last year, 


sub-}| Noranda paid $2 a share in Decem- 


but would prohibit him 

uring default, sometimes 

at a price of 50 cents on the dollar, 

when an obvious opportunity to 

average presented itself.” 
Favors Investment Trusts 

Winthrop Bell, Chester, N. S., 

draws attention to two points which 

struck him when the analysis of all 

stock recommendations was pub- 
lished recently in ““e Post. 


He wonders why so few entries 
failed to suggest “the suitability of 
placing part of the fund in stock of 
an investment trust.” He feels that 
this type of security would give an 
opportunity to employ the aid of 
those who make a business of 
following investments, with a con- 
sequent benefit to a busy man who 
did not have the opportunities to-do 
this himself. Mr. Bell admits that 
Canadian investment trusts 
have made a poor showing, but 
wonders why “nobody should sug- 
gest such a stock as Canadian Gen- 
eral Investments. (This stock was 
actually mentioned by one or two 
contestants.) Its record for the past 
seven or eight years is encouraging; 
its management is on the whole such 


as to give reasonable confidence that ces 


its directors will not load it up with 
their own holdings; it has the 
great advantage for an investor of 


being traded on a public stock ex- |7 
change; and it can be bought today | august 


well below the liquidating value of 
its portfolio.” 
Mr. Bell also wonders why Gen- 


ber instead of the $1 a share being 
paid this year, accounting for a drop 


of $2 millions. Lake Shore is also} Ho 


paying $500,000 less. Royalite Oil has 
also omitted its extra this year. 


creased its rate from $1 to $2 a share. 
Toronto Elevators has resumed pay- 
ment with $1 a share on its common, 
the last previous payment having 
been made Oct., 1937. American 


dend in preferred stock. 


Seven Cut Arrears 


There are seven companies that 
are reducing arrears 
cluding Dominion Envelope & Car- 
tons (Western), International Paints, 
Loew's London Theatres; Marcus 
Loew's, Reliance Grain, St. Lawr- 
ence Corp. and Silverwood Dairies. 

Dunlop Tire is paying an initial 
dividend on its common stock, as is 
Paton Manufacturing. 


Cyanamid is paying a special divi- tat 
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English Elec., A 6242q 
Falconbridge Nickel 
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Fanny Farmer ...... 37 


Do.,. extra “ 
Ford Motor, A, B .... .25q 
Gatineau Power, c. .. .20q 
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Mines Dominate Choice 


et 


Reserve Fund 
ate ‘Octd Investnient Income 


Price 
Dec. 4 


$ s ; s 
10,650 500 «105.00 


Common Stocks 


Equipment 
Ford of Canada “A” 
National Steel Car 


100 
50 


6 

Food and Milling 
100 Loblaw Groceterias “A” 
100 Ogilvie Milling Com. 


British American Oil 
/ 


100 


Textiles . 
Dominion Textile Com. 


Kerr Addison 


4,675 
, 0 


7,275 


46% 
12% 


100 
100 


2,162 
3,275 


21% 
5% 


125 
100 


27 2,700 
35 3,500 


23 2,300; 100 
4306 250 


- 


86% 


485% 100 
27% 
105% 
2.35 
1.38 
1.77 


Total 


2,431 
2,775 200 
1,063 120 
1,175 oo 
690 ee 
885 ee 
*2,295 


—-- + 


49,862 


* Equivalent to 4.60% on capital invested. 


Quotations as at Oct. 9, 1989, in portfolio submitted, 
Current prices inserted in last column to bring figures 


up to date. 


man’s investment, have been so er- 
ratic in recent years as to place them 
definitely in the speculative class. 

Transportation securities will 
probably give a good account of 
themselves while the war lasts and 
some appreciation in capital value 
may be expected for Canadian 
Pacific Railway and Canada Steam- 
ships, but the payment of dividends 
is a long way off and a sudden end 
to hostilities might seriously jeopar- 
dise an investment in such stocks. 

Liquor stocks are also out as a war- 
time investment by reason of the 
Government's rather uncertain atti- 
tude toward these securities in the 
way of prohibitive taxation and other 
control measures. The same objec- 
tions apply in a lesser degree to 
utilities, to which must be added the 
fact that these companies would ex- 
perience difficulty in adjusting their 
affairs to a period of inflation. 

You will note that my list con- 
tains no preferred issues. Prices of 
preferred stocks in well-established 
companies suitable in my opinion 
for wartime investment appear out 
of line with common stocks and I 
prefer to pin my faith on the latter 
both for income and capital appre- 
ciation. 

With the above eliminations my 
task of selecting a portfolio is com- 
paratively simple and consists of the 
following: 

Bonds—21% 

I insist on a reserve fund of Gov- 
ernment bonds and have selected 
Dominion of Canada 5’s due 1941 as 
an anchor and a partial hedge 


44,295 | against inflation. If the war con- 


tinues for any length of time the 


0 | Government will have to finance ex- 
225 


penditures through large-scale bor- 
rowing and though there is not like- 
ly to be any immediate rise in inter- 
est rates it is impossible for public 
borrowing to remain indefinitely at 
a 3% level. Our investor will no 
doubt be able to convert his short 
term 5’s to long term 4’s before the 
bonds reach maturity. 


Base Metals—24% 
Nickel and Noranda will, I im- 
agine, appear on every list submit- 
. Too much has been written 
extolling their investment virtues 


000 | in peace or war to require repetition 


and it is sufficient to emphasize here 


000 | the fact that new uses for the two 


principal metals produced are con- 
stantly being introduced and that 
while these stocks should give a good 
account of themselves in wartime 
the increasing use of their products 
in peace should assure appreciation 
in income and capital value over the 
long-term period. The investor in 
these stocks, however, should be 
warned not to expect tly in- 
creased profits during the war, Ris- 
ing costs and Government control 


.243 | will offset to a large extent increased 


A summary of monthly payments | mck. Red 


for this year as compared with the 
corresponding months of 1938 follows 
as well as details of payments 
scheduled for this month. 


Monthly Dividends 
1939 
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325,932,135 
Summary of December Payments 
. 1939 1938 

$ $ 


68,669,002 94,111,965 
21,129,000 19,606,000 


89,798,002 113,717,985 
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production. 

Automobiles and Equipment—11% 
This group is represented by Ford 

Motors and National Steel Car. While 

the former’s large export business 


000 | is likely to suffer during hostilities 
4.062 | it should be more than replaced by 
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the award of various kinds of war 
ordets. Ford Motors has, in my 
opinion never received the recogni- 


000 | tion it deserves as a businessman’s 


investment. Its record, world-wide 
distribution of products and ability 
to meet changing conditions entitle 
it to inclusion in almost any invest- 
ment portfolio. 

I look on National Steel Car as a 
dyed-in-the-wool war baby, with 
this added attraction, that wear and 
tear on railroads is going to be ex- 
cessive during the and replace- 
ment of rolling stock will be heavy 
in the first years of peace. In the 
meantime the manufacture of planes 
for the British and Canadian Gov- 
erments will keep the company in 
full operation and dividends are 
reasonably assured for some years 


to come. 
Foods—12% 
While Loblaw and Ogilvie have 
strong appeal on account of their 
profit records ‘and growth under 


724,004) is algo recommended because of the 


ease with which both companies 


8,750 | could adjust themselves to a period 


of definite inflation, ~ 


that it is not affected by disturbances 
and political interference in South 
America or Mexico, obtaining as it 
does its supply of crude from its 
own wells in the United States where 
it has tremendous potential possibili- 
ties for profit. The wide distribu- 
tion of the company’s products, 
diversification of its ‘interests and 
dividend record over a period of 30 
years warrants the inclusion of its 
shares in this list. 
Textiles—9% 

This group is represented by Do- 
minion Textiles, another company 
with a 90-year dividend record. In 
addition’ to profits accruing from 
anticipated war orders it is more 
than likely that diminishing over- 
seas competition will stimulate the 
company’s ordinary domestic mar- 
ket, part at least of which should 
be held at the conclusion of hostili- 
ties. Excellent management and 
strong working capital position point 
to a continuation of present divi- 
dends, 


Golds—18% 

So far my list has been more or 
less conventional and in conformity 
with erdinary investment standards. 
My recommendation, therefore, to 
buy so heavily into gold stocks will 
no doubt shock the orthodox inves- 
tor. I do this, however, with my 
eyes open and in the firm belief that 
chances favor a continuation of the 
present rates of distribution by most 
of the senior golds and the prob- 
ability of early dividend payments 
by several of the younger producers. 
Since the war began the golds have 
met with little market support, due 
partly to the rush for base metals 
and other fast moving industrials and 
partly to the fear of crippling taxa- 
tion. The Excess Profits Tax as 
presently constituted would undoubt- 
edly prove an insurmountable hand- 
icap to many of the new producers, 
but it cannot be the Government’s 
intention to dicriminate against the 
mining industry to such an extent 
that new enterprises would be dis- 
couraged, and it is confidently ex- 
pected that measures will be taken 
to modify the tax before it goes into 
effect. 

Much has been written in recent 
years regarding the possibility of the 
eventual overthrow of gold as a 
standard of value. Such heresy is 
hardly worth considering by the 
investor, as the complete abolition 
of a gold standard wouRl mean the 
collapse of all capital investment. 
Present conditions, in fact., point 
definitely to an ever-increasing re- 
gard for gold, as witness the efforts 
of all warring nations to conserve 
their supplies. As the war continues 
belligerent powers will be compelled 
to lean more and more heavily on 
the issue of paper promises and the 
result can only be an eventual in- 
crease in the value of gold. Under 
these circumstances it is quite con- 
ceivable that gold may prove one of 
the final factors in the outcome of 
the war and that gold bullion may 
be Canada’s principal contribution to 
the Allies’ cause. 

McIntyre and Dome each have ore 
reserves and liquid resources suffi- 
cient to assure continuation of pres- 
ent dividends for some years to come, 
irrespective of new developments. 
The junior golds I have selected on 
account of their aggresive manage- 
ments, indicated ore positions, rea- 
sonable production costs and varying 
locations. Finally I depend on these 
stocks to show substantial capital 
appreciation and to provide the mild 
gambling element without which no 
en portfolio is really com- 
plete. 
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A WARTIME. INVESTMENT | = 
——PORTFOLIO : 


Our recommendations on a well diversified 
wartime investment portfolio designed to 
meet present conditions were selected by 
the judges of The Financial Post Contest 
as one of the entries worthy of special 
consideration. 

Our recommendations appear in the read- 
ing columns of this issue. 


We will be glad to answer your enquiries, 


34 Adelaide St. West, Toronto — Telephone AD. 9041 
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Members: The Toronto Stock Exchange. Canadian Commodity Exchange. 
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Ontario Reverses Trend 
Of Relief Expenditures 


Improvement in business in the 
fall months is reflected in better un- 
employment gelief conditions in On- 
tari 


o, 

At the end of October number of 
persons on relief in 40 municipali- 
ties of the province, which account 
for 85% of relief expenditures, de- 
creased 11.3% from the same month 
in the previous year, 

Relief expenditures were reduced, 
reversing the unfavorable trend for 
the earlier part of the year. For the 
seven month? to the end of July 
relief expenditures increased 43% 
over the same period of 1938. By the 
end of October this increase had 


been cut to $321,389 or an increase} W: 


of 2.1% from the same period in 
1938. If conditions improve in Nov- 
ember and December at this rate, it 
appears probable that relief expendi- 
tures for the year will be on the 
same or a better basis than in 1938. 

Of the 40 municipalities included 
in the Ontaria Department of Muni- 
cipal Affairs summary, 33 municipal- 
ities showed fewer persons receiving 
unemployment relief, while only 
seven increased. 

Majority of the municipalities that 
showed increases in the number of 
persons on relief are those in the 
northern sections of the province. It 


T.C.A. Traffie 


Record Gain: 


Returns for Ten Months 
Show Acceptance of Serv- 
ice — Fly 2.2 Million Miles 


From Our Own Correspondent 
MONTREAL.—Trans-Canada Air 
Lines in the first ten months of the 
current year carried 16,260 passen- 
gers, 359,939 lb. of mail and 34.700 
lb. of express. 


Since the first of the year T.C.A. a 


planes have flown more than 2% 
million miles. Revenue miles flown 
totalled 2,202,792. 
survey flights accounted for approxi- 
mately 325,000 miles. 


, Ot 
In its report on operations the/st. Catharines 
T.C.A. point out that trans-contin- | Treaton 


ental passenger schedules have been 


in effect orily seven months out of| Hamilton 


the ten, that the west-bound tri-city 
service, linking Montreal, Ottawa 
and Toronto, was inaugurated in 
July and that the schedule in the 


opposite direction went into opera- | $ca™borough 


tion Nov. 1. Complete mail service 
between Montreal and Vancouver 
has been established only since 
March 1, 

The T.C.A. hangar at Montreal’s 
airport is now ready for occupancy. 


At Moncton the foundations are in, Hawkesbury 


the steel for the wing is up and be- 
ing bricked in. The temporary radio 
room is in operation. The Moncton 
hangar should be- finished by the 
end of the year. 
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Training and|peterbe 


is noticeable that Trenton and St 
Thomas, which are likely to receive 
benefit from military activities show 
large decreases in persons on relief. 
Tabulation of relief expenditures 
for the 10 months and number of 
persons on relief in Ontario follows: 

Ontario Relief Expenditures 

Ten Months Ended Oct. 31 


ecrease:* 
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Etobicoke ....ccccsssee 
Increase:* 
Penetanguishene 
Toronto Township .... 
St. eens 


50,819 
59,308 
251,493 
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145,761 
115,054 


15,311,292 


*Compared with 10 months in 1938. 
tIndicates increase. 
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Selection of Bonds and Stocks 
Covers Range of Industry 


addition to those to whom 
gwards were given in its recent 
contest on “Investing in War- 
time,” The Financial Post is pub- 
lishing @ number of other entries, 
Goodwin R. Harris, author of the 

panying article, is @ partner 

‘a the Toronto stock exchange firm 


of Seagram, Harris & Bricker, 


py GOODWIN R. HARRIS 

tis not a difficult problem for the 
grerage Canadian businessman to 
fod in time of war all the invest- 
pent securities he could desire right 
gihin the boundaries of his own 
quntry. Canada is rich in natural 
sesources, has definitely greater 
gpacity for industrial production 
gn in the last war, and is in a 
grategic geographical position to 
gst Britain. Canada is rightfully 
termed the “storehouse and arsenal” 
a ie Empire and, therefore, there 
gre unlimited opportunities for the 
careful investor. 

in making up a list of investments 
for @ businessman who is not de- 
ngent upon its income but who de- 
gres safety of principal, a fair re- 
wen on his money and an opportun- 
we under existing conditions for 
wpital appreciation, care should be 
wken to provide a . conservative 
beckground. 

70% For Equities 


The suggested division of the pro- 
posed $50,000 for investment is that 

nroximately 30% be used for the 
wrhase of bonds and 70% for 
equities, or roughly $15,000 is allo- 
wied for bonds and $35,000 for 
cocks. It does not appear sound 
yhere risks of inflation are involved, 
buy fixed income securities, such 
ys preferred stocks. Only two are 
yoposed herein, one of which is con- 
sertible into common and the other, 
#e to its low price. The policy 
commended would call for a care- 
ti] selection of investments in in- 
iustries most likely to benefit from 
yar activity and, in such stocks that 
ge leaders in their respective fields. 

In the selection of the individual 
seks, careful consideration also 
ould be given to continuity of the 
management and policies which in 
he past have proved themselves, 
wd led to success. Although this 
feature is of major importance at all 
tines, it probably is of even more im- 
portance at present. Due to the many 
wusual) circumstances which sur- 
rund industry in wartime, the 
capabilities of its management may 
well be a vital matter to a company, 
and, in consequence, to the holders 
of its various securities. 

The bonds recommended for pur- 
chase are chosen primarily for secur- 
ity of principal. At the same time, 
every businessman should, for patri- 
tlic reasons, help to provide his 
suntry with funds to prosecute this 
war. If is, therefore, not unseemly 
that he should set aside approxi- 
mately one third of his capital for 
this purpose. 

War Bonds 

Inasmuch as no new Government 
lan is expected to be offered until 
some time in 1940, the bond list given 
isarranged so the investor may ‘be 
ina position to buy the new bonds 
without serious capital depreciation, 
Ten thousand five hundred dollars 
set aside immediately for short- 
tm Government obligations. The 
balance of the bond money is tem- 
prarily placed in corporation bonds 
of companies most likely to react 
fvorably to war conditions, It is 
uggested also that should these ap- 
proach par, they be liquidated, and 
Sor-ierm Dominion obligations 
purchased. The coupon rate on Can- 
aan Governments may gradually 
work higher. Consequently, this 
pity may be accomplished without 
“ss to the investor, 


Industrials 

i Canada is to be the storehouse 
“the British Empire, it seems rea- 
sable to assume that the primary 
industries are the ones which should 

given closest attention. Con- 
‘esely, luxury stocks are those to 
— In my list companies have 
,  &ouped into profitable war in- 
“Sries, with a proportion of the 
‘vallable funds allotted to each in- 


Hietr.. 
ustry, 


In 


ltis natural to choose for the larg- 
. Percentage the basic steel indus- 
,''“08ely followed by the important 
“0d industry, as these are the two 
Pimary adjuncts to war. 
.. © Power and oil industries must 
whee Prominent position since the 
age of the vast mechanical forces 
ht to be moved and lubricated, 
Wd indus’, °° P27 38, We SO the 
ee will be of assistance, 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS. 


INCORPORATED 
i, Established 1883 
| 255 St. James St. West 


MONTREAL 
OTTAWA TORONTO 


now benefitting as well from a 10% 
premium on U, &. funds. 

The Empire produces its-require- 
ments in base metals and has recent- 
ly arranged to take 80% of Canada’s 
copper production. Pulp and paper 
are among Canade’s chief exports. 
Now, on account of the difficulty 
involved in the transportation of 
Scandinavian production, Canada 
again has a marvellous opportunity 
to win back lost markets. To prop- 
erly equip our machine shops, rail- 
roads, and to produce articles of war, 
the equipments should have a prom- 
inent place. In order to care for and 
distribute the resultant articles, the 
rails will benefit greatly. Canada’s 
fighting forces will, of necessity re- 
quire clothing and, consequently, 
this division is also included. 

Yield 3.48% 


In the matter of yields, the average 
of the bonds amounts to 2.46% and 
the stocks to 3.92%, so that the com- 
posite yield on the total investment 
is 348%. This may at first glance 
appear low, but higher rates can be 
obtained as the plan is carried fur- 
ther. Some $4,607.50 or 9.2% is util- 
ized in non-dividend paying stocks, 
but the securities selected are such 
as to give high leverage possibilities 
to the entire list, allowing for fur- 
ther appreciation. Slight increases in 
dividends would readily bring up the 
stock average above 4%. Care 
should be taken to accept any 
sizable profits which would enhance 
the capital position. 

Should the unexpected happen by 
way of a short war, it is estimated 
the list provides sufficient securities, 
taken upon normal peacetime 
prices, to offset the drop of those 
directly benefitting from war condi- 
tions. The diminution in value of the 
total list should not be greater than 
3% under those conditions, or less 
than one year’s dividends. While 
upon the resumption of peacetime 
activities on a “normal” scale, there 
is no reason to believe that the great 
majority of the securities on the ap- 
‘pended list would not at least sell at 
levels equal to those: existing at 
present, 


BONDS 

The Dominion of Canada 1%% 
bonds due 1942 are suggested with a 
view of replacement at a later date 
with new Government bonds at a 
higher rate of interest. In the corp- 
oration’ field, Nova Scotia Steel 
bonds are attractive for their con- 
version privileges, applying up to 
April, 1940, into 40 shares of Domin- 
ion Steel & Coal “B” stock per bond. 


General Steel Wares already are 
extremely busy, being an important 
factor in the production of steel 
products. This bond provides ample 
coverage. 

Massey Harris 4%4’s appear under- 
priced in view of the security be- 
hind them, while Lake St. John 5%’s 
due July 1, 1961 provide ample cov- 
erage in an interest bearing pulp and 
paper bond selling at reasonable 


levels. 
The Companies 


STEELS 

Any list of Canadian steels would 
be incomplete without the inclusion 
of Steel of Canada, considered out- 
standing as a producer of a line of 
steel products, requisite for “war 
purposes. Its strong financial posi- 
tion and plant capacity make it a 
leader. 

Dominion Foundries & Steel has 
had remarkable success and appears 
to: be one of the most aggressive 
companies in rolling of tin plate, rail 
business and castings. All sections 
are now working to capacity. 

Dominion Steel & Coal is Canada’s 
main steel company, being fully in- 
tegrated from the iron mine to the 
finished product. It also owns a 
large shipbuilding dock, coal mines 
and fabricating plants. 


FOODS 

With large packing plants from 
coast to coast managed by a group 
of aggressivé executives, Canada 
Packers is a leader in the meat and 
allied food industry. It is likely, as 
in the last war, that exports will 
bulk large with an ever-growing 
share of the British bacon market. 

Loblaw “B”, which shares are vot- 
ing, is the leader of the retail food 
chains in Ontario. Merchandising 
methods above the average con- 
tribute to its success. 

Large carryovers of canned goods, 
already marked up in price, along 
with this year’s pack, make for 
larger profits for Canadian Canners. 
In this instance the ‘Second Prefer- 
red stock is suggested. It is on a 
dividend basis and _ convertible 
share for share into common, 


UTILITIES 

Already a growing demand has 
been created for power, which will 
undoubtedly increase. Shawinigan, 
operating in the thickly 
industrial area of Quebec, selling to 
the asbestos mines, the pulp and 
paper industry and their own highly 
important chemical plant, makes the 
stock very attractive. 

Beauharnois, in which Montreal 
Power has a controlling interest, 
may expect higher sales of power to 
its parent company as well as to the 
Province of Ontario. It is included 
in the list for its expansion possibili- 


ties. 

Increased industrial activity and 
rising prices for secondary power 
should lead to a larger demand for 
the gas and coke produced by Union 
Gas and its subsidiaries, 


OILS 
The production and sale of oil is 


tisfactory 
pany marks it as a leader. ‘ 
International Petroleum, while its 
sources of production are in South 
America, might have the advantage 
products, without 


of selling its in- 


staat 
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Dominion, "42 eeeetee 
2,000 N. §. Steel, 63 eteeee 
000 Gen. St. Wares, "52 .. 
Massey Harris, '54 ... 
Lake St. John, '61 ... 


Common Stocks 


Price Cost Diva) 


Shs. Oct. 28 


Steels 
25 Steel of Can. 87 
50 Dom. Found... 39 


11.7 100 Dosco “B”... 17 


$ 


2,182.50 1.75&200 431 
1,962.50 
1,720.00 


1.00 
nil 


5,865.00 


Foods me 
25 Can. Packers 102 
75 Loblaw, B... 27 


9.9 25 C.Canners,“B” 14 


2,557.50 
2,043.75 
353.75 


3.00 & 1.00 3.92 
1008 25 4.63 
.60 4.28 


4,955.00 


Utilities ‘ 
100 Shawinigan . 
100 Beauharnois . 


94 100 Union Gas .. 


‘24 = =. 2,420.00 
6% 700.00 
15% 1,570.00 


90 3.75 
nil 


B0& 20 645 


4,690.00 


Oils 

23 
27% 
40 


50 B. A. Oil .... 
50 Int'l. Pete. .. 
9.1 50 Royalite 


1,160.00 
1,383.75 
2,012.50 


4,556.25 


Golds 


8.8 25 McIntyre eee 


100 Dome eeeeees 29 2,925.00 
58% 1,468.75 


*2.00 6.00 
2.00 & *1.00 5.13 


4,393.75 


Base Metals Re 
25 Noranda ...+ 
50 Hudson Bay . 


79 
74 


1,961.25 
34% 1,737.50 


5.06 
4.35 


3,718.75 


Papers i 
5.4 100 Niagara Wire 
‘Weaving ... 


Equipments 


26% 2,675.00 


25 Nat. Stl. Car \ 71% 1,795.00 


5.2 100 Massey-Harris 8 


812.50 


2,607.50 


Rails 
14 100 Can, Pacific . 7 


Textiles 
13 100Dom. Woollens 
preferred ..... 


_ 


69.68 
* Payable in U>S. Funds. 


6% 662.50 
34,836.25 


712.50 nil 


nil 


Recapitulation 


Common Stocks ... 


Total Investment Et elvabeabeneshietuseabakbessabincie 
Cash Balance TPP PREP REE REE REE E EE REE EEE RETR REESE EEE) 


Yield over all SCPE RRR HEHEHE EEE ES 


Annual Price 


Yield Income Dec. 4 
% $ 


93.75 — 
50.00 


eeees 


85 
35 
15 


100.00 
93.75 
15.00 


90.00 
100.00 


*200.00 
75.00 


100.00 
75.00 


3.92 1,367.50 


oe 


$ 
15,051.25 
34,836.25 


40,887.50 
112.50 


50,000.00 
. 3.48% 


Quotations in portfolio submitted Oct. 28. Approximate 
current prices inserted in last column for. purposes of 


comparison. 


Would you outline for me pros- 
pects for Laura Secord Candy 
Shops and give any effect that war 
is likely to have on operations? 


BOS RR SARS APN TCE CT LAR ELAINE 3 
> ‘ van it . ' 
* . % ti “4 " 


Steel of Canada 


. Would you be kind enough to 
send me information as to capital- ’ 
ization, and outlook for 
Steel of Canada. Are its com- 
mon a good investment? 


Steel Company of Canada is one 


John D. Hayes, president of Laura | and 


Secord Candy Shops told share- 

| holders at the annual meeting that 
the management of the company did 
not expect that business would suf- 
fer as a result of the war. He stated 
that he did not believe the price of 
sugar would go much higher and 
that the company was assured of a 
good supply of chocolate. At the 
same time he announced that busi- 
ness in October showed an increase 
of about 4% over the same month a 
year ago. 

As far as it is ascertainable, the 
company may not expect any serious 
curtailment ‘of its business. On the 
more optimistic side is the factor 
of increased industrial activity and 
what increased buying power will 
mean to organizations such as Laura 
Secord Candy Shops. 

Laura Secord is a leader in the 
candy field in Canada. Sales and 
earnings over a period of years have 
shown good increases/and net profit 
in the year ended Sept. 30, 1939, in- 
creased to $286,787, from $232,916 in 
the previous fiscal year. Much: of 
this improvement may be attributed 
to improvement in operating results 
and to profit on sale of investments, 
which amounted to $59,029 in the 
1938-39 fiscal year. On the basis of 
the present stock, earnings were 
equivalent to $1 in the past fiscal 
year, against 81 cents in the previous 
year. Dividends are being paid on 
the common stock at the rate of 80 
cents annually, a payment main- 
tained since the initial dividend 
made on Dec. 1, 1938, on the present 
shares. At Sept. 30, 1939, working 
capital amounted to $1.8 millions, 
although down somewhat from that 
at the end of the previous fiscal 


year. 
Loblaw 


Would you kindly summarize 
the current position of Loblaw 
Groceterias Co? 


Loblaw Groceterias Co. is one of 
the best-known food merchandising 
organizations in the Dominion, pos- 
sessing an excellent record of suc- 
cessful operations. A good indica- 
tion of the regard in which this 
stock is held is given by the yield 
on the class B stock, This is ap- 
proximately 4.7%,:a yield which the 
investors accept on only the best 
type of equity. 

Investors’ appraisal of the stock is 
supported by a long record of satis- 
factory sales and earnings. In the 
year ended May 27, 1939, despite low- 
er prices for many stable commodi- 
ties, the company was able to in- 
crease sales more than $1 million 


terference, at world market prices.; on account of signs of change in its| over the previous year. In 12 weeks 
Its large potential capacity further | fortunes, net gains being up 74% in| Of the current year to Aug. 19, sales 


enhances its bilities, 

As western Canada oil fields open 
up, the leader undoubtedly will be 
Royalite, a large producer and pro- 
cessor of~eil products. 


GOLDS 

There is an impression that golds 
are not attractive during wartime. 
However, changed, conditions have 
been brought about by the proposed 
cash-and-carry legislation of the 
United States. In choosing repre- 
sentative gold stocks, two appear to 
stand out: 

Dome Mines, on account of its 
satisfactory record from its Porcu- 
pine and Quebec properties and its 
strong ore reserves, while McIntyre 
is in a category almost unique, due 
both to new discoveries and to its 
cash position, ensuring the share- 
holders continuity of dividends. 
Yields are augmented by payment in 
US. funds. 


BASE METALS 

Copper, lead and zinc are all neces- 
sary requirements in wartime. Nor- 
anda will supply Great Britain from 
its own low cost mine, exclusive of 
custom ore, 91% of its copper. It is 
also a large gold producer, so is en- 
sured satisfactory prices for its out- 
put. Hudson Bay will supply 90.4% 
of its 1938 production to Britain. It 
is, as well, a large contributor of 
zine. These two stocks, therefore, 
appear to be outstanding in this 
group, considering all factors in- 
volved by changed conditions. 


PAPERS 

It is yet extremely difficult to 
choose a paper common stock pay- 
ing the investor a dividend. Niagera 
Wire Weaving supplies the paper in- 
dustry with wire for their Four- 
diniere machines, and is credited 
with a very large share of this busi- 
ness. A chart of its previous market 


portion. It is suggested, , 
that this security provides a con- 
servative basis, meanwhile, to par- 
ticipate in these developments, 


EQUIPMENTS 
National Steel Car is a leader in 
the equipment field and, in the past 
few years, has been manufacturing 
aircraft. In addition, it is equipped 
in a large way for all manner of 
war business, and should maintain its 
position. ae 
Massey-Harris can supply 
and heavy equipment as required. 
With conditions in the Wi ‘ 
ing, its own regular lines 
show a corresponding upturn?” 


RAILS 
Canadian Pacific recommends it- 
self after many years of depression, 


eee ag ee Re eee eee 
oe Dil 8S he Eo BU i 


the last nine months. 


TEXTILES 


were up nearly 10% and profits 
again showed an increase, amounting 
to nearly 6%. 


Dominion Woollens and Worsteds} On the combined A and B stocks 
is one of the most important Cana-/ earnings were equal to $1.49 in the 
dian plants fully equipped to handle | 1939 fiscal year, against $1.42 in the 
and manufacture woollen goods.| previous year. Dividends on both 
With its keen management, it should} classes of stock are being paid at 


the rate of $1 a share annually, plus 


* 


Is the family’s financial 


future assured ? 


To accomplish this the husband and father 
must do three things: — 


(1) Leave an estate large enough to pro- 
vide the income his family will need. 


(2) Hand his estate on to the family in 
such a way that its value will be re- 
duced as little as possible. ; 


(3) Provide for the type of management 
“ that will produce the highest income 
consistent with safety, and that will 
give prudent counsel in financial 
matters at all times. 


This is a problem that deserves prompt 
consideration. Our officers, with a pear 
of 37 years of experience, can assist you wi 
a plan that will care for all requirements. 


4 


ANAD 


COMPANY 


Managed in connection with 
Huron & Erie Mortgage Corporation 


f 


NADA JRUST 


Branch Offices in Six Provinces 


excellent record, The outlook is fav- 
orable. It ie a strong financial 
position. Working capital at the end 
of 1938 amounted to $14.4 millions, 

Net profit of the pany in 1938 
was equivalent to $5.65 a share on 
the ordinary stock, as compared with 
$8.10 a share in 1937. Earnings in the 
current year may be higher than in 
1938. Profits to date are somewhat 
higher than those of 1938, over the 
same period. Furthermore, the com- 
pany’s plants are now operating at 
full capacity. 

As a primary producer of iron and 
steel the company will participate 
directly or indirectly in orders for 
munitions placed in Canada. The 
common shares enjoy a high invest- 
ment rating. 


Sask. Bonds 


I would like to have your com- 
ments on Province of Saskatche- 
wan bonds, ' 


The Province of Saskatchewan is 
in a difficult financial position. It 
has been able to meet its obligations 
in recent years only through aid from 
the Dominion Government. Unless 
something is done to improve the 
financial position of Saskatchewan 
the bonds cannot enjoy a good in- 
vestment rating. In fact, the outlook 
for the bonds is dependent upon an 
adjustment in Dominion-Provincial 
relations arising out of the report of 
the Royal Commission that has been 
studying that subject. This report 
— be available in the near fu- 

ure 


a ae 4d ee i hy ee 


Yecember Booklet 


if 


Our Investment Booklet 
containg an article dealing with 
Wartime adjustments. 

There is also included a wide choice 
_ Of Dominion, Provincial and Corpor 


ation securities. Bb, 


DOMINION SECURITIES 
CORPORATION LIMITED 


WINNIPEG VANCOUVER NEW YORK 
15 King Street West, Toronto 


‘ 
THe D 
TARIO LOAN. LONDON, CANADA~ 
(IN Established 1870 
_ DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
_ Deposits and Debentures (31 Dec., 1938), $11,074,577 
Capifal (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


TORONTO ENG: 


DEBENTURE © 


AVE your heirs from 
difficult situations 
and unnecessary expense 
by making your Will 
to-day. And appoint 
an experienced Executor 


ROYAL TRUST 


COMPANY 


THE FINANCIAL POST CORPORATION SERVICE 


The complete service 
(covering all companies) 
is $20 a month. ; 


Industrial Service, $15 a 
month. 

Mine and Oil Service, 
$10 a month. 


Mine Service, $7.50 a 
month. 


Investor's Service, from 
, $5 @ year up. 


places at your finger tips the essential investment facts 
you must have in deciding on a -wartime portfolio. 
The information is complete, accurate and dependable 
and a daily news service keeps you right up-to-date on 
current operations and changing conditions affecting 


any company. 


A Service for Every Need 

All types of Canadian companies-are covered by the 
Service — industrials, public utilities, mines, oils, banks, 
investment trusts, trust and loan companies, life 
insurance companies, real estate companies, etc. 
Services are available to fill the requirements of every 
financial organization and special services on specific 
companies may be secured by individual investors 
desiring to‘investigate and follow a selected list of 
securities. 


Write for full particulars and Sample Analysis. 


THE FINANCIAL POST 
CORPORATION SERVIC 
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Maniteba 
e4 Dec. 

143 3.96 $$ Dec. 

5h Oct. 
6 \ i 

Saskatchewan: 

4 Sept. 54 71 

4 Nov. 

c4) Oct. 

c44 Mar. 

5 Aug. 

54 Oct. 87 

6 Mar. 914 7. 

Nov. ; *Payable Can., N.Y. 

a3t Pepet’l. 872 4 63.39 ba ig Co 3 B Calntiated to call i 

¥ '& lowest possib) 
1.91 oe " fee Can. NY 
J . . ayable N.Y. 

973 2.63 | Prince Edward Island: or after Sept. Is ime oe 
228| 3 Oct. "45 19 | Traded flat. Interest being 
3.29 3 paid at 50% of coupon rate 

ree SS oa ok 3a ; 2 | shiner rate 3%. ¢- Call 

3 Jan. ’ ¢ . at a premium. 3%-N.Y. 

#44 Sept. 51 1112 3.21 | 34 Mar. . funds, $ 
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Unlisted Stocks 


Dec. 5, 1939 (Furnished by A. J. Pattison Jr. & Co., Toronto) 
Industrials: = . ™ ‘Ask. ae 
Acme Farm., Pp. 5 * m, fully pd. 
Andian National 344 36 .» pid. 04 -- | Dominion Fire . 
Anglo C. Tel., A 81 9 . ee . 133 | D. ; . 
r 17 . . 6 70 pd. 
107 .. | Excelsior, 32% p 
os 231 | Federal, 25% pd 
18 Great-West Life 
Halifax Fire ... 
Imperial Life ., 
Manufac. Life .. 
Monarch 10% pd 
Sov. L., 25% pd. 
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Can. G’drich, c. 
CLL, Ac... 
Can. me: ane > 
“30 asked Can. , Ist p. 
4 Chase, A. W., P- 
Sash 08 | Claude Neon, p. . 54 Allens Lond., p. 
02g. .018 —_.013 | Cons. Sales B.p .. F. Co-op. .. Do. St. Cath. p 
1:10 1.05 1.05 | Cop. Flour Unit oe ° Do., Tor., p. ¢. 
‘95 04 05 | Dom. Manut., p. rts Mansf. Thea., p. 
eet ; Dom. Wooll’s. p. 5 pen se 6 | Para. Kitch., p.. 
- : 7 Dunlop T., p $25 re Stocks: Do., Oshawa, c 1 
Easy Wash. p $10 ks eo ag 4, a Trust Shs.: 
e ° . 44 | Com., Fin. ‘an. Investors . ? 
eee pike 96 Deb. & Sec., pf. 65 
Inv. Found. Unit 56) 
Sec’s. Hold., pfd. 21) 
United Corp., A 22 
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Mining Stocks 


Week Ending December 4. 
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...[Calgary Power.| «-..| (65 bid 70 asked) 
ie i3| 984 992 991 99) 
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635) 7 7 6% 63 
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| (— bid 19 asked) 
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38 38 
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.» COM. 
Havbe Steel, c. . 
Do., pfd. ($10) 
— Dairy, p 


-» com be 

Kingston Sh. un. 20 | Waterloo Trust . 

Loblaw Inc., c. . Insurance Stocks: 

Morrison Br., p. Brit. Amer. .... 57 ee 
Canada Life ... 455 475 
Confed. 30% pd. 1474 152 
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Unlisted Mines 


Toronto, Dec. 5, 1989 
Bid Ask 
’ Desants n .16 .18 Mar, 10 
Albany R. ‘ Dona Pat .12 .13 
Allied IS . d Donwood .. .04 
Amal Kr .18 . Doreva Q .15 .17 
Amorada .: é Elmos - oe 
Anoki ‘ 1 Franco 45 30 
Arjon é ¢ Frontier .02) .03 
Armistice . J Galore SP. x. 


.e.:| (— bid 2 asked) 

24/1423 147 144 146 

50 6 6 6 6 

10 109 109 109 108 

2418) 5h 

2502| 15) 164 143 153) 105 - enzie 40 40 


l / est sess] (4 bid — asked) 
tol eo. . o Hy 2 *""l 684 bid 75 asked) 
20 198 193 19% 16 15 «(16 


..2.((105 bid — asked) 
"(= bid 18 asked) 
25\54 55 54 55 
107/168 169 165 168 
4179 1.15 1.25 1.10 1.25 
835,20 22) 21 22 
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Corporation Bonds Mining Dividends 


(Supplied by Investment Dealers’ Associa- "Close Yield 
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Pamour Porc. .... 8c 
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Canada Bread . 
Canada Cement 4 
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Can. Steamship 
Can, -Canners . 
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Macassa 3,963 
MacLeod Cockshutt 14,860 
Madsen Red Lake 11,750 


Bee 


San Antonio ............ 14c 
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"H pecember 9, 1989 


" Dividends Declared 


This 
pay- 
ment 
ew Surpass, pf. es 
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(Market Stronger | 
As Buying Gains 


Observers at Winnipeg and Chicago See 

_ Permanent Prices Gain as Britain Buys Freely 

—Losses in U. S. and Argentine Confirmed 
From Our Own Correspondent 


WINNIPEG.—Markets at Chicago and Winnipeg each lent strength 
to the other in wheat price advances this week. Chicago became fairly 
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Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the Head 
Office of the Bank in Toronto on 
Wednesday, the thirteenth day of 
December, 1939, at the hour of 2.30 
o’clock in the afternoon. 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 26th October, 1939. 


THE CANADIAN BANK 
OF COMMERCE 


i 
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WINNIPEG.—Barley prices have 
strengthening in 


Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a 
Dividend of TWO PER CENT. on 
the paid-up Capital Stock of the 
Corporation has been declared 
for the current quarter, and that|' ©@”#d/an Governments. 


the same will be payable. 
TUESDAY, THE SECOND DAY ba tenaauncuteeeee 
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RELIANCE 


CRAIN COMPANY 


——= LIMITED 


"4% CUMULATIVE PREFERRED 
STOCK 

DIVIDEND of three and one- 

Quarter per cent (314%) per 


ance being the accumulated divi- 
or 
May 3) 


gents of the Company at 


* close of business on December 


9, 1939, 
By order of the Board, 

i A. W. GIBB. Secretary. 
Vinaipeg, 


on December J, 1939. 
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Jan. 15 Dec. 1 
held. 


tPayable 
*Paid in 5% cum. conv, 

ries. Fractional shares or script 
asn, 


The annual mee of the share- 


Directors and for other busine 
will be held at its ban house, No. 
25 King Street West, Toronto, on 
Seaeeys the 12th day of December 
nex 

The chair will be taken at 11 
o’clock a.m. 

By order of the Board, 

A. E. ARSCOTT, 
General Manager, 


Associated Breweries of 
Canada Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 45) of 
1%% upon the outstanding Pre- 
ferred shares of the Company has 
been declared, payable on the First 
day of January, 1940, to Sharehold- 
ers of record at the close of business 
7 ~ Fifteenth day of December, 

NOTICE IS ALSO GIVEN that a 
Year End Dividend (No. 42) of 
Seventy-five Cents per share on the 
No Par Value Common shares of the 
Company, issued and outstanding, 
has been declared, payable on the 
Twenty-second day of December, 
1939, to Shareholders of record at the 
close of business.on the Fifteenth 
day of December, 1939. 


By Order of the Board, 
I. N. WILSON, 
Treasurer. 
Calgary, Alberta, 
November 28th, 1939. 


DIVIDEND 


CHARTERED TRUST AND 
EXECUTOR COMPANY 


Notice is hereby given that a dividend 
of 1% for the current quarter, and 1% 
additional for the year ending December 
Sist, 1939, has been declared on the 

id-up Capital of Chartered 

st and Executor Company, payable 
January 2nd, 1940, to Shareholders of 
record at the close of business December 
15th, 1939. 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, 
Noverhber 16th, 1939. 


—————————————————— 


The Sherwin-Williams 
Company of Canada, 
Limited 

Notice is hereby given that the 
One Hundred and Seventh Quarterly 
Dividend of One and Three-quarters 
per cent (1%%), being at the rate of 

even per cent (7%) per annum for 
the Quarter ending February 28, 
1938, on the Preferred Stock of the 
Company, has been declared ae 
to Shareholders of record the 15th 
day of December, 1939, and that 
cheques will be mailed January 2, 
1940. 


Books not closed. 
~ By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
November 9, 1939. 


- International Paints 
(Canada) Limited 


The regular dividend of 5% for 
the twelve months ended September 
30th, 1939, and an additional dividend 
on account of arrears of 1%% or 25 
cents per share, have been declared 
on the new 5% Cumulative Partici- 
pating Preferred Stock of the Com- 
pany, payable on December 2ist, 
1939, to shareholders of record at the 
close of business on December 9th, 
1939. 


By Order of the Board, 
D. R. W. McKEAN, 
Secretary-Treasurer. 


4 Montreal, November 30th, 1939. 
ca ae aaihts eesthiaaapeatitiihalinaatannadaaman 


National Steel Car 
Corporation Limited 
NOTICE OF DIVIDEND 

Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared, payable January 
15th, 1940, to shareholders of record 
at the close of business, December 
30th, 1939. : 

By order of the Board. 

CHAS. W. ADAM, 
Secretary, 


7|— 


MINES, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that an 
interim dividend of 4 cents per share, 
payable in Canadian Funds, has been 
declared by the Directors of PAMOUR 
PORCUPINE MINES, D, pay- 
able December 27th, 1939, te share- 
holders of record at the close of 
business December 15th, 1939. 

By order of the Board. 

J. BR. BRADFIELD, Secretary. 
Toronte, Ont., December ist, 1939. 


Se LLL ST 
Canadian Wirebound 
Boxes Limited 
Dividend Notice 


The Directors of the Compan 
have declared a dividend of thirty 
seven and one-half cents (374c) per 
share on account of arrears on the 
class “A” shares of the Company, 
able January 2nd, 1940, to re- 
Rolders of record the close of busi- 
ness December 15th, 1939. 
By Order of the Board, 


J. P. BERNEY, 
tary. 


THE B. GREENING WIRE 


COMPANY, LIMITED _ 


Common Dividend No. 9 


NOTICE IS HEREBY GIVEN that 
at a meeting of the Disestars ot ial 


of Com: ms 
1989, a dividend of Fifteen 
share on the Common 
ny was declared 

, to eecennaere 


m 
payable Jan. 2, 1 
of rd December 15, 1939 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of December, 1939. 


By order of the Board. - 


Walter F. Watkins, 
Secretary. 
Toronto, November 15th, 1939. 


SEE ae. Se aT 
Vulcan Oils Limited 
DIVIDEND NOTICE 


a 

Notice is hereby given that a divi- 
dend of five cents (.05c) per share 
has been declared payable to share- 
holders of the Company, of record as 
such on the books of the Company, 
at the close of business on Wednes- 
day, the 20th day of December, 1939, 
and that the said dividend will be 
payable on or after Wednesday, the 
10th day of January, 1940. 

The Register of Transfers will be 
closed from the close of business on 
Wednesday, the 20th day of Decem- 
ber, 1939, until the opening of busi- 
ness on Wednesday, the 10th day of 
January, 1940. 

By Order of the Board. 

FRANK R. FREEZE, 
Secretary-Treasurer. 
Calgary, Alberta, 
November 2ist, 1939. 


_ Ottawa Light Heat and 
Power Company, Limited 


Sostety dividends as follow are 
ayable Ist January, 1940, to Share- 
olders of record 6th December, 1939: 
PREFERRED STOCK: 1%% (be- 
me the rate of 5% per annum). 
OMMON STOCK: Twenty-five 
cents (25 cts) per share on the No 
Par Value shares. . 
The transfer books will not be 
closed. 
By Order of the Board. 
F. W. FEE, 
Secretary. 
Ottawa, 30th November, 1939. 


Canada Toud 


Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of Twenty Cents (20c) per share 
on the 150; outstanding no P 
value common shares of Canada Bud 
Breweries Limited, been declared 
pore on the 20th day of Decem- 

r, 1939, to shareholders of reeord 
at the close of business of the 14th 
day of December, 1939. 

y order of Board of Directors, . 
J. S. FITZGERALD, 
Assistant Secretary-Treasurer. 
Toronto, 
December 4th, 1939. 


PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


NOTICE OF DIVIDEND NO. 16 


Notice is hereby ‘given that a 
dividend of ten cents (10c) per 
share in Canadian funds 
been declared, payable on Sat- 
urday, December 30th, 1939, to ~ 
shareholders of the compeny of 
record at the close of business 
on Friday, December 15th, 1939. 

By Order of the Board 


ROBERT FENNELL, K.C. 


Treasurer 
Toronto, Ont., Dec. ist, 1939. 


SOUTHERN 
CANADA 
POWER | 


COMPANY, LIMITED 
The Board of Directors has declared this day 
the following dividends: 


6% Cumulative Participating 
Pee erred Stock 

No. 80, quarterly, $1.50 per share, payable 
January 15th, 1940, to beidere of reonrd at 
the close of business December 20th, 1939. 

No Par Value Common Stock 
No. 59, quarterly, 20c. per share, 
February 15: i te holders record 
at the close of January 31st, 1940. 


L. C. HASKELL, F.C.1S., 
Montreal, November 24th, 1939. 


SurPenTES ¥ 


Petroleum Corporation 
Limited 
NOTICE OF DIVIDENDS 
“B” PREFERRED - 


A half-yearly dividend at the rate of 6 
“B” Prefe 


shareho! 
business December 15, 1939. 


COMMON AND ORDINARY — 
The Board of Directors has declaréd a 
half-yearly dividend of 50c per share and 
an extra dividend of 50c per share on 

and stock of 


will be made at par. 


By Order of the Board, 
JAMES D. GOOD, 


CORPORATION 
Limited 


DIVIDEND NOTICE 
Notice is hereby given that an Interim 
of “Five Cents per 
share has been upon the pre- 
a toag Bey Seay — OE marge 
J 2nd, . to of 
record at the close of business on the 20th 
day of December, 1939. 
By order of the Board. ‘ 
¥. T. LARGE, 
Secretary. 
Torente, December 6, 1939. ‘ 


oa 4b Se pie 4 i ies oie x" bo 
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Toronto Elevators Ltd. has paid a 
dividend of $1 a share on its common 
stock Dec. 7, 1939, to shareholders 


was paid on Oct. 30, 1937. 

In the year ended July 31, 1939, the 
company earned $1.16 per share on 
its common. Outlook for the current 
year is foy a considerable improve- 
ment in earnings, 


DIVIDEND NOTICES 


Canadian Celanese 
Limited, 

1401 McGill College Ave., 

MONTREAL, P.Q., Canada 


December 4, 1939. 


The Board of Directors has this day 
taken the following action with re- 
spect to interest and dividends: 


Income Funding Rights’ . 


March 15, 1940, has been fixed as 
the date on which interest in respect 
of the year 1939 will be paid to the 
holders of income funding rights of 
record at the close of business on 
December 31, 1939. 


Seven Per Cent Cumulative Partici- 
pating Pref 


erred Stock 

One dollar seventy-five cents 

($1.75) per share, which shall be 

deemed to be for the three months 

riod October 1, 1989, to December 

1, 1939, has been declared pve 

December 30, 1989, to the holders of 

record at the close of business on 
December 15, 1939. 


The amount of participating divi- 
dend to which the holders of the 
seven per cent cumulative partici- 

ating preferred stock are entitled 
or the year 1939 will be determined 
when the company’s accounts for the 
year have been closed. 


Common Stock 


Twenty-five cents (25c) per share 
in respect of the fourth quarter of 
1939 and, in addition, an extra divi- 
dend of one dollar fifty cents ($1.50) 

share have been d pay- 
able December 30, 1939, to the hold- 
ers of record at the close of business 
on December 15, 1939. 


H. BLANCKE, 
Secretary. 


DIVIDEND NOTICE 
The British American Oil 
Company Limited 

NOTICE is hereby given that a 
dividend of Twenty-five cents (25c) 
per share been declared on the 
issued No Par Value capital stock of 
the Company for the fourth quarter 
en mber 3ist, 1939. The 
above dividend is payable in Cana- 
dian funds, January 2nd, 1940, to 
shareholders of record at the close 
of business on the 16th day of De- 
cember, 1939. 

Share Warrant Holders will pre- 
sent coupons, Serial No. 39, to ny 
branch in Canada of The Royal 
of Canada, who will negotiate them 
at par, or at the London, England, 
branch of The Royal Bank of Canada, 
at the buying rate for sight exchange 
on Canadian dollars, on or after 
January 2nd, 1940. 

H. H. BRONSDON, 


ite 
Dated at Toronto, December 4th, 1939. 


The Consolidated Mining & 
Smelting Co. of Canada 
Limited 
DIVIDEND No. 69 


NOTICE IS HEREBY GIVEN that 
a Dividend of 50c per share on the 
paid up Capital Stock of the Com- 
pany for the.six months ending De- 
cember 3lst, 1 
$1.00 per share has this day 
declared per on the 3th day of 
December, 1939, to Shareholders of 


record at the close of business on the one b 


9th day of December, 1939. 
By Order of the Board. 
J. E. SELEY, 
cre s 
Montreal, P.Q. oe 
December 4th, 1939. 


Powen Conronarion or Cans 
Canada Northern Power 
Corporation, Limited 


No. 60, quarterly, $1.75 per shere, 
payable January 15th, 1940. 
Ne Par Value Common Stock 
No. 42, 2 30c, share, 

1940, 
to holders of record at close of 
business December 30th, 1939. 
L. C. HASKELL, F.C.1S. 
November 28th, 1999. 


STERLING TRUSTS 
CORPORATION 


DIVIDEND NOTICE 


NOTICE is hereby given 

that a dividend of 1%% for 

ending 

id up 

capital stock of the ra- 

tion, and will be payable on 

January 2nd, 1940, to share- 

holders of record at the close 

we on December 20th, 
By order of the Board. 
JAMES R. LOVATT, 


The Hamilton Cotton 
Company Limited 
‘ DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
share has been 


dend of 50 cents 
ared the cicoars of ends 


day of January, to 
the shareholders of record, at the 
close of business on the 15th day of 
December, 1939, 
By Order of the Board. 
JOHN BOWSTEAD, 


‘Hamilton, December ¢th, 


, with a bonus of/H 


buoyant when it was discovered that Winnipeg had the capacity to 


move up, and that fear of imports 
American prices. 


from Canada need not hold down 


prices, 
Winnipeg in turn was strengthened as some buying came into 
this market from Southern sources, and as neutral countries advanced 
their rate of purchases,. During last week’s rise in prices observers 
noted that the British Government agency seemed to be buying freely, 
and to be making no attempt to resist the course of the market, while 
at the same time the Canadian Wheat Board was credited with offer- 


ing as liberally as required. 


Observers were not so sure of the extent of British buying at the 
beginning of this week. They noted, however, that the Canadian 
Wheat Board seemed to be exercising no selling pressure in the 
market, and the conclusion was drawn that there was no fear in 
official circles that buying from overseas might be interrupted by a 


rise on a moderate scale. 


Chief bullish influences affecting wheat appeared to be reports 


of further damage to Argentine crops and confirmation of 


condition of the U.S, winter crop. 


Rush to Continue 

The tremendous movement of 
grain down the lakes’ which hes 
taken place since the middle of*Nov- 
ember ensures ample supplies of 
grain available at or close to all 
eastern ports to fill whatever space 
can be made available for it during 
the next few months by the British 
shipping authorities, The expecta- 
tion is that overseas movement will 
be at a much more rapid rate in 
the near future. Ocean steamship 
rates asked by neutral vessels have 
been rising rapidly, an indication 
that shipping is likely to be too 
scarce to permit continued movement 
of such quantities of Argentine 
wheat as have lately been put afloat. 

Official figures showed that a 
sharp increase -had been taking 
place in overseas shipments of Can- 
adian wheat, being recorded for last 
week at over 5,300,000 bushels. For- 
mal announcement was made in 
Great Britain that the Government 
is requisitioning shipping for car- 
riage of Canadign wheat to British 
ports, confirming the previous im- 
pression in the trade that an accel- 
erated rate of shipment is in pros- 


pect. 
See U.S. Crop Short 


As the season advances in the 
United States winter wheat belt and 
no substantial improvement takes 
place in moisture or growing.condi- 
tions in the winter wheat belt of 
the United States, that country is 
more and more impressed by the 
poor outlook for production. It is 


Commodity Prices 


While commodity prices generally 
have remained irregular, prices of 
the agricultural group including 
wheat and livéstock have been 
higher. In wheat, a better export de- 
mand for futures with anticipated 
heavier movement from seaboard 
has brought an advance of about six 
cents a bushel. In hog markets the 
new agreement for the supply of 
bacon to the United Kingdom has 


.| been a factor while good quality cat- 


tle generally are in demand for the 
Christmas trade. 


In the industrial group, manufac- 
turing demand was the main influ- 
ence affecting cotton. Supplies in 
other items in this division were guf- 
ficient to maintain an easy price 
trend. 


Same 
week 
last yr. 
$7. 
9.00 
11% 
0859 
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3.37 
76% 
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Weekly Indices 
Canada (D.B.S.) ... 79.7 79.6 

Do., Wood, Gundy 66.5 67.2 
U. S. Labor 79.0 79.1 
Dow Jones (future) 57.56 56.31 

84.7 84.0 
Monthly Indices 
Canada (D.B.S.): 
Retail (Oct.) ..... 84.7 
(Oct.) .... 79.3 

U.S. (Sept.) ..... 79.1 . . 
Gt. Brit. (Sept.) .. 105.2 5 i 

Note: The base of indices is that 1926 
equals 100. The British index,;is Board 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper < electrolytic, New 
yas. Re on Cram db., 13-15 neve yack, 

jugar — e centrifugal c, lew 
York. Wheat — No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides— No, 1 packer light. 


serious 
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now assumed that total wheat pro- 
duction in the United States in 1940 
may fall below a year’s domestic 
requirements by one hundred million 
bushels, and possibly more. Ameri- 
can markets are assuming a still 
firmer tone, not because of any 
actually impending shortage of 
wheat which would make imports 
probable, but because farmers are 
likely to be strong holders of wheat 
in the hope of gradually advancing 
prices. 
* @« 6 


Less Pressure to Sell 

From November 15 to the end of 
the month 50 million bushels of 
wheat was moved from Port Arthur 
and Fort William down the lakes, 
and the December movement before 
navigation finally closes may add 
close to another ten million bushels 
to that figure. There is thus ample 
terminal elevator accommodation for 
all western grain requiring prompt 
shipment, and congested country 
elevators have been able to make 
shipments assuring accommodation 
to all farmers who want to make 
deliveries. But the pressure of grain 
seeking accommodation has relaxed 
as farmers have observed a rise in 
the market. Those who have grain 
stored on their farms are inclined to 
keep it now for some time to see 
whether. or not a further rise in 
prices takes place. 

* * * 

Southern Damage 

Estimates of the crops ef both 
Argentina and Australia continue to 
be reduced as unfavorable conditions 
are reported to have taken a greater 
toll than seemed probable a month 
ago. But estimates are subject to 
further revision_as harvest proceeds 
in both countries. 


Terminal, Transfer and 
Country Elevators 
Capacity 
12,500,000 Bushels 


Chicago Board’ of Trade. 
NewYork Produce Exchange 
and other Exchanges 


Executive Offices, WINNIPEG »» Private wires connecting offices ecross Conade 
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N. BAWLF GRAIN CO.LTD. 
ESTABLISHED 1881 : f 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS, 


OPERATING TERMINAL ELEVAT 
413¢ 


Our Service and Kacilitie 


JUNTRY ELEVATORS 
Ol COAL 
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THROUGHOUT THE WEST 
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Are You Familiar? 


Are you familiar with the “Purity” brand 
of this Company? It is associated with 
eight different products, each signifying 
the compatiy’s highest standard of quality. 


PURITY FLOUR, 


PURITY ROLLED 


OATS, PURITY OAT MEAL, PURITY 


WHEATLETS, 
PURITY WHOLE WHEAT, 


WHEAT, 


PURITY CRACKED 


PURITY BRAN, PURITY SALT. 


Western Canada Flour Mills Co. Limite 


Head ‘Office PLE Ler 


ama 


Sees! 


Ottawa to Control Workings 
Of British Bacon Deal 


From Our Own Correspondent 


OTTAWA.—By agreement an- 
nounced. this week, the British Gov- 
ernment has undertaken to buy 
4,480,000 Ib. of ham and bacon from 
Canada each week until Oct, 31, 1940. 
The price agreed upon is $20.18 for 
Wiltshire sides, an English hundred- 
weight of 112 pounds, f.0.b. Can- 
adian seaboard. 

If Canada can raise the hogs, 
Britain will accept up to 5,600,000 lb. 
a week, 

This announcement will be follow- 
ed very soon by the creation of a 
Dominion organization to regulate 
and control the bacon industry, to 
fix price spreads, and in other ways 


s0% | to see that the maximum benefit of 
the agreement accrues to the pro- 


ducers, Whether this organization 
will be a marketing toard or the 
existing Agricultural Supplies Com- 
mittee (set up under the War Meas- 
ures Act) is uncertain. 

Dean Shaw, of the marketing divi- 
sion of the agriculture department, 
is the chairman of the Agricultural 
Supplies Committee and he had most 
to do with the negotiations of the 
agreement, He went to London with 
Hon, T. A. Crerar early in Novem- 
ber. The chances are that he will 
head the organization which will 
regulate and control the industry. 

The agreement works out at about 
2 million cwts. of bacon a year, which 


Wheat Prices 


Week te Dec. 5, 1939 
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$33 23° 


332 322 388 388 


is the amount forecast by The Finan- 
cial Post. This is an increase of 
500,000 cwts. over exports te Britain 
last year. 

What the price to be paid by 
Britain will mean to the, producers 
cannot be given at the moment, The 
regulating body will work out a 
sliding scale of prices to producers 
under which they will be paid more 
for their hogs in the season when it 
costs most to finish them, and less 
in the season when production costs 
are down. 

The general idea has been to fluc- 


COTTON 


— Branches fre 


Centra iaae 


; 


m Coast to Coa 
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tuate prices between 9 cents a Ib. 
and 12 cents a Ib. The low prices 
would be in the fall, the high price 
in the spring. 

Steps will be taken, if necessary, 
to prevent the glut of hogs in the 
United States from flooding into 
Canada and breaking our price 
structure. In the last resort, power 
to prevent imports can be applied 
ao the Foreign Exchange regula- 

ons. 


CANADA BUD PAYS 

Canada Bud Breweries Lid. has 
declared a dividend of 20 cents a 
share, payable Dec. 20, 1939, to share- 
holders of record Dec. 14. A similar 
payment was made last July. The 
latest dividend is to apply on earn- 
ings roo the year which began Oct. 
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Make Your Business 


By R. M. Haultain 
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Life Underwriters, Auditors, Bankers, Business- 
men, Lawyers ... don’t miss this opportunity to 


get your copies of this 


much discussed, widely 


used and valuable book at the new, low price. 
The remaining supply is limited. Be on the safe 
side. Send in your order TODAY. 


216 Pages, 


$1 Per Copy 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, 


Send m Pos ats 
cae ee 1+ Copies of the book “HOW TO MAKE 


Enclosed is Bin ivecedcdicdens in payment, 
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Inco Head Orders Safety-First For Men at| . 
Petsamo, Finland — Mines Are Important Part 


of Soviet Loot 


, : 


Negotiations-on amendments to the excess profits tax between 
mining interests and the Dominion Government which were in pro- 
gress at Ottawa last-week have so far produced no concrete results, 
The Financial Post is informed. The Government has shown itself 
willing to make changes; but so far there is no agreement as to what 
form the changes should take. C. Fraser Elliot, commissioner of in- 
come tax, and the Government’s technical man on the subject, has 
been severely ill in recent weeks, further delaying a solution. 


Rather Baffling 

Performance of the mining stock 
market in the past three months (as 
analyzed elsewhere in this issue) is 
becoming rather baffling to the 
neophytes. Here and there on the 
mining list are bright spots, Naybob, 
Broulau and Senator Rouyn, all 
sponsored by Haras Corporation with 
backing of New York financial inter- 
ests. Gold Eagle got some interesting 
ore developments. Morris Kirkland 
has resumed talk of reopening its 
mill and sinking to 2,000 feet. Kirk- 
land Townsite bobbed up and down 
on the rumor that Wright-Har- 
greaves was looking at it. 

Some argue that, for the present, 
much of the speculative interest has 
been taken out of the industrials, and 
senior mines; that nothing but the 
juniors and prospects offer the 
speculator long possibilities. 

On the whole the market still has 
all the characteristics of almost ex- 
clusively professional interest and at 
the moment, operators are appar- 
ently disinclined to do much other 
than sit tight. 


» * . 


Get Out—Stay Out 

Temporarily, at least, International 
Nickel is leaving its Finnish property 
to the tender mercies of war and 
fate, Robert Stanley, Inco’s presi- 
dent, told his men at Petsamo to get 
out and stay out of the district so 
long as the shooting lasted. The 
Inco property, therefore, is deserted, 
left to the care of the Finnish army. 
Falconbridge Nickel with its refinery 
in the south of Norway states that 
everything is going smoothly. They 
are still a long way from the 
battlefield. 


» * » 


Mines’ Big Loot 

The Russians. are using more 
nickel than their own plant at Mon- 
chegorsk can produce and the Inco 
mine at Petsamo looks like one of 
the best world deposits after that at 
Copper Cliff, Ontario and the mines 
in New, Caledonia in the southern 
Pacific. 

Copper is also in the Finnish loot. 
Europe’s most important copper 
mine is the Outokumpu with its 20 


‘ :-= 
million tons of 4% ore, now produc- 
ing about 12,000 tons of blister copper 
yearly. ; 
*’ ¢* & 


Protects Prospectors 

Prospectors and others enlisting in 
the Allied forces will be protected 
by the Manitoba Government so far 
as mineral claims and rights are con- 
cerned, according to an announce- 
ment made by Hon. J. S. McDiarmid, 
minister of mines. 

This protection will extend until 
six months after demobilization. A 
special regulation, Mr. McDiarmid 
announced, already provides that 
licenses of enlisted prospectors will 
be maintained in good standing dur- 
ing the period of enlistment. For- 
feiture of mining claims or other 
rights through failure to complete 
assessment work or to apply for 
leases will also be waived as far as 
enlisted men are concerned. 


McDonald Returned 

John McDonald has again been 
elected to head the Manitoba Cham- 
ber of Mines at a meeting of the 
executive held this week, Other 
officials elected were Honorary 
President, Hon. J. S. McDiarmid, 
minister of mines for Manitoba, 
John Queen, mayor of Winnipeg, 
honorary vice-president; Fred V. 
Seibert,. superintendent of resources 
for the Canadian National Railways, 
and F. J. Manning as honorary treas- 
urer. Peter deWet was aagin ap- 
pointed managing secretary of the 
Chamber. 


Takes No Chances 

From Sudbury comes the report 
that price of lumber purchased by 
mines has shown a rise since out- 
break of war but that demand and 
prices appear to have been levelling 
off recently. Prices for mining 
materials are stated to be about 20% 
higher than last year. 

Last October, International Nickel 
is reported to have placed orders for 
approximately 40 million feet of 
lumber with delivery during the 
year starting next June. Apparently 
the company is taking no chances 
on a shortage of lumber. 


of the new 

Eastern Venezuela has been arrang- 
ed. Use of the dock facilities at 
Guanta, Venezuela, was held up for 


Shipments. of oil from the new 
Oficina oil fields started as soon as 
the dock dues case was settled. 
Plans call for shipping about 
45,000 bbls. of oil daily when facili- 
ties are in regular operation and 
this could be increased readily. In- 
ternational Petroleum shares in the 
development costs of this proposition 
and obtains a one-quarter interest in 
the oil produced. This is in addition 
to the production being obtained 
from the established Mene Grande 
fields in other parts of Venezuela. 

By Dec. 15 of this year Interna- 
tional Petroleum will have wiped 
out another $12.5 millions of the 
purchase price paid for share of 
Mene Grande Oil Co.’s output. This 
will leave $11.2 millions of the 
amount shown on the balance sheet 
as at June 30, 1938, still outstanding 
and due on or before Dec. 15, 1945. 
As there has been no statement as 
to financial developments in the 
meantime, it will not be known 
exactly what the standing of the 
obligations is until International 
Petroleum issues its reports for the 
18 months ended Dec. 31, 1939. 


Colombia Output Up 


Production of crude oil from Co- 
lombia, South America, for Septem- 
ber was 1,894,941 barrels, or a daily 
average of 63,165 barrels. This com- 
pares with August production .of 
1,070,966 barrels, daily average of 
62,934 barrels. For the first nine 
months of this year, Colombia pro- 
duced 16,203,216 barrels against 15,- 
710,955. barrels for the 1938 period. 

Up to the middle of November, 
International Petroleum accounted 
for all the production of crude oil 
from Colombia but since the middle 
of November approximately 15,000 
barrels daily have been marketed by 
Colombian Petroleum Co. from the 
Barco c on. 

Production of crude oil in Peru 
declined again slightly in Septem- 
ber. Output for that month was 
856,779 barrels, a daily average of 
28,555 barrels. This compares with 
865,070 barrels and a daily average 
of 28,836 barrels in August. 

For the first nine months of this 
year, Peru produced 8,154,611 bar- 
rels compared with 9,953,915 barrels 
for the 1938 period. 

International Petroleum Co. has 
discontinued official statements as 
to crude oil output and the above 
figures are obtained from other 
sources. 


Mining Concentrates 


Acordia Porcupine Gold Mines is- 
sued 300,000 shares to Louis Cadesky 
on Nov, 22, in consideration of $4,000 
cash and $11,000 owing by the com- 
pany to Mr, Cadesky. Mr. Cadesky 
agrees to purchase 200,000 shares at 
5 cents per share payable within 45 
days, and receives an option on 1 mil- 
lion shares at 10 to 55 cents a share 
payable 50,000 shares within 75 days 
and thereafter not less than 50,000 
shares a month. Authorized capital 
of the company is 3 million shares 
with 1,300,006 issued. 


Algoma Galena Co. in Deroche 
twp., Ont., is stated to have large 
orders for all galena it can produce, 
according to J. Severin Auf der 
Maur, general manager. Operations 
were started last May, and prepara- 
tions are nearly completed for ship- 
ping galena ore to the United States. 
Some 600 tons of high-grade galena 
are stock-piled at the mine, as well 
as 20,000 tons of low-grade. Officials 
state the ore runs from 10 to 70% 
lead, and 2 to 7% zine as well as 4 
to 10 ounces of silver per ton. Be- 
twee. 15 and 20 men are employed. 
One shaft is down 65 ft. and another 
75 ft. Ore is loaded on stone boats 
and hauled 2% miles to the railway. 


Bralorne Mines has declared an 
extra dividend of 10 cents per share 
payable, along with the regular 
quarterly dividend of 20 cents on 
Jan. 15, 1940, to shareholders of re- 
cord Dec. 30, 1938; ex-dividend Dec. 
28. This brings total payments for 
the year to $1.20 compared with $1.05 
last year. 

= . e 


Dome Mines production was slight- 
ly lower in November as shown 


below: 


Tons Tons Recov. Total 


milled daily — 7 
800 1,693 12.74 647,244 


800 1,703 12.67 668,837 
* * ® 


Devon Gold Mines optioned 450,000 
shares to E. M. McLean & Co., on 
Nov. 29, as follows: Blocks of 150,000 
shares at 12%, 15 and 14% cents per 
share, payable $18,750 on or before 
Jan. 31, 1940, and balance of $48,750 
on ovr before March 31, 1940. Auth- 
orized capital is 3 million shares. of 
which 1,344,405 have been issued, 


1939: 
November .. 
October ... 


Mines for 420,000 shares of that com- 
pany and $10,000 cash. 


* = * 


Falconbridge Nickel Mines has 
declared a dividend of 742 cents per 
share payable Dec. 29, 1939, to share- 
holders of record Dec. 15. 


International Nickel has suspended 
operations at its sodium sulphate 
plant at Ormiston, Sask. Some time 
ago the plant was expanded and ex- 
tra spur track constructed to take 
care of increased production. De- 
mand for sodium sulphate has grown 
recently owing to the war. A strike 
in the Estevan coal fields has re- 
duced the available supply of lignite, 
used at the Ormiston plant, but this 
was not the factor in suspension of 
operations, It is believed that Inco 
can obtain all the sodium sulphate 
required at prices below the cost of 
producing in its Saskatchewan plant. 

* * a 

Kiena Gold Mines has amended its 
agreement of Mar. 13 with Thayer 
Lindsley. Under the amended agree- 
ment, Mr. Lindsley has agreed to 
purchase 333,687 shares at 10 cents 
a share and 500,000 shares at 15 cents 
a share payable by April.1, 1940, and 
has been granted an option on 500,000 
shares at 25 cents a share to Feb. 1, 
1941. Authorized capital is 5 million 
shares with 3,205,884 outstanding. 

- s a 


Lava Cap Gold Mining Corp. 
shares will be removed from trading 
on the Toronto Stock Exchange at 
the request of the company. 


Morris Kirkland Gold Mines plans 
to start milling again, and under- 
ground work is to be resumed in pre- 
paration of stopes. Further drifting 
and underground diamond drilling is 
also planned. Work on the 1,375, 1400 
and 1,625-ft. levels is stated to have 
tended to prove more uniform ore 
conditions at depth, Deep drilling has 
indicated an extension of similar 
eonditions to 2,000-ft. depth. 

” s 


Delnite Mines has had an average di 


eperating profit of $20,000 monthly in 


lar to the ore cafriers on East Malar- 
tic are exposed on surface. Drilling is 
expected to be terminated by the 
time exploration from the Sladen 
shaft commences. 

* ” * 


New Ribago Mines has appointed 


John Cowan, G. D. Watson, and W. 
E. Webster. Head office has been 
moved to 11 King St. W., Toronto. 
Funds have been arranged to retire 
all indebtedness and a programme 
of diamond drilling ig being started 
on the company’s 12 claims in Beau- 
chastel twp., Quebec, a mile and a 
quarter southwest of Waite Amulet. 
New Ribago also holds a controlling 
interest in Dufresnoy Mining Syndi- 
cate which has 28 claims under op- 
tion in Dufresnoy twp. Other hold- 
ings comprise 400,000 escrowed 
shares of Continental Copper Mines 
with 49 claims owned or under op- 
tion in Dufresnoy twp., and 700,000 
shares in Blue Star Mines which 
holds property in the Kenora area. 
ca ” 


Osway Gold Mines officials state 
that resumption of exploration is 
ae eal in botceeaera on 

company’s y claims. 
Encouraging results were secured in 
the earlier surface workings, This in- 
cluded trenching along 2,000 ft. at 
right angles to the line of general 
strike. Nine shallow pits were sunk, 
but work was concentrated mostly 
on a discovery about the centre of 
the group of 17 claims. Osway is 
capitalized at 3 million shares, of 
which 1,150,000 have been issued. 
The property is about one-half mile 
northwest of Jerome Gold Mines. 

* ¢ @ 


Ontario Refining Co, has changed 
its incorporated name and now Op- 
erates as The International Nickel 
Company of Canada, Copper Refin- 
ing Division. International Nickel 
has since 1935 been owner of all the 
stock of Ontario Refining. Originally 
minority interests were held by the 
American Metal Co., Consolidated 
Mining and Smelting Co. and Ven- 
tures Ltd. These shares were gradu- 
ally absorbed oy Nickel. 

2 a 


share, payable Dec, 27, 1939, to sha 

holders of record Dec. 15; ex-divi. 

dend Dec. 14. Last previous payment 

was 8 cents @ share on June 1, 1939, 
‘se 


‘Paymaster Consolidated h 
clared a dividend of one cent a3 share 
payable Jan. 5, 1940, to shareholders 
of record Dec. 23. Two similar divi- 


Fear Jumping Pound Story Will Not Be Told | 
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Expected—Blame Irregu- 


larities in the Formation—-Production Reduced 
From Our Own Correspondent ; ‘ 
CALGARY.—Reflecting the increasing use of automobiles and | 
gasoline-driven farm machinery in the Prairie Provinces as result of 
the bumper wheat crop, a survey by The Financial Post indicates that 
1939 production of Alberta oil fields will show a 12.3% increase over 
1938 production. This is despite the fact that the marketing area 
served by these fields was substantially reduced this year by foreign 


oil competition. 


Oil production in 1939, principally from Turner Valley, is now | pany 


expected to reach at least 7.5 million bbls., compared with total yield 
of 6,742,039 bbls. last year. The marketing area served in 1938 ex- 
tended from eastern British Columbia to western Ontario. Early this 
year the north-western Ontario and a large part of the Manitoba 
market were lost when rapid expansion of Illinois production flooded 
the market with oil at a cost with which Turner Valley reportedly 


could not compete. 


Impressive Gain 

The reduction in Alberta’s 1939 
potential oil production, because of 
this has been estimated at from 1 to 
1,2 million barrels. The 1939 poten- 
tial production was also reduced by 
increased imports of Montana gaso- 
line into southern Alberta and Sas- 
katchewan. These imports, the 
equivalent of about 500,000 barrels 
of Turner Valley crude in 1938, 
have been estimated as high as 800,- 
000 barrels for this year. . 

In view of these market losses th 
increase of about 800,000 barrels in 
Alberta production is all the more 


impressive. 
. ” . 


Improved By Exchange 

In recent weeks events point to- 
ward the Turner Valley recaptur- 
ing its former part of the eastern 
market lost to Illinois and a large 
part of the Alberta and Saskatche- 
wan market lost to Montana. 

The exchange rate situation 
brought on by war has greatly im- 
proved prospects of eliminating for- 
eign oil competition from the 
Prairies. One of the two major 
marketing companies is again ship- 
ping Turner Valley gasoline as far 
west as Winnipeg and the other is 
expected to follow suit this win- 
ter. McColl-Frontenac Oil Co., 
which is to take over Texas of Can- 
ada marketing outlets in February, 
is expected to switch from Texaco- 
Montana gasoline to the Turner 
Valley product, increasing Alberta 
production by as much as 800,000 
bbls, anriually. 

Oilmen predict next year’s Al- 
berta’ petroleum production will 
ring up an even greater percentage 
increase than that of 1939 over 1938, 
Their claim is based on the steadily 
increasing prairie consumption, the 
probability that lost markets will 
be recaptured and the Empire air 
taining scheme. 

The plan probably will mean 
construction of polymerization 
plants in Alberta for the processing 
of aviation gasoline. While Turner 
Valley crude and “wet gas” is ex- 
ceptionally suitable for manufac- 
ture of aviation gas, the limited 
market for it in the West has here- 
tofore prevented expenditure for 
the special equipment required. All 
three of Calgary’s new refineries, 
Gas & Oil Products Ltd., British 
American Oil Co. and Imperial 
Oil, are in shape to install equip- 
ment and process aviation gas on 
short notice once the demand arises. 

- * os 


Higher Yield 

Alberta’s oil production for Octo- 
ber totalled 796,147 bbls., compared 
with 667,454 bbls. in Oct., 1938, The 
yield brings production for the first 
10 months of 1939 up to 6,3966,814 
bbls., an increase of 554,785 bbls. 
over the same period last year. 

November production is expected 
to total about 700,000 bbis., a heavy 
increase over the yield of 427,236 
bbls. in that month last year. De- 


who recommends that work be con- 
centrated on the more northerly of 
the two groups until the lake freezes 
solid enough for travel. Five test pits 


have been sunk on the north group} 


and trenching has traced a shear 
zone for, 1,320 ft. After 
freezes, work is recommended for the 
south group. 

7 ” . 

Sunbeam Kirkland Gold Mines has 
arranged to treat around 100 tons of 
ore daily in the mill of Kenricia Gold 
Mines for a period of three months. 
Ore will be trucked from the Sun- 
beam mine in the West Hawk Lake 
area, Manitoba, a distance of 29 miles 
to Kenricia’s mill in the Kenora aréa. 
Sunbeam Kirkland will decide later 
as to construction of its own mill 
Some of the high-grade ore in the 


to run $10.55 per ton after sorting. 
* * 


Senator-Rouyn has extended the 
the ore on the 375-ft. level reported 
be Snr iawn Dipacaoened el obs 
ore now opened up 
both faces in high-grade material. 
On Nov. 27, drifting to the east at 
the 375-ft. level had been carried 
95,6 ft. in ore grading $11.69 uncut or 
$10.53 cut grade across an average 
width of 8.41 ft. Drifting t 
shows continuous ore 


j 


cember production, based on the 
new quota of 14,000 bbls. per day, 
ordered for Turner Valley wells 
Dec, 2, is expected to approximate 
the Dec., 1938, total of 472,236 bbls. 


Cut to 14,000 

Under a Conservation Board or- 
der which went into‘ effect Dec, 2, 
Turner Valley oil yield was cut 
from 20,000 to 14,000 bbls. daily. The 
cut, not expected quite so early this 
month, was designed to balance 
production with reduced winter 
market demands, heavy production 
during the past few weeks having 
raised refiners’ storage to satisfac- 
tory levels. All refiners are now 
believed to have reached their ap- 
proximate low point for the winter 
and only minor revisions in allow- 
able are expected between now and 
early spring. 

The new quota is shared by 91 oil 
producers, Top ranking wells, and 
their respective quotas, are as fol- 
lows: Home Millarville 2, 284 bbls.; 
Royalite 42, 335 bbls.; Anglo- Cana- 
dian 3, 316 bbls.; Royalite 36, 287 
bbls.; Anglo Canadian 5, 284 bbls.; 
Vulcan Brown 1, 279 bbls.; Exten- 
sion Oils 1, 257 hbls.; Extension 
Oils 2, 250 bbls.; Royalite 30, 247 
bbls, ; 

Under the new schedule, the re- 
cently completed central flank test, 
Argus Royalties 1 is assigned a 
temporary quota of 100 bbls. daily, 
pending completion of Conservation 
Board tests. The well is showing 
flows as high as 270 bbls. daily, 
with booster-gas aid following a 
series of acid treatments applied 
to open up “tight lime.” 

* 


Delay at Jumping Pound 

Irregularities in the formation at 
the important Brown Consolidated 
Jumping Pound test have upset 
hopes that the well would be com- 
pleted by Christmas. How serious 
the irregularities are, however, has 
yet to be determined. Drilling is 
proceeding below 6,803 ft., with 
core being taken periodically and 
undergoing careful inspection by 
company and government geologists 
to determine exactly what forma- 
tion is being penetrated. The rotary 
bit has topped the Dalhousie sand 
at 6,285 ft. and the Brown sand at 
6,440 ft. Prior to encountering the 
formation irregularities, it had been 
expected the Madison lime would 
be reached around 6,700 ft. 


19 Now Drilling 

Drilling has been resumed at two 
“idle” Turner Valley tests, bringing 
the total number of current drilling 
wells to 19. Preparations to spud 
are being made at 14 other loca- 
tions. The resumed wells are Royal 
Canadian 4, in 1sd 12 32-18-2w5, for- 
merly known as Vantage No. 1; and 
Davies Petroleums 5, in Isd 10 18- 
19-2w5, formerly known as Davolite 
No. 1, Heavy duty rotary equip- 
ment is being used at both tests. 


Amal. Kirkland 
Pulls Best Hole 


Diamond drilling the new sur- 
face showing at Amalgamated 
Kirkland Mines continues encour- 
aging with the last hole completed 
—No. 10—returning $16.50 across 
a width of 6 ft. or $12.05 across 
10.8 ft., making it the best hole yet 
pulled. The ‘No. 10 hole was 
located 100 ft. east of hole No. 9 
reported last week and encoun- 
tered ore in typical structure at a 
depth ef approximately 125 ft. 

Hole No. 9 returned $14.70 across 
0.9 ft. and $3.50 over 2.7 ft, in con- 
tiguous sections at a vertical depth 
of 80 ft. 

As the showing apparently ex- 
tends over 600 ft. at surface, 
chances for a continuation of val- 
ues in drilling appear good. Holes 
will likely be continued along the 
strike at 100-ft. intervals to out- 
line more fully possibilities of the 
surface showing. 


Sid W. Miller 
Is Convicted 


From Our Own Correspondent 


VANCOUVER.—Sid W. Miller, a 
oe president of the Vancouver 


Ae 


Hutchison Lake and Woco |! 


ees 


realized, it is stated. 

The greater proportion of the com- 
’s assets are in Canadian gold 
mines. In spite of a decline of 13% 
in the gold mining average of the 
Toronto Stock Exchange, the com- 
pany’s net assets declined less than 
one fifth of one per cent. No dis- 
posal of the income tax question in- 
volving distribution of Kirkland 
Lake shares by a predecessor com- 
pany has yet been reached but share- 
holders will be advised as soon as a 
decision is reached, it is stated. 

Exploration Results 

Continuing its policy of co-operat- 
ing with other companies in exam- 
ination of properties, 243 were ex- 
amined during the year and options 
were taken on 15. At the end of the 
year work was proceeding on two 
where encouragement had been re- 
ceived. These were the Hutchison 
Lake property in the Little Long Lac 
area, where further work is stated to 
be justified, and the 41-claim prop- 
erty of Woco Gold Developments in 
the Uchi area. Diamond drilling is 
proceeding on the Woco property 
following encouraging surface work. 
Associates are participating in the 
option to purchase the Woco claims. 

Through the turning over of two 
claims, 33,333 shares were acquired 
in Amalgamated Kirkland Gold 
Mines which is carrying on active 
exploration, 

Income and Surplus Account 


Years Ended Sept. 30 
1939 “— 


Net ine. from int. & 


divds. 26,718 
Less: 


20,297 
Net profit 
Add: Prev. surplus ... 
Surplus forward 58.868 6,42 
¢ Dec. 30, 1937 to Sept. 30, 1938. 
Earnings per Share & Divd. Record: 


$421 | the current year, when $159.3 mil- 


_ Members Toronto Stock Exchange 
15 King Street West Toronto, Ont, 
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10 and 25 wrapped for 


Ontario Mine Output 
Sets All-time Record 


Production in First Nine Months Exceeds Same 
Period of 1937, The Previous Record Three 
Quarters, By 4.19%4.—Gold is Up 10.8% 


gold mines, not previously available, 
has been included below: 


HALLNOR 
3rd qtr. 2nd atr. 


Mines, smelters and refineries in 
Ontario set a new record for mineral 
output in the first nine months of 


lions of metals were produced 
against $149 millions for the same 
period last year. The previous record 
year—1937—was exceeded by a mar- 


$0.006 | gin of 4.1%. 


Shares Outstanding .. 1,000,000 1,000,000 
Working Capital 

As at Sept. 30 ‘ 

1939 1938 


$ $ 
Curren 48,271 69,531 
15,131 


Curren 15,528 


Working capital 32,743 54,400 

*Not including securities which had a 
market value of $852,031 in 1939 and 
$831,948 in 1938, 


Pick Liquidator 
For Stadacona 


Protective Committee 
Formed by Noteholders — 
Two Government Enquiries 


Stadacona Rouyn Mines was 
placed in liquidation this week when 
George Duclos of Montreal was ap- 
pointed provisional “liquidator in 
bankruptcy court. A meeting of 
creditors will be called shortly, it is 
understood. The liquidator plans to 
petition the court for authority to 
carry on the business. 

A Noteholders Protective Commit- 
tee has been formed by holders of 
the company’s 8% convertible notes. 
Members are: W. A. S. Ayerst, A. L. 
Caron, D. H. McDougall, J. H. Norris, 
J. R. Ryan. Secretary is Watson 
Gillean. 

Object of the committee is “to 
obtain accurate information as to the 
condition of the company’s affairs, 
to take such conservative action as 
may be deemed necessary to safe- 
guard the interests of the notehold- 
ers and to consider any proposal that 
may be submitted to the noteholders; 
or, if deemed advisable, itself to pre- 
pare and submit a proposal for the 
consideration of noteholders.” 

Investigations into the financial 
affairs of the company have been 
started by both Ontario and Quebec 
authorities. 


Caryl Plans Distribution 
Of Chesterville Holdings 


A special meeting of shareholders 
of Caryl Mining Corp. has been call- 
ed for Dec. 12 in Toronto to approve 
by-laws for distribution of assets and 
winding up the company. The com- 
pany’s balance sheet as at Nov, 17, 
1939, shows $556 cash on hand and 
125,000 shares of Chesterville Larder 
Lake Gold Mining Co, There were no 
current liabilities. Issued capital was 
860,568 shares. 

On approval of the by-law for dis- 
tribution of assets, the company 
plans to distribute one Chesterville 
share for each seven Caryl shares 
held with any balance remaining to 
be distributed in cash. This distribu- 
tion will be effected as soon as a 
clearance is obtained from the Do- 
minion income tax authorities, 


Berens River Operates 
Gold Mine in Far North 


Milling operations at Berens River 
Mines, Ontario’s most northerly gold 
producer, were commenced on Sept. 
8, 1939, and have since been on a 
regular basis 


Production for October amounted 
to $72,900 from 4,722 tons of ore mill- 
ed for an average recovery of $15.45 
per ton. September output was ap- 
proximately $17,997, considerable 
gold having been tied up in the mill 
circuit in tuning in operations. 


Northern Royalties Well 
Drilling in Limestone 


From Our Own Correspondent 
WINNIPEG.—Northern Royalties 
well at Kamsack, drilling with a 
heavy duty rotary has set casing at 
ig 5 fin tho lime aed cperntors be, 
a ors be- 
lieve production of ahed an or 
both, may be expected at any time. 
Drilling is proceeding. 


capital is now 
leaving 316,667 in the 


Not only was gold the largest 
single item in the 1939 figures at 
$81.3 millions but this metal also 
showed the greatest increase in dol- 
lar value, being up Over $6 millions. 

Nickel output, in all forms, was 
the second most important, having a 
value of $43.1 millions against $413 
millions last year. Copper placed 
next with output worth $25.2 millions 
against $23 millions in 1938. 

Details of output for the first nine 
months of the current year as tabu- 
lated by the Ontario Department of 
Mines are given below: 


Ontario Mineral Production 
Nine Months Ended Sept. 30 


$ 397 $ 493 
1,611 1,601 


3rd qtr. 


milled eeeeeeeeeeee 
Recovery per ton cscecscescceees $ 
Tons 


Cee eeerereee eeeesecese 


3rd qtr. 2nd qtr. 
+ $216,473 $228. 
. 44,529 44,543 


Platinum cecccecese 


Copper .... 
Nickel .... 


CUE kos ccovsasres 
Iron ore . 
Lead .... 
Molybdenite 
Total value 159,368,194 148,993,848 
The quantity of each mineral pro- 
duced was higher except for lead and 
molybdenite, neither of which is of 
importance in Ontario as yet. T 


Higher Output Forecast 


Based on production figures for 
the first nine months, the Ontario 
Department of Mines estimates 1939) 7, 
mineral output at $237,513,870 against 
$219,925,545, the corrected figure for 
1938. If the 1939 estimate is realized, it 
will set the record to date for mining 
in Ontario. Figures for both years in- 
clude a small amount for non- 
metallics, 

Highlights in Ontario mining the 
first nine months of 1939 were re- 
sumption of production of iron ore 
during July and an increase in the | 7003 milled 
price of gold by 10% in September. Tons daily 
Although output of platinum’ in- 
creased by no less than 34.2%, value 
showed a decrease due to the drop 
in the platinum price. To 


Production of some of the Ontario 


MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 
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Many men spend their lives 
creating an estate only to have it 
dissipated after their decease, 
through appointing inexperienced 
executors. Assure the permanent 
protection of your dependents by 
appointing an enduring, efficient 
trust company. 


_ MONTREAL TRUST 
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372 BAY STREET, TORONTO 
TEL. WA. 2931 
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4d qtr. 
524,984 
31,140 
20.07 
338 


2nd qtr. © 
$643,897 


30,401 
$ 21.18 5 
334 


Beresford Lake drifting to the 
north at the 250-ft. level is now 
sated to have reached the ore zone 
indicated by diamond drilling from 
surface for a length of 400 ft. Eighty 
feet of drift is now stated to show 
visible gold over narrow widths with 
the last three rounds broadening out 
todrift width. Values up to an ounce 
gold per ton were reported from the 
surface showing. 
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back, but the settling period has left 
the younger golds in a somewhat 
stronger, the junior base metals in a 
somewhat weaker position. While 
the senior golds have declined nar- 
rowly, the senior base metals have 
not ativanced enough to cover 
brokerage fees. / 

With a view to determining the 


effects of the war, the four groups of | Moneta 


stocls below have been selected 
from the listings on the Toronto 
Stock Exchange. Omitted from the 
four groups are a few prominent 
issues such as Lake Shore, which ap- 
peared to be reacting to internal 
conditions rather than to general 
market influences. 


senior investment issues and Group 
II emphasizes the younger, more dy- 
namic sections of the market. 

A second problem was to establish 
a period when min prices were 
neither discounting 
nor unduly influenced by-any other 
factor.. The course of prices during 
April, May and June seemed to satis- 
fy these conditions, fluctuations were 
not: extreme and war scares were 
few. Consequently, the closing bids 
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Toronto industrials .. 9.8 120.86 
Dow-Jones industrials 10 145.69 132.42 


which stock prices are lagging be- 
hind business activity. 
What is the Reason? 

What is the explanation for this 
lack of interest? ; 

It is always dangerous to attempt 
an explanation of price movements 
until sufficient time has elapsed to 
reveal the true causes. However, it 
appears that investors have come to 


same manner, it seems that investors 


38 | expect Canadian base metal produc- 


eeeteee 
eeeeeeeee 


If a man had bought one share of 
each of the base metal issues at the 
prewar price, he would show at 
November 30 a gross profit of $2.17 


Investors Are Urged 
To Choose Mine Stocks 


Entrants in The Financial 
Post’s Investment in Wartime 
contest selected 57 mining issues 
as worthy of mention in invest- 
ment portfolios. 

Of 57 stocks selected, all but 
seven are producers, and two of 
the latter are holding companies 
interested in producing mining 
properties. Thirty-eight of the 
total pay dividends. 


Inter. Nickel 

Noranda 

Consol. Smelters ... 
Hudson Bay M. & 8S. : 


Waite Amulet 
Cariboo G. Quartz .. 
Central Patricia .... 


Naybob Opens 
New Ore Body 


Haras Corp. Takes Part in 
Financing—Company Now 
Realizing a Profit 


A new ore body has been opened 
up on three levels at Naybob Gold 
Mines. From present indications, it 
appears the most important yet 
found. 


On the 700-ft. level, 350 ft. of ore 
has so far been opened up while the 
ore length on the 500-ft, level is re- 
ported as over 500 ft. Maximum 
width is 35 ft. at each of these hori- 
zons, Diamond drilling indicated the 
upward continuation of this ore on 
the 400-ft. level and last week the 
ore body was found at this horizon. 
Car samples from the first two 
rounds taken out were wp . oe 

e ton, A grade 0 per 
i ah gee eh for a width of 
14 ft. 


Above Mine Average 


Gold content is stated to be con- 
siderably above the mine average. 
Since the ore is open to the west in 
unexplored ground and extensions 
are untested, chances of expanding 
ore dimensions appear good. 


Plans call for work to locate the 
new ore body on the new bottom 
level at 825-ft. depth and also above 
the’ 400-ft. level. The new vein lies 
in the same mariposite zone where & 

~grade shoot was opened last 
year but is 350 ft. farther west at the 
700-ft. level. 


rating profit for September 
nat Ootebee amounted to $24,037. 
Earnings for November, it is stated, 
should leave some margin after re- 
tiring outstanding mortgage indebt- 
edness, On Nov. 18, the company 
stated that indebtedness had been 
reduced to practically a current basis. 


Strong financial backing for any 
proposed exploration or expansion 
programme is indicated with the an- 
nouncement that Haras Corporation 
has acquired an interest in financing! 


Base metal issues comprised 
nine of the stock chosen, and 
secured no less than 264 men- 
tions. Next came 46 golds select- 
ed 186 times. Three remaining 
companies were listed seven 
times. 

The Financial Post has tabu- 
lated below all the mining is- 
sues mentioned in more than 
one portfolio. 
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Broulan Locates 
High-Grade Ore 


High-grade ore is being opened 
up at Broulan Porcupine Mines in 
drifting east of the fault in the 
displaced section of No. 1 ore body. 
Drift sampling the length of 70 ft. 
opened averages $59 per ton uncut 
or $30 per ton cut over drift width 
of 6 ft. The east end, and width, 
of this ore are yet to be deter- 
mined. 

During the initial 19 days of 
milling to Nov. 24, a total of 4,844 
tons of $9.40 grade were milled. 
Two thirds came from stock piles, 
the balance from underground. 
Completion of the sorting belt and 
drawing of all ore from under- 
ground should result in an increase 
in the average grade of ore treated 
shortly. 


Gold Output | 
Climbs 9.8% 


Canadian gold production in the 
nine months ending September was 
9.8% higher than production in the 
game period last year. Output for 
that period this year was 3,803,202 
ounces. 

Following are figures showing de- 
tailed output for September. 


ers to lose what they gain through 
capacity operations as a result of the 
price concessions made to the British 
Government. Stated in other terms, 
one explanation of the sluggish mar- 
kets is that antiprofiteering devi 

have succeeded in keeping the min- 


See lron-Steel 
Unit In B.C. 


Deputy Mines Minister 
Says British Interests Ready 
to Enter Field 


From Our Own Correspondent 

VANCOUVER.—Talk of estab- 
lishing an iron and steel industry 
in British Columbia has been re- 
vived by the announcement before 
the mining committee of the pro- 
vincial legislature by Dr. John F. 

alker, deputy’ minister of mines, 
that British interests are*willing to 
enter this field. , 

Dr. Walker disclosed that his de- 
partment was making an exhaustive 
survey of resources of cheap power 
and the extent and grade of iron 
deposits and coal,. Also being ap- 
praised are the industries that could 
be developed from these resources, 
including the. manufacture of iron, 
steel, aluminum and ‘other pro- 


ducts. 
Some Sceptical 

Private mining interests are yet 
to be convinced that there will be 
action along this line for. some 
years. They point out that the 
market situation has not appre- 
ciably improved; that competitive 
costs are unfavorable; that hema- 
tite ore is not available in large 
quantity near the -coast and that 
Vancouver Island coal is of non- 
ferrous grade. Further, they doubt 
that Britain would permit the ex- 
port of sufficient capital in wartime 
to get such a pfoject, costing be- 
tween $20 millions and $25 millions, 
under way. The mill would have a 
capacity of at least 450 tons. 

There is an abundance of cheap 
power in British Columbia, and the 
Chilko site is regarded as one of the 
finest hydro-electric possibilities on 
the continent. The cost of its full 
development, according to Dr. 
Walker, would be about $100 mil- 
lions, 

There is a large deposit of magnt- 
tite on Texada Island and of hema- 
tite near Kitchener in the Kootenay. 
In the Fernie district the province 
has huge resources of good ferrous 
coke, one mine alone having 100 
years’ supply in sight on the basis 
of 1,000. tons a day. 


Mill Decision Reported 
For Golden West Mines 


From Our Own Correspondent 
WINNIPEG.—Golden West Mines, 
on the northwest shore of Elbow 


22,638 | Lake, is slated to go into production 


Nova 

Nine months’ production last year 
was 3,464,398 oz. Average price re- 
ceived for gold in September this 
year was $37,208 an ounce. 

South African and United States 
production was also ‘considerably 
higher in the nine months. 


COAL COMPANY DIVIDENDS 

International Coal & .Coke Co., 
Coleman, Alta., has declared a divi- 
peed gfaswee by wah te A 
mon stock, pa . ’ , 
shareholders of record Dec. 9. This 
brings total dividends paid this year 
to three cents a share, 


M 


next summer following the com- 

pletion of the 290-ft. shaft to 600 ft., 

poems to Dr. J. F. Wright, re- 
ntly at the property. 

Equipment for mill and additional 
plant will be moved to the property 
during the present. winter. A pro- 
gramme of exploratory has 

leted and the vein has 


rifting 
carried out for a length of 500 ft. and 
on the second level for 230 ft. Work 
will be slowed up until winter roads 
permit of the moving of heavy 
freight. 


the company. 


OPENING NEW LEVELS 


Following completion’ of shaft 


‘ 


levels at 625 and ‘750 ft. to open at 


four weeks will be required to reach 


sinking, Upper Canada Mines, shown| depth ore bodies found in work on| the ore zone which drilling indicates 


above, is crosscutting on two new ' the upper horizons. It is estimated| extends to at least 1,000 ft. depth. 
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Mining Enquiries 


Northern Lead-Zinc 


Is there any chance Northern 
Lead-Zine will be brought into 
production? 


No serious development work has 
been carried out at the property of 
Northern Lead-Zine Ltd. in recent 
years, outside of statutory assess- 


ing Co,, have been devoting most of 
their attention to gold properties in 
their search for new producers. 

While lead and zinc are both sell- 
ing at fairly high levels in the world 
market, Canadian producers are not 
able to benefit ag they are not re- 
ceiving world prices, but the fixed 
prices being paid by the British Gov- 
ernment. There might be some in- 
terest in bringing Northern Lead- 
Zine into production at this time if 
it were certain world prices for lead 
and zine could be obtained. This is 
not the case, however. 


Little Long Lac 


What is the present outlook for 

Little Long Lac Gold Mines? 

Production of Little Long Lac 
Gold Mines has been somewhat 
higher in 1939 than in 1938 and it now 
a that profits for the year 
will at least equal the 24 cents per 
share earned in 1938. The company 
finished writing off pre-production 
expense last year and this may re- 
sult in earnings of 3 cents per share 
— than, would otherwise be the 


Dividends have been maintained 
at the rate of 30 cents per annum, in 
interim payments, for the last three 
years and at the annual meeting last 
May, the president stated there was 
no reason why the dividend rate 
cannot be maintained, with a pos- 
sible increase if conditions warrant. 
He stated, however, it would always 
be the company’s policy to provide 
sufficient cash to meet any contin- 
gencies. 

Development at depth has appar- 
ently been giving ore comparable 
with that on the upper levels with 
1,200 ft. of ore reported to be opened 
up on the 1,600-ft. level. From ore 
lengths disclosed during the current 
year, it is anticipated that ore re- 
serves have been at least maintained 
if not increased since January 1, 1939, 
when ore available amounted to 
about 4 years’ milling requirements. 
Although speculative possibilities of 
Little Long Lac appear somewhat 
restricted—no big new ore sources 
have been reported for some time— 
still chances of the company main- 
taining its present, earnings appear 
satisfactory. The increased price of 
gold should be much more than off- 
setting increased costs experienced 


Find Gold Zone. 
atWampum Lake 


Several Groups Staked By 
First Prospectors to Reach 
the Area 


A new discovery of gold has been 
made at Wampum Lake, 45 miles 
north of Fort Frances, northwestern 
Ontario, The Financial Post is in- 
formed. The strike was made by Ken 
MacRae prospecting alone the latter 
part of the summer. 

Five gold-bearing zones are stated 
to have been located in a width of 
about 1,000 ff The north system has 
shown one section returning values 
up to $34.50 across 36 inches, Inter- 
esting values have 
in the veins to the s 
lengths up to 300 ft. 

After hearing of the new strike, 
Karl Springer, “Scotty” MacLeod, W. 
B. Airth, A. Norton and Hugh McRae, 
went into the new field. Karl 


i group 

and Bert Airth, representing Gypsy 
Yellowknife, located claims to the 
west of the Springer-MacLeod group 
again. 
/ Finances are stated to have been 
provided by one of Ontario’s gold 
producers for financing the Wam- 
pum Lake discovery and Wampum 
Gold Mines has been formed to de- 
vélop the showing. 
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since the outbreak of war. Of course, 
some new factors may come into the 
situation which is not yet apparent, 
— is true of any mining invest- 
me 


International Nickel 


What is your view on shares in 
International Nickel? 


Outbreak of war has placed Inter- 
national Nickel in a changed posi- 
tion. Most of the company’s copper 
output, a big source of revenue, is 
now being sold to the British Gov- 
ernment at a fixed price so that 
profits from this source are not like- 
ly to increase much unless produc- 
tion is stepped up. 

Nickel has been sold at a fixed 
price of 35 cents a pound, U. S. 
funds, for a considerable number of 
years, It is anticipated this price 
will be continued. Revenue is likely 
to increase, however, because of a 
larger output. Reports that plants 
are working up to peak capacity sug- 
gest this is already on the way. After 
plants reach capacity, the company 
could possibly increase output still 
further by raising the average grade 
of ore treatéd. —- 

While International Nickel may 
have to write off its investment in 
the Petsamo mine in Finland due to 
invasion of that country by Soviet 
Russia, it must be realized that this 
mine was not expected to reach pro-. 
duction until late 1940. Even then it 
would represent only a very minor 
part of the company’s productive 
capacity. 

Readjustment for International 
Nickel after the present war should 
not be as serious as last time. Nickel 
now has a wider use in industries 
of peace than those of war. No 
peacetime uses had been developed 
at:the close of the last war. 

As '‘teported in thesé columns re- 
cently, earnings for 1938 will likely 
be close to $2.50 a share. With a con- 
‘tinuation of the war, estimates have 
been made that 1940 earnings will be 
in the neighborhood of $3 a share. 
It appears these estimates are based 
on capacity production. 
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IN ALL 


East Malartie 
Cuts Its Costs 


Operating Cost Down to 
$2.39 in October—Iin Janu- 
ary, $3.44 


Operating costs at East Malartic 
Mines have been sharply reduced 
in 1939 with the October figure 
down to $2.39 a ton against $3.44 in 
January and $2.92 a ton as late as 
last May. Although operating costs 
have been reduced, there has been 
no lowering of the grade of ore 
treated, average recovery amount- 
ing~ to a in October, up from 
$6.37 a ton last January. 

Based on October production of 
$238,661 from 31,736 tons of ore 
milled, operating profit for October 
was approximately $162,806. Non- 
operating charges in 1938 ran 72 
cents a ton and, if a similar charge 
is assumed in 1939, October net 
profit would be around $139,956, or 
nearly $140,000. This would. <repre- 
sent an annual rate of $1,680,000 or 
42 cents a share on 4 million shares 
outstanding. An increase in milling 
capacity from 1,000 to 1,500 tons 
daily was scheduled for. early 
December and, with no change in 
costs or average recovery, profits 
could run as much as 63 cents a 
share. Reduction in unit costs with 
a higher tonnage should offset at 
least in part any drop in average 
grade of ore treated. What effect 
the excess profits tax will have is 
not known. 

During October. two diamond 
drill holes were completed north 
and south from the main east drift 
on the 670-ft, level. The south drill 
hole cut‘a. width of 52.5 ft. of ore 
averaging $805 per ton, while the 
north hole gave 33.3 ft. running 
$5.18 per ton. Total. width was 92 
ft, averaging. better than $6.50 a 
ton with gold at $35. A drill hole 
put out north from a drift on the 
820-ft. level cut 11 ft. of $4.15 ore 
adjacent to the drift. 

Drifting east on the 820-ft. level 


THEY’RE 
GOING — 
FAST! 


Extraordinary demand for the new, 1939-40 edition of 
the SURVEY OF MINES means that the supply of 
copies now is limited . . . it means that if you have not 
already obtained your copy, NOW is the time to get 
it. Producing companies are fully covered with 
information in detail; companies under development 
similarly covered in ready-reference style. Exclusive 
maps show the location of every mining area and camp 
of consequence. Avoid disappointment. Order your 
copy TODAY. 


280 Pages. Size 12’ x 9” 
Price Per Copy Postpaid 
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Refinement 


Character 


MEN’S  ° 
CLOTHES 


Having your wardrobe plan- 
ned by Levy Bros. is a pleasant 
experience. First you have the 
unlimited choice of quality © 
cloth from world famous mills. 
Then your selection of mate- 
rial for suit or overcoat is 
faultlessly tailored with an 
individuality and perfection 
which is your privilege to ex- 
pect when buying the best. It 
will be a-pleasure to have you 
inspect our new Fall patterns 
at any time. 


Bey, 


69 WEST KING STREET, 


‘TORONTO 
(SST 
was carried 164 ft. in October in 


708. 


ore grading $£73 per ton over drift 


width. The west drift at the same 
level was advanced 134.5 ft., averag- 
ing $6.61 per ton across drift width. 

Placing of the timber matte in 
the west stopes is stated to be ap- 
proximately half completed and 
back-fill operations are proceeding 
satisfactorily, 
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‘Canada's F 


Nearly 92% of October 
Output Used in Dominion; 


print industry. ; 
There are other significant feat- 


country have been on a greater 
scale since the war started. Retail 
trade has been better than average. 
Other factors have been present, all 
of which should bring about a 
much wider demand for electrical 
energy. 

Examination of the returns, when 
broken down to economic areas, re- 
veals that the record production in 
October was due more to the 
change in the Ontario picture and 
the newsprint situation than to 
other causes, The Maritime Prov- 
inces, for example, actually used 
very little more power than they 
did a year ago. British Columbia 
was in much the same position, 
while the Prairies reported a mod- 
erate gain. 

Ontario, in particular, and Que- 
bec to a lesser degree, accounted for 
nearly all of the intreased produc- 
tion. As far as can be ascertained 
the greater industrial activity in 
Ontatio is mainly responsible for 
the relatively heavy increase in en- 
ergy consumption over the past 


year. Quebec also has recorded a}: 


good gain, but the increase in that 
province is mainly attributed to the 


increased activity in the newsprint/ p 


industry, which is a very big con- 
sumer of electrical energy. 

Last month central stations pro- 
duced 2,589,956 thousand kilowatt 
hours of electrical energy. This com- 
pared with 2,438,162 M. kw.h, in 
October last year. 

Well Ahead of 1938 


For the first 10 months of 1939, the 
Bureau of Statistics reports produc- 


Chartered Accountants 
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Chartered Accountants 
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Confederation Life Building, 


TORONTO, 
NEW LISKEARD and COCHEANE 
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Chartered Accountants 
WINNIPEG 
SASKATOON 


Demand for electric power 


has been steadily 


output, minus that fo 


tion aggregated 23,213,735 M. kw.h., 
as against 21,283,948 M, kw.h. in the 
like period of 1938. 

A breakdown of the returns for 
October and the 10 months ended 
October, with comparative figures 
for last year, are shown in the ac- 
companying table which sets out, 
for the first time, a new analysis of 
the central station operations. 

Analysis of the returns brings to 
light a- number of interesting, facts 
on the current power situation in 
Canada. 

Who Used Power 


Last month 91.7% of all the power 
produced in Canada was used for 
industrial, commercial and domestic 
. This represented a gain 
of 6% over Oct., 1938, returns, 

The principal change in distribu- 
tion of the available power supply 
was’ the falling off inexports. This 
applied only to October, as exports 
for the 10 months were on a greater 
scale than a year ago. : 

How last month’s energy was dis- 
tributed is shown in the following 
table; with comparative figures for 
October last year: 
Distribution of Energy 

1939 


91.7% 


r— 
1938 
91.1% 


6.6 
2.3 


100.0% 100.0% 
Canada Uses More Power 


During October production was 
256,495 M. kw.h. greater than in the 
same month last year. Consumption 
on the other hand was 270,156 M. 
kw.h. higher, the difference being 
due to a drop-of 13,661 M. kw.h. in 
exports. ‘ 

It will be noted in the tabulation 
following that consumption of elec- 
trical energy increased to_a greater 
extent in Ontario than in the other 
four economic areas. October was 
well up on the list, due, in large 
part, to the greater activity in the 
newsprint industry. 

Curiously enough the amount of 
electrical energy consumed in the 
Maritime . Provinces last month 
showed relatively little change from 
a year ago, while the Prairie Prov- 


Outlet: 
Industrial 
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Canada’s Power Picture 


BREAKDOWN OF CENTRAL STATION RETURNS 
OCTOBER, 1939 
(With comparative Oct., 1938 figures in brackets) 
thousands 


(Returns in 


Area: 
Maritimes ..- 


Prairies ..seessees eeeeeeeee 
British Columbia ...eseesss 


Total, 1939 2,589,956 
1938 (2,333,461) 


Maritimes . 
Quebec 


(718,447) 
12,476,151 
(11,169,849) 
eeeeeeeeereeeeeeeree 6,587,419 
(6,124,322) 
1,787,539 
(1,655,928) 
1,632,817 
(1,615,402) 


es 23,213,735 
(21,283,948) 


eeeeeeeeeeeeeeereee 


Prairies ...ssse0+ eeeeeeeees 
British Columbia .. 


| Te 


10 MONTHS ENDED OCTOBER 
729,809 14,798 


of kilowatt hours) . 
Net 


(257,145) 2,168,006) 


715,011 


. 


(13,336) 
2,906,136 
(2,416,696) : 

‘ ‘ 
(7,055,711) 
1,802,856 
(1,670,458) 
16,502 1,616,315 
(15,613) (1,599,789) 

2,937,436 21,606,488 
(2,445,645) (945,919) (19,784,022) 


inces reported a considerably larger ; to electric boilers this year with com- 


increase than did British Columbia. 


Net Change in Power Situation 
October, 1989 vs. October, 1938 
(In thousands of kilowatt hours) 


Prairies 
British Columbia 
Decrease in: 
Exports 


Electrical boilers continue to be 
one of the most important outlets for 
the central stations’ production. 

For the first 10 months of this 
year 23.2% of all the power produced 
in Canada delivered to electric 
boilers and $f the amount consumed 
in the country (production less €x- 
ports) 25% was used by € 
boilers. During the same period last 
year only\21.25% of total production 
and 23.2% of power consumed was 
delivered to electric boilers. 

The amount of energy delivered 


New Books 


These Be Thy Masters 


While propagandists write their 
tendentious volumes to prove this 
or that, the Brookings Institution 
goes unceasingly about its business 
of collecting the facts and interpret- 
ing them without bias in its judg- 
ment. 

In this book the facts are published 
concerning the increasing role that 
government, through many agencies, 
plays in the economic life of the 
American citizen. It is an able study, 
of heightened interest to Canadians 
as their own economic life comes 
under widening government control 
in wartime. 


Oxford Pamphlets 


CANADA AND UNITED STATES 
NEUTRALITY. By B. K. Sandwell. 


THE BLOCKADE; 1914-1919. By W. 
Arnold-Foster. 

CZECHOSLOVAKIA. By R. Birley. 

PROPAGANDA IN INTERNATIONAL 
POLITICS. By E. H. Carr. 

ALL RIGHT, MR. ROOSEVELT. By 


Stephen Leacock. 
THE TREATY OF BREST-LITOVSK 
EASTERN 


AND GERMANY'’S 
POLICY. By John W. Wheeler- 
Bennett. 

All published by Oxford University 

Press, Toronto. Price 10 cents. 

The stream of these powerful little 
pamphlets flows unceasingly, mak- 
ing available to the man on the street 
at small cost the products of the ex- 
tensive researches and sound think- 
ing of world leaders of opinion, 

The Leacock and the Sandwell 
pamphlets are the first strictly Can- 
adian ones, Leacock has never writ- 
ten a more forceful thing in his life 
than his shrewd and penetrating, if 
whimsical, analysis of Canadian- 
American relations. -Sandwell deftly 
shows that Canada’s participation in 
the war does not endanger American 
neutrality, 

Of the other books, the one that 
is indispensable to an understanding 
of the European situation today is 
Wheeler-Bennett’s summary of his 
own long history of the Treaty of 
Brest-Litovsk. It shows how Ger- 
many herself set the pattern for the 
Treaty of Versailles; and provides 
convincing evidence that Hitler’s 
march to the East today is but a 
continuation of German aims in the 
last war. 


Income Tax Handbook 
DOMINION OF CANADA INCOME 
WAR TAX ACT, 1939 edition. Pub- 
by Co., Mont- 
real and Toronto, price $1, 
cover. 
This book gives in the one volume, 


the Dominion Income War Tax Act 
of 1917, with all amendments down 


parliament, in September. Sections 
and paragraphs in the act and its 
amendments are explained in numer- 
ous footnotes, where 


The text of the Excess Profits 
Tax Act passed at the September 
session of parliament. 5 

_ (Zhe provisions of the Defense 


parative figures for 1938, by prov- 
inces, is set out in the following 
table: 
Deliveries to Electric Boilers 
(Thousands of kilowatt hours) 
January to Octobe 


r 
1939 1938 


-| old-age pensions and relief. 


Exports at Low Point 

Export demands for Canadian 
power dropped off in October but 
for the year to date run well ahead 
of the 1938 returns. For October ex- 
ports aggregated 151,794 M. kw.h., 
bringing the total for the year to 
date to 1,607,248 M. kw.h. This con- 
trasts with, 165,455 and 1,499,926 M. 
kw.h. for the corresponding periods 
last year. 

It is not without interest to note 
that exports to the States in October 
were the lowest for any single month 
since Sept., 1938. 


Purchases, Profits Control and 
Financing Act of 1939, pertaining 
to taxation. 

Provisions of the Reciprocal Tax 
Convention of 1936, whereby the 
10% tax on dividends received by 
Canadian citizens resident in Can- 
ada, from United States sources was 
reduced to 5%. 

A history of Canadian income tax. 
’ An appendix containing notes on 
the calculation of income tax. 


The book has 92 pages including 
indices. 


Informing the Public 


HOW WE GOVERN OURSELVES. By 
G. V. Ferguson. Published by the 
ee Press, Toronto. Price 25 
cen 


The Canadian Institute of Inter- 
national Affairs has sponsored many 
helpful. volumes and research pro- 
jects of a formal nature. Now it has 
decided to extend its work into the 
field of more “popular” education. A 
series of pamphlets on contemporary 
affairs is to be published, making 
available to the general public ma- 
terial that up to now has been ac- 
cessible chiefly to students. 

First pamphlet deals with’ the 
functioning of democratic govern- 
ment in Canada as contrasted with 
the practices of government in the 
totalitarian states. Written by G. V. 


Ferguson, managing editor of the/ yond 


Winnipeg Free Press, it is an effec- 
tive curtain-raiser on what promises 
to be a most valuable series. 


More Oxford Pamphlets 
CAN GERMANY STAND THE 
STRAIN? By L. P. Thompson. 2 
NATIONAL SOCIALISM AND CHRIS- 
TIANITY. By N. Micklem. 
WHO HITLER IS. By R. C. K. Ensor. 
All 
"even. Brive 30 conte ean, 
A masterly piece of personal hu- 
man analysis is Mr. Ensor’s study of 
“that man,” Hitler. He describes 
Hitler in a phrase once used of 
Napoleon, that he “possesses ordin- 
ary qualities in extraordinary mass 
and momentum.” Hitler is the one 
and only leader of the Nazis. No 
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certificates outstanding |, 


were reduced during the year by. 
$945,588 to $6,074,478. 
Net Debt 


Gross funded debt . increased 
slightly, but net debt was reduced 
by almost $2 millions. 

Funds held in trust for unclaimed 


payments at the reduced rates. 
Liquor profits touched a new 

peak, amounting to $2.7 millions. 
Comparative figures of revenue, 

expenditures and debt are given 


Revenue and Expenditure 
Years Ended March 31 
Revenue: 1939 1938 


3 
1,781,788% 
eae 


2,785,111 

68,742 

2,780,772 

Refunds of exps.t ... 4,798,159 


From revenue assets 1,205,699 
59,216 


3,961,011 
2,548,391 


232,993 
1,772,414 
783,886 


Iture 
Public domain 
Public welfaret .... 
Highways 
Miscellaneous 


21,359,739 


2,768,066 
1,684,571 


Over-all surplus .. 1,083,494 
+Grants from Dominion Government for 
tIncludes 


21,242,625 


Ordinary surplus .. 3,027,192 
Net capital exp. .... 1,660,775 


1,306,417 


relief costs. 


Debt Position 
As at March 31 
= a 
Funded debt 156,005,235 155,606,208 
Less: Sinking fund . 12,592,981 12,033,078 
Net funded debt ... 143,412,254 143,573,130 


Unfunded debt .... 15,386,741 15,708,843 
Less: Cash & invest. 3,804,243 . 2,266,556 


Net funded and un- 
funded debt 154,994,752 157,015,417 
Less: Income assets 29,077,558 29,166,390 


Net debt 125,917,194 127,849,027 


Guarantees* 9,915,131 8,281,687 
*Liability after deducting sinking funds. 


one can challenge that leadership. 
There has been ywnity in his ideas 
as he has from time to time express- 
ed them. The responsibility for what 
has happened in Germany is his and 
his alone, Even his seeming mad- 
ness has a purpose, namely to 
arouse terror. 

Mr. Thompson asks, “Can Ger- 
many Stand the Strain?” and ans- 
wers, “No.” Surely, if slowly, the 


blockade will tighten the strangle-| ‘ 


hold that .will ultimately lose Ger- 
many the war, he proves by convinc- 
ing evidence. 

Dr. Micklem’s little volume indi- 
cates clearly why there was no room 
in Germany for both National Social- 
ism and religion. 

All of these. little books are pub- 
lished, in the Oxford pamphlets on 
world affairs. 


Democracy’s Problem Child 


THE CHANGING WEST. By William 
Allen White. Published by Macmillan 
Co. of Canada, Toronto. Price $1.75. 


Veteran Middle West American 
editor, William Allen White, has 
long been regarded as an able spokes- 
man of the “frontier” viewpoint. He 
returns to his interpretation in this 
little volume which seeks to explain 
to the people of the “East” why the 
people of the “West” think and act 
as they do. ’But.his study goes be- 

a on merely of the 
point of view pf a single geographi- 
cal area, To White the frontier mind 
and the democratic mind are synony- 
mous. When new _ geographical 
frontiers existed people found a way 
to democratize the economic surplus. 
He hopes they will be able to do the 
same with the economic surplus that 
will result from the new frontiers 
that science has given to us. 

Mr. White is an American. He 
writes as an American for Americans. 
But there is a remarkable re- 
semblance between the Middle West 
across the border and the Prairie 
West of Canada. Mr. White helps 
Canadians to understand their own 
West and its aggtessive economic 
and political philosophies. 
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STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions. 


Automobile 


5 


Chassis frames and Parts — 


Steel Pressings—Forgings—Drop Forgings. 


“ Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc,, Cedar Rapids, Ohio, leading 
manufacturers of tractor equipment for earth 
and snow removal, } 


HAMILTON, ONTARIO, CANADA 
437 St. James Street : 
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MEANS QUALITY IN 
haa eee 


Burlington are specialists in the manufacture of high- 
ate barumey-tanee hot-rolled steel products 
for use in manufacturing and reinforced concrete con- 


struction work. 


Our jobb 
rolls and 


type mill allows for quick changing of 
e production of a wide range of “Rail 
Steel” products and “New Billet Steel” sections. 


. If you use steel in the manufacturing of your product, 
or for: concrete reinforcement—investigate Burlington 


Steel—the quality is guaranteed, 


CLT OOT OOS 


Harrow Tooth Steel 
Hay Track Section 
Litter Track | 
Ovals } 
Octagons | 
Plow Beams 
Rounds 
Round Edge Fiats . | 
Round Corner Squares 
Rib Bars 
Squares 
Sleigh Shoe Steel 
Sleigh Shoe Channels 
Special Sections 
Tee Bars 
Tubing 
U Bars 


Electricity is the cleanest 
heating agent. Burlington 
Billet Steel is CLEAN steel! 


Produced in small heats, by 
special methods which pro- 
mote accuracy in control of 
quality — Burlington Billet 
Steel is guaranteed to meet 
your specifications. 


The illustration at the left 
shows a heat being: poured 
from our-highly efficient 
electric furnace. 


Nearly Seven Million Miles a Year 
WITHOUT A SERIOUS ACCIDENT 


Each morning this telephone man 
climbs into his green truck and goes 
about his job of making telephones 
talk. Safety rides with him as ‘he 
drives through city streets and over 
country highways. 

Last year he, and other Bell Tele- 
phone men throughout Ontario and 
Quebec, drove 810 telephone cars 
and: trucks\ more, than. 6,750,000 
miles—the equivalent of 275 trips 
around the world—without a serious 
accident. There were a few 
scratched fenders to-be sure 

« « - but over 700 regular 

Bell drivers received safe 
Driving Awards last year, 

and many of them have 


driven six or more consecutive 
years without an accident of any 
kind. ‘Bell drivers have often been 
the means of saving life and help- 
ing the injured, for every one of 
the 810 vehicles earries a First 
Aid kit, and 95 per cent of all 
outside Plant workers. are pro- 
ficient First Aiders. 
Safe, courteous, considerate driv- 
ing is qn important part of a 
telephone man’s training. | Safety, 
the duty of every good citizen to 


Company’s goals as it goes 
about its job of~furnishing 
good telephone service at 
low cost.to the user, , 
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